[image: ][image: ][image: ]
[image: ]
[image: ][image: ]
[bookmark: _GoBack][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ]
image4.png
(SR

Problem 3-6
The contract size for platinum futures s 50 troy ounces. Suppose you need 2,300 troy ounces of platinum
and the current futures price is $1,135 per ounce. How many contracts do you need o purchase? How
much will you pay for your platinum? What is your dolar profit if platinum sells for $1,165 a troy ounce when
the futures contract expires? What if the price is $1,080 at expiration? (Negative amounts should be
indicated by a minus sign. Omit the *$" sign in your response.)

Contracts to purchase
Purchase price

Dollar profit at $1,165
Dollar profit at $1,080 s
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Problem 3-7
You purchase 8 cal option contracts with a strike price of $70 and a premium of $2.95. Assume the stock
price at expiration is §79.12.

1. What is your dolar proft? (Omit the *S" sign in your response.)

Dollar profit sC

2. Whatf the stock price is $65.072 (Negative amounts should be indicated by a minus sign. Omit the
“$" sign in your response.)

Ifthe stock price is $85.07, the call is  (Click to select) L , so the dolar retum is S ).
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Problem 3-11
Use the following corn futures quotes:

Com 5,000 bushels.

Open  High  Low  Setle  Chg Openlint

Mar 4551 4570 4516 4520 26 597,913
May 4670 4680 4630 4632 26 137,547
July 4770 4770 4724 4730 20 153,164
Sep 4750 4750 4716 4722 20

1. How many of the May contracts are currently open?

Gontracis (—
2. How many of these contracts should you sell if you wish to deliver 135,000 bushels of com in May?
Contracts —

3. I you actually make delivery, how much will you receive? Assume you locked in the settle price. (Round
your answer to 1 decimal place. Omit the "S" sign in your response.)

Price sC )
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Problem 3-12
Use the following com futures quotes:
Com 5,000 bushels
Open  High  Low  Sele  Chg Openint

Mar 455'1 4570 4518 4520 -26 597,913
May 4670 4680 4630 4632 26 137547
July 4770 4770 4724 4730 20 153,164
Sep 4750 4750 4716 4722 -20 29,258

Suppose you sell 11 of the May com futures at the high price of the day. You close your position later when
the price Is 463.375. Ignoring commission, what is your dollar proft on this transaction? (Round your
‘answer to 2 decimal places. Omit the "S" sign in your response.)

Dollar profit s )
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Problem 3-13
Use the following corn futures quotes:

Com 5,000 bushels.

Open  High  Low  Sele  Chg Openint

Mar 4551 4570 4516 4520 26 507,913
May 4670 4680 4630 4632 26 137,547
July 4770 4770 4724 4730 20 153,164
Sep 4750 4750 4716 4722 20 29258

Suppose you buy 26 of the September corn futures contracts at the last price of the day. One month from
now, the futures price of this contract is 463.75, and you ciose out your position. Calcuiate your dollar profit
on this investment. (Negative amounts should be indicated by a minus sign. Round your answer to 2
decimal places. Omit the “S" sign in your response.

Dot proft ST
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Problem 3-20
Suppose you have $49,000 1o invest. You're considering Miler-Moore Equine Enterprises (MMEE), which is
currently selling for $70 per share. You notice that a put option with a $70 strke is also available with a
premium of $2.8. Calculate your percentage retur on the put option for the six-month holding period if the
stock price declines to $66 per share. (Round your answer to 2 decimal places. Leave no cells blank -
be cortain to enter “0" wherever required. Omit the %" sign in your response.)

Percentage return C )%
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Problem 04-2
The World Income Appreciation Fund has current assets with a market value of $9.6 billion and has 630
millon shares outstanding, and a current market price quotation of $16.45. Calculate the front-end load.
(Round your answer to 2 decimal places. Omit the "%" sign in your response.)

Front-end load %
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Problem 04-4
The Aqua Liquid Assets Money Market Mutual Fund has a NAV of $1 per share. During the year, the assets
held by this fund appreciated by 2.3 percent. If you had invested $20,000 i this fund at the start of the year,
how many shares would you own at the end of the year? What will the NAV of this fund be at the end of the
year? (Round your answer to 2 decimal places. Omit the “S" sign in your response.)

Final shares
Net asset value
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Problem 04-5
An open-end mutual fund has the following stocks:

Stock _ Shares _Stock Price.

A 13000  s84
B 33000 1"
c 20000 76
D 85000 12

Ifthere are 64,000 shares of the mutual fund, what s the NAV? (Round your answer to 2 docimal places.
Omit the "™ sign in your response.)

Nt asset value sC )
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Problem 04-6
An open-end mutual fund has the following stocks:

Stock _ Shares _Stock Price.
A 16000  §78
B 33000 14
c 15000 82
D 85000 12

‘There are 70,000 shares of the mutual fund, and liabites of $330,000. What is the NAV of the fund?
(Round your answer to 2 decimal places. Omit the "$" sign in your response.)

Netassetvalue sC)
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Problem 04-7
An open-end mutual fund has the following stocks:

Stock _ Shares _Stock Price.
A 14000  $82
B 33000 ES)
c 15000 78
D 85000 12

Ifthere are 66,000 shares of the mutual fund, and labiies of $290,000. Assume the fund is sold with a 2.5
percent front-end load. What is the offering price of the fund? (Round your answer to 2 decimal places.
Omit the "™ sign in your response.)

Offering price sC )




image15.png
19‘ vaiue:

1.00 points

Problem 04-8
A mutual fund sold $96 million of assets during the year and purchased $106 million in assets. If the
‘average daily assets of the fund was $350 millon, what was the fund tumover? (Round your answer to 2
decimal places. Omit the "%" sign in your response.)

Fund tumover %
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Problem 04-9
A closed-end fund has total assets of $525 million and liabilities of $300,000. Currentl, 30 milion shares
are outstanding. What is the NAV of the fund? If the shares currently sell for $15.8, what is the premium or
discount on the fund? (Negative amounts should be indicated by a minus sign. Round your answers
t0 2 decimal places. Omit the “S" & “%" signs in your response.)

Net asset value
Premium or discount
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Problem 04-10
You invested $70,000 in a mutual fund at the beginning of the year when the NAV was $3.87. At the end of
the year the fund paid $0.54 in short-term distributions and $0.73 in long-term distributions. Ifthe NAV of the
fund at the end of the year was $41.32, what was your retum for the year? (Round your answer to 2
decimal places. Omit the “%" sign in your response.)

Retun for the year %
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Problem 04-12
A sector fund specialzing in commercil bank stocks had average daly assels of $3.9 bilion during the
year. Suppose the annual operating exponse rato for the mutualfund s 0.8 percent, and the management
oo 1 0.5 percent. How much money did the fund's management eam during the year? I he fund dossn'
‘charge any 120-1 foes, how much wer miscelaneous and adminitaiive expenses uring the year? (Omit
theS" sign in your response.)

Management fes s
Miscellaneous and adminisiratve expanses. s
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Problem 04-13

‘You purchased 6,000 shares in the New Pacifc Growlh Fund on January 2, 2010, at an offring price of
'$30.1 per share. The front-end load for this fund is 5 percent, and the back-end load or redemptions wihin
one year i 1 percent. Tho underling assets in this mutual fund apprecite (incuing renvested dvidends)
by 6 percont during 2010, and you sell back your shares at the end of tho year If the operating expense
Tato for the Now Paciic Growth Fund is 1.55 percont, what s your tolal rotum ffom this investmnt?
(Nogative amounts should be Indicated by 3 minus sign. Round your answer to 2 decimal places.
Ot the "% sign in your response.)

Tota retum %
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Problom 04-18
Suppose you're evaluating threo altemative MMM invosimenis. The frst fund buys a dversfied portolo of
municipal securifes from across the couniry and yields 4.4 percent. The second fund buys only taxable,
short-term commercial paper and yields 6.4 percent. The third fund specilizes in the muncipal deb from
the state o New Jersey and yelds 4.1 percent If you are a New Jersey resident,your federal tx bracket i
35 percent, and your statstax bracket s 8 percent.

1. Calculale the aflertax ylld for each of the atematives. (Round your answer to 2 decimal places
Omit the *%" sign in your response.)

Atertaxyeis

Municgal und %
Tasable i o
New Jrsay municipa und o]

2.Which of these three MMMF ofers you the ighest aferax yield?
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Problem 04-20
The Argentina Fund has $430 milion in assets and sells at a 6.7 percent discount to NAV. If the quoted
share price for this closed-end fund is $18.48, how many shares are outstanding? (Round your NAV
calculation to 2 decimal places and your final answer to the nearest whole number

Shares outstanding D
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Problem 3-2
‘Assume the following stock quote for DRK Enterprises, Inc., at your favorite Web site. You also found that
the stock paid an annual dividend of $.75, which resulted in a dividend yield of 1.60 percent. Assume the
‘company has 57 millon shares of stock outstanding and a PE ratio of 22.0.

DAILY Y10 52 WEEK
Company Symbol Vol _ Closs Chg %Chg %Chg High Low %Chg
DRKEnterprises  DRK 18,649,130 72 26 045% 873% 7819 5174 274%

‘What was net income for the most recent four quarters? (Do not round your intermediate calculations
and round your final answer to the nearest dollar amount. Omit the "$" sign in your response.)

Netincome sC )
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Problem 3-3
‘Assume a stock selling for $44.89 has a dividend yield of 1.10 percent. What was the last quarterly dividend
paid? (Round your answer to 2 decimal places. Omit the *S” sign in your response.

Quarterly dividend S Jishare
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Problem 3-4
Assume a stock seling for $50.24 has a dividend yield of 2.8 percent and PE ratio of 21.1, what is the
‘eamings per share (EPS) for the company? (Round your answer to 2 decimal places. Omit the "$" sign
in your response.)

Eamings per share sC





 




 

