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ACL PROBLEM

A

Required

7239 (Objective 7-4) This problem requires the use of ACL software, which is ncluded
in the CD attached o the text. Information about installing and using ACL and
solving thi problem can be found in Appendis, pages §30-834. You should read all of
the reference material preceding instructions about “Quick Sort” before locating the
appropriste command to answer questions a. through £. For this problem, use the fle
labeled “Payroll” in the “Payroll_Analysis” subfolder under tabls in Sample_Project.
“The suggested command or other source of information needed ta solve the problem
requirement is included at the end of each question.
a. Determine the number of payroll ransactions in the i, (Read the bottom of the
Payoll il sreen.)
b. Determine th largest and smallest payroll transaction (gros pay) fo the month of
September. (Quick Sort)
<. Determine gross pay for September. (Total)
d. Determine and print gross pay by department. (Summarize)
. Recaleulat net pay forcach payroll transaction for Septerber and compare t o the
amount included in the fle. (Filter)
£ Determine if there are any gaps or duplicates in the check (cheque) mumbers. If
there are gaps or duplicates, what is your concern? (Gaps and Duplicates)
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ACL PROBLEM

A

1435 (Objectives 14-4 and 14-5) This problem requires the use of ACL software, which
is included in the D attached to the ext. Information about nstalling and using ACL
and solving this problem can be found in Appendix,pages 830334, You should read all
of the reference material preceding the instructions for “Quick Sort” before locating the
appropriste command to answer questions . throvgh. For this problem us the Metaphor_
'AR_2002 file in ACL_Demo. The suggested command or other source of information
necded to slve the problem requirement is included at the end of cach question.

3. Determine the total number and smount of September 2002 transactons in the fle.
(Filte, Count, and Total Feld)

. Detcrmine and print the otal amount for ach of the fve types of 2002 transactons
for comparison 10 the genera ledger. (Summarize) Which transaction type has the
highest count?

. For sales invoices (IN), determine the mumber of transactions, total amovnt,largest
amount, and average size. (Filir and Statistics)

4. Detcrmine the number of days difference between the nvoice date (DATET) and the
due date (DUE) for sales imvoices (IN) and evaluatethe internal controls over these
o dates. (Computed Field)

. To beter decide the sals invoices o select for tesing, you decide to stratfy 2002
salesinvoices (1N)after excluding alinvoices essthan $300. rint the outpus. (Filer
and Stratify)
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RESEARCH PROBLEM 11-1: GLOBAL FRAUD SURVEY

Companics and auditors now operate n @ global environment and nced to be aware of
potential risks thatstem from subsidiarics, business partners, and netwark frms lacated
outside the U, In the past decade, we have witnessed increasing frud around the world
duc to multple factors. Using the Internet, search for PwC Global Economic Crime
Survey 2011 and answer the following questions relaed to fraud around the world.

3. What are the four most common types of raud identifed i the 2011 survey?

. What percentage of organizations reported in the 2011 survey that they had experi-
enced cconomic crime? Why has there been an increase in fraudulent actiity since

the last survey?

Whatis"cybererime”? What can compaics do o protect themseles from cybercrine?

What s “suspicious transaction monitoring,” and how effetive s it at detecting

fraud?
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SREOR AR PR A R R R R AT

Required

R
In recent years,several high-profie ncidents of improper revenue recognition attracted
the attention of the business media. The SEC has also expressed concerns about the
numberof nstances of improper revene recognition identified by SEC staf. One revenue
issue involves “bill and hold” sales. Tn a bill and hold transaction, a customer ageees to
purchas the goods, bt theselle rtains physical possession until he customer requests
Shipment to designated locations. Normall, uch an arrangement docs ot qualify as 3
sal because delivery has not occurred. Under certain conditions, howeser, when a buyer
as made a firm purchase commitmnt and has assumed the risks and rewards of the
purchased product, but is unable o accept delivery because of a compelling business
Feason, bill and hold sales may qualify for revenue recognition. Read the SEC guidance
on revenue recognition (www.sec gov/interps/account/sabeodet13 him) (0 answer the
following qucstions

3. What does the SEC indicate are the four basic criteia for determining whether
revene s realized o realizable?

b. A customer of your audit client, Henson, LLC, made a formal writen request to
establish a bill and hold arrangement in Noverber 2013, an arrangement which is
typical in the industry. The customer's witten request outlines a delivery schedule
that will begin in February 2014, As of November 2013, the product to be shipped
in February is already complete and ready for shipment. Because the sale was
completed in 2013, your audit client would like to record the bill and hold the
transaction described as  sale in 2013. You do not rcall noticing any inventory held
i3 sparate area ofthe cient’s warchouse during the December 31, 2015, nventory
obscrvation. In making your determination regarding the timing of the revenc
recognition. what criteria has the SEC determined to be important?





