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7.(TCO 7) Which of the following are true about the International Monetary Fund? (Points : 5)

Itis an arm of the World Bank to provide loans.
It was formed to minimize monetary cooperation around the world

Itis a part of the United Nations,

It was created to move from the gold standard to floating rates for the nations,
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1.(TCO 5) Under the North American Free Trade Agreement (NAFTA), Mexican truckers were to have been allowed to drive their trucks directly into the United States and avoid the costly and time-consuming
border unloading and loading that took place prior to the agreement. However, fearing job losses in the industry, the U.S. Teamsters Union rigorously opposed the legislation. Although the group ultimately lost its
fight, the United States stil did not give Mexican truckers freedom to deliver their goods, prompting Mexico to institute retaliatory measures affecting $2.4 billon of goods exported from the United States,

Why was the Teamsters Union opposed to NAFTA? What did the agreement mean for truckers? In your opinion, are policies for free trade and investment always beneficial for everyone? (Paints : 20)
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2.(TCO 6) Volkswagen saw a 95% drop in it fourth quarter profits after an unexpected surge in the value of the euro left the company with losses of $1.5 billion. Trationally, Volkswagen, which produced its
vehicles in Germany and exported them to the United States, hedged some 70% of is foreign exchange exposure. However, in 2003 the company made the unfortunate decision to hedge just 30% of its
exposure.

Volkswagen saw its fourth quarter 2003 profits tumble 95% after losing €1.2 billion in currency losses after the euro rose relative to the U.S. dollar. Why was Volkswagen so vulnerable to the change in the value
of the euro relative to the U.S. dollar? (Points : 20)

Spolchecker
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3.(TCO 7) In 2008, oil prices reached new highs as a resuit of higher than expected demand, tight supplies, and perceived geopolitical risks. Because oil is priced in dollars, oil producers have seen their dollar
reserves increase significantly. Now, speculation abounds as to what will happen to the petrodollars. Some believe that the dollars will go toward public infrastructure projects, others think that it is more likely that
investments will be made in dollar denominated assets like U.S. bonds, stocks, and real estate, or in nondollar denominated assets such as European or Japanese bonds and stocks.

With oil prices at record highs, there is significant speculation as to what oil producing states wil do with the dollars they are eaming. Discuss how a decision to invest in nondollar denominated assets could
affect the value of the U.S. dollar. (Poins : 30)

Spolchecker

4.(TCO 8) MD Intemational is an export intermediary for U.S. medical equipment manufacturers. The company has been able to capitalize on falling trade barriers, as well as expand healthcare programs in the
Latin American region. MD Intemational currently represents more than 30 companies and sells to some 600 regional distributors.

How does an intermediary such as MD Intemational create value for the manufacturers who use it to sell medical equipment in foreign markets? Why do they want to use MD Intemational rather than export
directly themselves? (Poins : 30)

Spolchecker
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5.(TCO 8) By 2012, India is expected to export half a million vehicles a year. South Korea's Hyundai is leading the charge, exporting over one third of its Indian production. Suzuki and Nissan have both entered
the Indian market more recently. Both companies see the Indian market as an important component in their future production and marketing strategies.
Most large automakers have already established or are planning to establish production facilfties in India. What challenges do you see for these companies? What strategic changes might be required? (Points : 30)

Spolchecker

6.(TCO 8) Microsoft is meeting the challenges of expanding into the potentially lucrative Indian market, a market where currently most people cannot afford a computer nor the Microsoft programs to run it
Microsoft has changed its highly standardized approach to markets to develop products specifically designed to meet the needs of the Indian market. In addition, the company has established local R & D
operations that it hopes will generate new products for the market.
How does Microsoft vary the marketing mix of its existing product offerings to gain traction with Indian customers? What else has Microsoft done to make headway in India? (Points : 30)

Spolchecker
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1.(TCO 1) What organization was protested in Seattle in 1999? (Points : 5)

Bosing Corporation
Starbucks

World Trade Organization

APEC (Asia Pacific Economic Corporation)

2.(TCO 2) Which legal system is used in Australia? (Poins :5)

Common Law
Civil Law

Theocratic Law
Law of the Bush

3.(TCO 3) Which language is most widely spoken throughout the world? (Ponts : 5)

Chinese
Hindi

English

Spanish

None of the above

4.(TCO 3) Which theory deals with competitive advantage for countries? (Poins : 5)

Herckscher-Ohlin
Adam Smith's Wealth of Nations
Product Life-Cycle Theory

‘The Leontief Paradox

None of the above

5.(TCO 4) In the last 30 years, the world economy has seen (Poins :5)

‘a marked increase in both the flow and stock of FDI
a slowing of FDI overall

FDI grow but more slowly than world trade,

a shift away from free-market economies,
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6.(TCO 5 Chile s included in which of the following regional integrations organizations? (Poins : 5)

MERCCOSUR
Andean Community
NAFTA

APEC

None of the above

7.(TCO 6) When a firm engages in hedging it is (Pains :5)

ensuring against a risk in the foreign exchange
violating a law on foreign speculations.

in danger of violating the Foreign Corrupt Practices Act
investing in a hedge fund to maximize ts retum to shareholders
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1. (TCO 8) What are the various modes available to enter foreign markets? (Points : 10)

‘Spelchecker

(TCO 8) What are the three aspects of strategic pricing? (Points  10)

‘Spelchecker
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3.(TCO 3) Are the concens of those opposing Turkey's admittance to the European Union well-founded? Can Islam, capitalism, and globalization coexist? (Points : 20)

Spolchecker
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4.(TCO 3) The Metai factory in China supplies computer parts directly to U.S. computer maker Dell and indirectly to Hewlett-Packard and Lenovo. Workers at the factory work long hours doing monotonous tasks

and have just two days per month off. Wages are very low, and employees are forbidden to converse, listen to music, or even take bathroom breaks while on the job. When alerted to the conditions at the factory,
all three companies expressed dismay and promised prompt investigations and appropriate action.

Should Dell, as a direct receiver of goods made in the Metai factory, be held responsible for its working conditions? Does your answer differ when considering Lenovo or Hewlett-Packard? Why or why not? (Paints
20
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5.(TCO 3) Bangladesh, a very poor country, has been able to grow even during the most recent global recession thanks to its strong textile industry. Bangladesh, with its low wages, large investments in textile
technology, and strong network of supporting industries is now one of the world's lowest cost producers of textiles. The country has been able to capitalize on these advantages to increase its exports of textiles

t0 $10.7 billion, up from $9.3 billion in 2007.

Using Porter's Diamond of Competitive Advantage, reflect on Bangladesh’s competitive advantage in textiles. What factors contribute to the country's competitive advantage in the production of textiles? How
important are the countries supporting industries to the country's textile trade? (Points : 20)

Spolchecker

6.(TCO 4) For years, Japan has been relatively closed to significant foreign direct investment, but more recently the govemment has changed its policy and actually now encourages inward investment. Wal-Mart,
taking advantage of this shift in policy, acauired a large Japanese retailer in 2002. Wal-Mart's initial venture into Japan has been challenging and has forced the company to change its approach to better compete

with local retailers and meet the needs of Japanese consumers.

Why did Japan change its position on inward foreign direct investment? How will Wal-Mart's investment benefit Japan? (Pons : 20)

Spolchecker
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