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‘The price elasticity of demand for higher education is about 1.4. A 5% increase in fuition would lead to:

¥ a decrease in enrollment by 7%.
o adecrease in enrollment by 6.4%.
© adecrease in enrollment by 3.6%.
0 adecrease in enrollment by 2.8%.
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Quantity

Figure 5.2

Tn Figure 5.2 at quantities larger than Q1:

4. price and total revenue are directly related.
price elasticty is greater than 1
. total revemne is ising.

0. allof the above

Question is complete.
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‘Suppose that the income elasticty of demand for new clothes is positive. Other things being equal, which of the following statements is correct?

4 New clothes are 2 normal good

o The quantity demanded of new clothes decreases as a consumer's income declines.
X There exists a positive relationship between income and the demand for new clothes.
K0 Allof the above.

Question is complete. @
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Suppose that in 2 month the price of a lter of soda increases from $1 to $1.50. At the same time, the quantity of lters of soda supplied increases from 200 to 210. The price elasticiy of supply for lters of soda
(calculated using the inital value formula) is:
¥eo01

6 05
1)
0 10

Question is complete. @
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If a competitive market operates perfectly, i relies on

% how many products can be produced for sale
the laws of supply and demand.

. how much people are wiling to pay for the products.
O the number of people buying goods.

Question is complete.

Test Score: 90% (72 of 80 pts) 7 |
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Recall the Application about the decrease n the price of wool in the 1990s to answver the following question(s). In the 1990s, the warld price of woal decreased by about 30 percent and prices have remained

relatively low since then. In 2012, an organization in New Zealand proposed that sheep shearing be added to the Commonsealth Games and the Olympics as a spectator sportin 2n effort to increase the
‘awareness and the demand for wool.

Recall the Application. As the world price of wool decreased, the quantity of wool supplied by individual ranchers would ‘and the quantity supplied in the whole market would

¢ decrease; decrease
o decrease; increase
© increase; decrease

0 increase; increase

Question is complete. @
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Figure 4. ilustrates the supply and demand for t - shirts. If the actual price of t - shirtsis $15, there is
an

4 excess supply of 10t~ shits.
o excess demand of § t - shirts.
© excess demand of 10 t - shits.

/0. excess supply of § t - shirts.

Question is complete. @
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Tacos per month

Figure 4.3

Figure 43 ilustrates the demand for tacos. An increase in the mumber of consumers in the market would bring about a movement from
. point a to point b.
% point ¢ to point a.
C. DzloD‘

¥0 DytoD,

Question is complete.
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‘When supply decreases and the supply curve shifts to the left, equilbrium price
4 increases; increases

o decreases; increases

W increases; decreases

0 decreases; decreases

Question is complete.

and equilbrium quantity

Test Score: 90% (72 of 80 pts) 7 |
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‘The price elasticity of demand reflects the responsiveness of

4. firms to changes in demand.
/% quantity demanded to a change in price.

© demand to a change in price.

0. demand to a change in price of a substitute good.

Question is complete. @
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