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(%) Question score: 0 of 8 pt= Test Score: 8% (54 of 80 pte) 7 |
Suppose that the elasticity of demand for newspapers is 2.0 and quantity demanded decreases by 40%. What must the percentage increase in price have been?
L%
X o80%
*c 20%
D, 200%
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On a linear demand curve, demand is at small quantities than it is at the middle of the demand curve.

. equally clastic
¥ more clastic
o less elastic

o impossible to tel

Question is complete.

Test Score: 8% (54 of 80 pte) 7 |
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If the quantity demanded of restaurant meals increases by 20% when income increases by 10%, the demand for restaurant meals is:

price insensitve.
V¢ income - elastic.
© price sensitive.

0 income ~ inelastic

Question is complete. @
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Suppose that in a month the price of a lter of soda increases from $1 to $1.50. At the same time, the quantity of liters of soda supplied increases from 200 to 210. The price elasticit of supply for lters of soda
(calculated using the initzl value formula) s:
A 2.
¥e 01
o 10
0. 05
Question is complete. @
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Test Score: 8% (54 of 80 pte) 7 |
Recall the Application about the decrease i taxes on cigarefies in several Canadian provinces in 1994 to answer the following question(s).

According to this Application, after the government deceased cigarette taxes in several Canadian provinces in 1994, the price of cigarettes in these provinces decreased by roughly percent
A8

e 17
¥ oso

D88

Question is complete.
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The Law of Supply states that

there i a positive relationship betsveen price and quanity supplied, ceteris paribus.
producers are legally required to make necessary tems available in the marketplace.
 producers should orly sellthe items when the price s right.

& producers should orly produce what they can sell

Question is complete.
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Figure 4. ilustrates the supply and demand for t - shirts. If the actual price of t - shirtsis $15, we
would expect that

¥ price wil decrease unil quantity demanded equals quanity supplied.
& demand wil decrease nil quantity demanded equals quanity supplied.
© supply willincrease unti quantity demanded equals quantity supplied.
& there wil be no change in the price since the market i in equitbrium.
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Price per tacc

Tacos per month

Figure 4.3

Figure 43 ilustrates the demand for tacos. A decrease in the demand for tacos i represented by the movement from
. point a to point &
X & point ¢ to point 5

K¢ D,toD,

0 DytoD,

Question is complete.
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‘When demand decreases and the demand curve shifts to the left, equibrium price and equibium quantiy

A increases; decreases
£ increases: increases

© decreases: increases.

V0 decreases; decreases
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‘The price elasticity of demand reflects the responsiveness of

quantity demanded to a change in price

& demand to a change in price.

* demand to a change in price of 2 subsitute good
© firms to changes in demand.

Question is complete.
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