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(9) Question score: & of 5 pt= Test Score: 80% (64 of 80 pts) [ |

For the perfectly competiive fim:

4 price always equals average variable cost
o price always equals average cost

" price always equals marginal revenue.
0. price always equals marginal cost.

Question is complete. @

Previous Question ) ( Next Question ose ]
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Figure 9.3 shows the cost siructure of a firm in 2 perfectly competitive market. If the market price is $3
and the firm shuts down in the short run, its profit i:

Ko =$300.
£ —$1200.
*C -$900.
0. —$600.

Question is complete.

Test Score: 80% (64 of 80 pts) [ |

Previous Question ) ( Next Question ose ]
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‘The supply curve for a perfectly competitive market:

4. is the summation of all the average cost curves of each firm in a market.
o is independent of price.

s not related to the supply curves of individual firms.

/0. is the summation of al the marginal cost curves, above the minimum of the average variable cost curve, from allthe individual firms in the market.

Question is complete. @

Previous Question ) ( Next Question ose ]
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If the market demand decreases for a good sold in a perfectly competitive market, firms in the market.

. will receive a lower price for their product.

& will e able to charge 2 higher price for their product.
. will not be able to change their price.

0. will not be affected by the change in demand.

Question is complete. @

provious Queston ] (_NextQueston | o)
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are costs that require a moncary payment.

4 Tmplicit costs

X0 Explicit costs

. Accounting costs
0 B and C are correct.

Question is complete. @

Previous Quesiion | (_Next Question ose ]
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‘When at least one factor of production s fixed, fims require more and more workers to produce each additional unit of output. This describes:

/" diminishing marginal returns,
o short - run adjustments.

. learning by doing

0. increasing marginal refurns.

Question is complete.

Previous Question ) ( Next Question
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Tn Figure 8.4, the difference between total costs and variable costis:

Question is complete.

Total Cost

Variable Cost

Figure 8.4

Test Score: 80% (64 of 80 pts) [ |

Previous Question ) ( Next Question Close
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‘Which of the following is 2n example of an indivisile input?

% wood used to produce paper
& flour used to produce bread

/" train tracks between two cities
O the amount of labor a firm hires

Question is complete.

Test Score: 80% (64 of 80 pts) [ |

Previous Question ) ( Next Question
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If the first copy cost of a music video is $223,000 and the marginal cost i $0, how much total cost would the firm incur if i produces 1 millon copies?

¥ $223.000
o $1milion
. $1 million + $223,000

0 zero

Question is complete. @

Previous Question ) ( Next Question ose ]
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‘Which of the following i 2 characteristic of a perfectly competiive market?

% alarge mumber of firms in a market
% no barriers to entry

© selling a standardized product
0. allof the above

Question is complete. @

Previous Question ) ( Next Question ose ]





