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Part One Instructions

Record the July 2014 transactions in the general journal (last section of this practice set) using the
following events. Skip a line between each entry and number the entries to match the number of
transactions. No explanation is required for the journal entries.

Transactions

Deposit No.
Check No.

Description

Ms. Cooper opened a business checking account at Wells Fargo
Bank by depositing $20,000. The co:pwﬁm WW!M
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6. |7/05/14 | Deposit#2 | Signed a note payable to borrow $5,000 from Wells Fargo Bank.

Interest is 9% annually and the note is to be repaid with interest in
six months.

eprecliateq

Paid $600 to have Carly’s logo painted on the side of the van. This
should be added to the cost of the van and depreciated over the life
of the van.

7/06/14 | Ck #1004

7/08/14

Purchased $6,200 of merchandising inventory (cookies) from

Connie’s Cookies on account. The vendor extended credit terms of
2/15, n/30.
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12. | 7/13/14 | Ck#1006 | Ms. Cooper received and paid the $800 charge from her lawyer.

N
W AR SR ---““--“‘-“-“A‘-AJ



%C%TING
OCIETY

$4,200 (cookies were $3,900; baskets $300).

19. | 7/22/14 | Ck#1008 | Received and paid the $300 invoice for suppnes (celbphamamf
| ribbon) purchased on 7/14/14 S f A bl s R
20. | 7/23/14 Ms. Cooper donated a cookie arrangement to the Humane Socrety

fund raiser. She felt that this was a good way to advertise her new
business. Her business was listed as a sponsor and a large ad was
put in the fund raiser program. Cost of the cookies were $600 and
the baskets were $100. Ms. Cooper considers this an advertising
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expense.
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22. | 7/23/14 Ck #1009

in the Humane Souety arrangement
23. | 7/23/14 | Ck#1010 | Paid for the baskets purc
24. | 7/23/14 | Deposit #5

1 7/25/14

3114

| k#1012

Deposit 6 N

Ms Cooper pald her credlt card bill for the month The total was g
$350. $300 was for gas and $50 was for the decorative ribbon used

lnternet and retall sales totaledv$7 000 pIus sales taxes of $560 The
cost of the merchandise sold was $4,500 (cookies $3,500; baskets
$1 000) The money was deposnted in the bank

Collected and dep05|ted $2 484of payments on account fromretall
credrt customers of Wthh $184 was sales tax

Pald e f’ rst monthiy lnstallment on the cash register/computer |
equipment. The payment amount is $636. Of this amount, $36 is for ,l
interest and $600 is for principal on the note payable. Make the check

payable to Office Mart.




