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Extend the income statement for Miss Muffins' Bakery to include a vertical analysis for 2010 and 2011

(©) Cick the icon to view the income statement

‘Miss Muffins' Bakery
Comparative Income Statement for the Months Ending
July 31, 2010 and Tuly 31, 2011
2011 1!::::;{ 2010 1!:::;:
Gross sales $35.690 $32.300
Returns and allowances 30 297
Net sales 35348 32503
(Round to the nearest tenth as needed.
Cost of beginning inventory 17,034 16309
Cost of purchases 27,805 33528
Cost of ending inventory 279 21,564
Cost of goods sold 2110 8273
(Round to the nearest tenth as needed.
Gross proft 13238 4230
Total operating expenses 3122 1880
Net income $10116 $2350
T (Roundto the nearest tenth as needed )
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Extend the income statement for Miss Muffins' Bakery to include the amounts of increase or decrease and the percents of increase or decrease
for 2 horizontal analysis.

(Use parentheses to indicate decreases.)

(©) Cick the icon to view income statement

Miss Muffins' Bakery
Horizontal Analysis of Income Statement for the Months Ending
July 31, 2010 and July 31, 2011
Increase  Percent
2011 2010  (Decrease) increase
amount  (decrease)

Gross sales $35410  $32393
Returns and allowances 340 296
Net sales 35070 32097

(Round to the nearest tenth as needed.
Cost of begiming inventory 17482 16881

Cost of purchases 27491 33929
Cost of ending inventory 2804 21960
Cost of goods sald 2075 28850

(Round to the nearest tenth as needed.
Gross profit 12991 3247
‘Total operating expenses 3150 1827

Net income $9.841 $1.420
(Round t0 the nearest tenth as needed.)
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What is the current ratio for Denmark, Inc., which has current assets of $175.659 and current liabilities of $111,0697

Current ratiois | |to 1.
(Type an integer or decimal rounded to two decimal places as needed.)
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Find the gross profit margin ratio if The Premier Eatery had net sales of $395,727 and it cost of goods sold was $170.923,

The gross profit margin ratiois [ ] to 1
(Type an integer or decimal rounded to three decimal places as needed.)
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Company A reported net sales of $194,463 and had average total assets of $134,633. Find its asset turnover ratio

The asset turnover ratio is approximately
(Type an integer or decimal rounded to the nearest hundredth as needed.)
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Find the current ratio for George's business and the current ratio for Jose's business, given the following information:

George Jose
Current assets 527,000 $870000
Current lizbilfies ~ — 7000 - 850000
‘Working capital 520,000 20,000
George's current ratio is

(Type an integer or decimal rounded to two decimal places as needed.)

Jose's current ratio is.
(Type an integer or decimal rounded to two decimal places as needed.)
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Find the acid-test ratio for a business if the balance sheet shows the following amounts: cash, §32.713; receivables, $11.031; marketable
securities, $0; current liabilities, $24,199.

The acid-test ratio is approximately
(Type an integer or decimal rounded to the nearest hundredth as needed.)
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Find the operating ratio for Sol's Dry Goods i the income statement for the month shows net sales, $15500; cost of goods sold, $6500; gross
profit, $8000; operating expenses, $2500; net income, $4500. Express results to the nearest tenth of a percent.

Operating ratio is [ ]%.
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Prepare a balance sheet for the bakery for December 31, 2012. The company assets include cash, $2,063, accounts receivable, $4.122, and
merchandise inventory, $2.418. The liabiies include accouns payable, 3,502, wages payable, $1,724. The owner's capital is $3.377.

Prepare the balance sheet.
Bakery Balance Sheet
December 31,2012
Assets
Cash $2.063
Accounts receivable 412
Merchandise inventory 2418
Total assets ]
Liabilies
Accounts payable 3,502
Wages payable 124
Total lizbiites o]
Owner's equity
‘The owner's capital 3377
Total iabilities and owner's equity o]
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‘Complete the vertical analysis on the balance sheet for the bakery for 2012.
(@) Click the icon to view the bakery balance sheet.

Fill the blanks rounding the answers to the nearest tenth.

Bakery Balance Sheet
December 31,2012

Amount Percent
Assets
Cash $2.017 %
Accounts receivable 4117 %
Merchandise inventory %
Total assets [
Liabites
Accounts payable $3583 3
Wages payable 1673
Total lzbltes $5256
Owner's equity
‘The owner's capital 3450
Total lablites and owner's equity $8.706
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Complete the horizontal analysis showing differences in dollar amounts and percents on the comparative balance sheet for the bakery. (Use
parentheses to indicate decreases. Round all the percentages to the nearest tenth.)
(@) Click the icon to view the bakery comparative balance sheet

Bakery Comparative Balance Sheet
December 31, 2011 and 2012
Increase(Decrease)
2012 2011 Amount Percent
Assets

Cash $1953  $1.768 3| %
(Round to the nearest tenth as needed.)
Accounts receivable 4283 3843 %
(Round to the nearest tenth as needed.)
Merchandise inventory 2430 2,098 %
(Round to the nearest tenth as needed.)
Total assets 38666 ST709 g %
(Round to the nearest tenth as needed.)

Liabiities
Accounts payable $3551  $3.655 3 i3
(Round to the nearest tenth as needed.)
‘Wages payable 1815 1411 3
(Round to the nearest tenth as needed.)
Total lizbiites $5366  $5.066 | %
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Owner's equity

The owner's capital 3300 2643 %
(Round to the nearest tenth as needed.)
Total lizbiies and owner's equity ~ $8666 1709 | %

(Round to the nearest tenth as needed.)
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To find the percent of total debt compared to total assets, divide the total iabilties by the total assets and write in percent form. Find the total
debt to total assets for the bakery for 2012.

(©)Click the icon to view the bakery balance sheet

Total deb to total assets is [_|%.
(Round to the nearest tenth.)
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Complete the portion for uly 31, 2011, of the income statement shown for Miss Muffins' Bakery using the given information: gross sales,
$35,723; refums and allowances, $342; cost of beginning inventory, $17.249; cost of purchases, $27.101; cost of ending inventory, $22,780; total
operating expenses, $3,852. Compute net sales, cost of goods sold, gross profit, and net income.

Miss Muffins' Bakery
Comparative Income Statement for the Months Ending
July 31, 2011
2011
Gross sales $35723
Returns and allowances 30
Net sales
Cost of beginning inventory
Cost of purchases
Cost of ending inventory
Cost of goods sald
Gross profit
‘Total operating expenses 3852
Netincome §]





