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A graduating student wants to compare the difference between investing now and investing later. A financial advis.or who
spoke to the student suggested that a Roth IRA (Individual Retirement Account) would be a good investment for him to
start. Complete parts 1. through 4. below.

Click here to see page one of the table for the future value of $1.00.
Click here to see page two of the table for the future value of $1.00.

1. If the student purchases a $2000 Roth IRA when he is 25 years old and expects to earn an average of 1% per year
compounded annually over 35 years (until he is 60), how much will accumulate in the investment?

$283321 (Round to the nearest cent as needed.)

2. If the student doesn't put the money in the IRA until he is 35 years old, how much money will accumulate in the account
by the time he is 60 years old using the same return of 1%?

SD (Round to the nearest cent as needed.)





