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*causal relationshi between macro-evl and microlevel socosconomic deciion
* and events, but n this instance the connections seem clear. A review o

ouseliolds over a period of cighteen months helps us understand just how indl.
verse impact on them.
B i 1 e ot cconomic prac
from policies of the International Monetary Fund (IMF) and the World Bank (bag
headauartered in Washington, D.C.) and endorsed by the U.S, Treasury Depatiaeas
{The goal for these policies and prescriptions s o bring about basic cconomic sl
i poor nation, rapidly moving their cconomics i the direction of capitalism And .
eorporation nto the global marketplace. When  government applies or  loan fam
these international lending agencics, it must agree 10 abide by a stuctura) adju
ment program (SAP) based on these cconomic policies and prescriptions. Thus ths
onditions forsecuring a loan include the following: (1) cuts in spending for heall
education, and al forms of scial welfare; (2 privatization of 1l sate-cumed Sntth
rises; 3) openin the cconoms to foreign competition and dircct frelgn investeat
(®allowing the maric to determine interest raes; (5) managing curreney exchange|
Fa(Es 10 keep them stable. Additionally, governments are to broaden the tax base i
jortler o collct more revenue, deregulate abor markets, and sop using publ
810 subsidize commoditics, thus increasing the cost to consumers. It s IS 1t
ol the withdravl of subsidies, that I will focus on. The commodity in question s
Sommercial ferilizer an absolutely essential agricultural input for even the smallest
subsistence farmer
Malawiis one of the poorest nations in the world. It has a population oFabout
thirteen million people, 95 percent engaged in rain-fed agriculture, mostly on small-
. holdings of about one 1o four acres. It takes about twerth s of an acre per person (o
Hve & reasonable chance of producing sufficient food to mest subsistehce néeds og
jamily. The nation has more or less reached the limit of its possible area
and s suffering from the problems that accompany deforestation 8
e t0 lear land for irewood for cooking and brick-making. There 1810
*period for cropland—farmers plant allof their land every year: 2k
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s greaty diminished. Households v pesprsorol e
and have no surplus o put on the market, The “sessqn o
aime between Family consumption of the last storeof e fos g
(any time between carly Scptember and late Decernpes) and e,

§ Ghenext harvest in e March or Apr grows longen nd i pac el

7
Smintain soilFertilty. The subsidies continued afer independence and it e 19708

In 1981 the country experienced a balance of payments problem and furned to the
World Bank and IMF for assistance in the form of loans, Thus, Malawi has been i

- T

fose. By the month of June, most rural families were reduced to eating two meals
‘aday. Over a third of rural families were running out of stored maize by September
4080 percent by December: More than 25 percent of underfive children were under:

st and more than hall were stunte by ong-erm malutidon. The oMYA
ling with the heavy burden of HIV/AIDS, and lfe expectancs
Aggling with the heavy burden of HIV/AI Fowpr

50 Warld Bk conomiss had begun 0 g p
fee e g‘u‘!lklynﬂlwulﬂdd.

Bg0ing according (0 plan. and perhaps S0
Who were mst aerable, A umber of fertlizer rograms werebega

sufficient food to feed their families: o
ment programs like the Starter Pak Initative and
were created to distribute free or subsidi
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o participate, saying it seemed like 2 kind
. How idindnidual households cope withthese dire .
Vamed romten women none vilage where few amiles coule S
amountof ferizer: Some of the familles vere able 10 seute Do ol
oneappcation o their s o ke ree 2P
son for optimal lts. Most of the familic
one r...:l'; consumed il of theirstored food by September, and some as
. Normall ugus s he time o yarwhen vedings ke Pl
T et
e e e e e hanger s was 0
e e trategy tht familis wned to i the : .
Whenthers s ot oo, pople cat (e poridg) e mesad
breakfast, lunch and supper. When the 1: a food shortage, r;» 'asl um..;, o
repared. A th stuation continucd to deteriorate, women began to mixm
animal feed.The nex siep was 10 us cassava rather than maize o the noon meal
Cassava s nutrient poor, and most people in the Central Region don' ikeif
i time men and women were actvely secking work that they could exchangefogl
food—a days work ina rich farmer’ ields in cxchange for cnough maise floigl
prepare a meal. If such work could not be found, people began 10 sell off theiras:
e n ondr to buy maize, wehich was n short supply and thus very expensiveThey

sold animals, bricks, sheets o corrugated metal roofing, timbers that had supporied
ther houses—whatever they had that could be sold for money or exchanged
maize. The absolute ast resort was 10 sell land or exchange land for maize; Andll

Was told that some older women who had no family in the vicinity were so despei
jately hungry that they went door to door begging for something to eat, %
1418 during this season of hunger that the land must be prepared and the netl

€op planted and cultivated. When hunger is great, maize will be harvested!

e while it s stll green and other foodstuffs fike pumpkins will be 608
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