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Question: On January 1, 2009, Afleck Company reported owner's equity of $470,000. During the year, the owner withdrew cash of $20,000. At December 31,
2009, the balance in owner's equity was 500,000, What amount of net income or net oss would the company report for 20097

© A Netincome of$30,000
© B Netloss of$50000
© C Netincome of$10,000
°

D Netincome of $50,000
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‘Question: If total liabilities increased by $14,000 during a period of time and owner's equity decreased by $6,000 during the same period, then the amount
and direction (increase or decrease) of the period's change In total assets is a(n)

© A 514000 increase
© B 520000increase
©  C 58,000 decrease

© D s8000increase
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Question: During the year 2009, Diego Company eamed revenues of 545,000, had expenses of $25,000, purchased assets with a cost of $5,000 and had
‘owner drawings of $3,000. Netincome for the year is

© A 545000
O B 520000
© ¢ s17000

© D $15000
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Question: Hetzger Company compiled the following financial information as of December 31, 2008,

Revenues $140,000
Metzger, Capital (111/09) 70000
Equipment 40,000
Expenses 125,000
Cash 35000
Hetzger, Drawings 10,000
‘Supplies 5000
Accounts payable 20000
‘Accounts receivale 15,000

Metzger's owner's equity on December 31, 2009 is
A 570000
B 560000

c 75000

®© © 0 ©

D 85000
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Question: Benito Company began the year with owner's equity of $175,000. During the year, the company recorded revenues of $250,000, expenses of
$190,000, and had owner drawings of $20,000. What was Benito's owner's equity at the end of the year?

© A 5255000
© B 5215000
© C 5405000

© D 5235000
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Question: Hetzger Company compiled the following financial information as of December 31, 2008,

Revenues $140,000
Metzger, Capital (111/09) 70000
Equipment 40,000
Expenses 125,000
Cash 35000
Hetzger, Drawings 10,000
‘Supplies 5000
Accounts payable 20000
‘Accounts receivale 15,000

Metzger's assets on December 31,2009 are

© A 5235000
© B $170000
© c 380000

© D $95000
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Question: Harilu Company began the year with owner's equity of $15,000. During the vear, Marilu received addiional owner investments of $21,000, recorded
expenses of $60,000, and had owner drawings of $4,000. If Mariu's ending owner's equity was 546,000, what was the company's revenue for the year?

O a s
O B s
o ¢ setom
°

D 595000
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Question: Iftotal liabiiies decreased by $15,000 and owner's equity decreased by $5,000 during a period of ime, then total assets must change by what
‘amount and direction during that same period?

© A 520000 increase
© B $10000increase
© € 520000 decrease

© D 510,000 decrease
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Question: Stahl Consulting started the year with total assets of 520,000 and total liabiltes of 5,000 During the year, the business recorded $16,000 in
catering revenues and 58,000 in expenses. Stahl made an additional investment of $3,000 and withdrew cash of $5,000 during the year. The netincome
reported by Stahl Consulting for the year was

O A s
o B s
o ¢ ssow
°

D 53000
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Question: s of June 30, 2009, Dallas Company has assets of $100,000 and owner's equity of $5,000. What are the lisbiltes for Dallas Company as of June
30,20097

© A 585000
© B 590,000
© C 595000

© D $100000
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Question: At October 1, Smithson Enterprises reported owner's equiy of $35,000. During October, no addiional investments were made and the company
earned netincome of $4,000. If owner's equity at October 31 totals 32,000, what amount of owner drawings were made during the month?

O A s
© B $1000
© ¢ s3000

© D 7000
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Question: Frankto began the lto Company by investing $20,000 of cash in the business. The company fecorded revenues of $15,000, expenses of
$160,000, and had owner drawings of $10,000. Whatwas lto's netincome for the year?

© A 515000
© B $35000
© ¢ $25000

© D 845000
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Question: Carla's Computer Repair Shop started the year with total asssts of $270,000 and total libilties of $180,000. During the year, the business
recorded 450,000 in computer repair revenues, 5255,000 in expenses, and Carla withdrew $45,000. Carla's capital balance atihe end of e year was

© A 5240000
© B $225000
© C 5285000

© D $195000
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Question: Iftotal liabiiies decreased by $15,000 and owner's equity increased by $5,000 during a period of ime, then total assets must change by what
‘amount and direction during that same period?

© A 520000 increase
© B 510,000 decrease
© € $10000increase

© D 515000 decrease




