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ABLE 3-2 MicroDrive Inc.: Summary of Financial Ratios (Millions of Dollars)

ATIO FORMULA CALCULATIONRATIOINDUS TRY COMMEN
AVERAGE
Current assets $1,000
quidity Current liabilities $310 30 s s
Current assets — Inventorics $385
i Current liabilitics $310 g e o

sset M anagement

Sales $3.000
ventory turnover Inventories 5615 4.9 9.0 Poor
Reccivables ¢y
1ys sales outstanding (Ds0) <nnual sales /363 $8.219 456  36.0 Poor
Sales $3.000
xed assets turnover Net fixed asscts $[*G{}0 3.0 3.0 oK
Sales $3.000
stal assets turnover Total asscts $2.,000 1.5 1.8 Poor
bt M anagement
Total liabilitics $1.064
sbt ratio Total assets $2,000 53.2% 40.0% High (risky
Earnings before interest and taxes ( EBIT) $283.8
mes-interest-carned (TTE) Interest charges $88 45 G Low (rigky
EBITDA + Leasc pmts. 34118
ST voverne Intcrest + Principal payments + Lease pmis.  $136 20 A3 Tt frishal
ofitability
Net income available to common stockholders $113.5
ofit margin on sales Sales $3.000 3.8% 5.0% Poor
Earnings before interest and taxcs ( EBIT) $2838
1sic earning power (BEP) Total asscts $2.000 14.2% 17.2% Poor
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