[bookmark: _GoBack][image: ]
image1.png
= Financial_Accounting_4e_Ch13.pdf (SECURED) - Adobe Reader - oS
File Edt View Window Help x

QRXAHEOH|®® [ v Jean | @ @[] B |2 = |

e [ it asing Fidds

Tools  Sign = Comment

INTERPRETING FINANCIAL STATEMENTS
BYPI34 The Coca-Cola Company and PepsiCo, Inc. provide refreshments o cvery cor
ner of the world. Selected data from the 2004 consolidated financial statements for The
Coca-Cola Company and for PepsiCo, Inc, are presented here (in millons).

PepsiCo
Total current assets 5 3630
Total current lisbilities 6732
Net sales 20261
Cost of goods sold 13306
Net income a2n
Average (net) receivables for the year 2015
Average inventorics for the year 1477
Average total assets 26657
Average common stockbolders’cquity 12734
Average curent labiltes 6584
Average total lsbilties 27917
Total assets 279857
Total lisbilties 15364
Income taxes 1372
Interest expense: 167
Cash provided by operating activites 5054
Capital expenditures 1387
Cash dividends 1320

Instructions

(@) Compute the following liquidity ratios for 2004 for Coca-Cola and for PepsiCo and
‘comment on the relative liquidity o the two competitors.
1) Current rati. @ Inventory turmover
@) Receivables tumover (9 Days in imventory.
) Average collection period. (&) Current cash debt coverage.
Compute the following solvency ratios for the two compaics and comment on the
reltive solvency of the two competitors.
(1) Debi to total asses rato.
@) Times interest carned.
(@) Cash debt coverage ratio
(@ Free cash flow
(©) Compute the following profitabilt ratios for the two companics and comment on
the reative profitabilty of the two competitors.
1) Profit margin.
@ Asset tamover
) Return on asses.
8 Return on common stockholders’cquity:
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