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21. Suppose the price index in State College, PA is 136 and 233 in New York City (as always, we assume the basket is
exactly the same in both locations). Suppose also that you are currently making 75,000 in State College. What income do
you need to be offered in New York City to maintain the exact same purchasing power that you currently have in State
College? Round your answer to the nearest dolar.

Op) 843,777

OB) $128.493

Oc) 55,147

OD)$32.188

(OE) None of the above are correct

22. Given equation Y=500+.4Y, what does Y equal?
OA) 200
OB)3125
Oc) 800
OD) 1250
(OE) None of the above are correct

23. Economics does not study correct or incorrect behaviors but rather it assumes that economic agents behave
meaning they make the best decisions given their knowledge of the costs and benefts
O A) equitably
OB) rationally
Oc) emotionally
OD) seffishly

24. Which of the following is a positive economic statement?
OA) The standard of iing in the United States should be higher.
OB) ffthe price of iPhones falls, a larger quantity of iPhones will be purchased.
OC) The government should revamp the health care system.
OD) The U.S. govermment should not have bailed out U.S. auto manufacturers

25. In one hour of Iabor input, South Korea can produce either 100 computer chips or 50 bed linens. In the U S . in ane hour of
Iabor input, either 150 computer chips or 100 bed linens can be made. Select the correct response below.

OA) S. Korea has a comparative advantage in bed linen manufacturing.
OB) The U.S. has an absolute advantage in computer chips manufacturing.
OC) The U.S. has a comparative advantage in computer chip manufacturing.
OD)S. Korea has an absolute advantage in bed linen manufacturing.
OE) Al of the above are correct
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26. In economics, the term means "additional” or "extra."

OB) marginal
Oc) equity
OD) optimal

27. Jen makes 524 per hour and Sammie makes 520 per hour. Both Jen and Sammie like to eat hamburgers that cost $4
each. Select the correct answer below.

OA) Sammie’s real wage is equal to 5 hamburgers
OB) Jen’s real wage is equal to 6 hamburgers

Oc) Jen's real wage is higher than Sammie's real wage
OD) Al of the above are correct

28. Gross domestic product is calculated by summing up

) the total quantity of goods and senices in the economy.
OB) the total quantity of goods and seices produced in the economy during a period of time
) the total market value of goods and senices in the economy.
OD)the total market value of final goods and senices produced in the economy during a period of time.

[Consumption expenditures [ss00
[lnvestment expenditures [z00
[Government purchases [z00
[Government transfer payments [a00
[Exports [z00
[lmports [100

Refer to Table above. Consider the data above (n billons of dollars) for an economy: Gross domestic product (ia
billons of dollars) for this economy equals

)52.200
OB)s52.100
Oc) 51,600
OD)s1.400
OE) None of the above.
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Consider the data shown above for Vicuna, a country that produces only two products: oranges and shirts.
Refer to Table above. Real GDP for Vicuna for 2009 using 2011 as the base year equals

OAa) 54,920
OB)$5,100
Oc) 95,650
OD) $5,850
(OE) None of the above are correct.




