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1) There are many suppliers in the market and each snpplier;vilh an minor share of the market

and -each individual firm is presumed to be a price taker

2) An identical output manufactured by each firm. Consumers assume the goods to be identical
3) Buyers have perfect information about the costs all sellers in the market charge

4) All companies are assumed to have equal access mlassets like technology, other factor inputs
E) There are presumed to be no obstacles to application & exit of firms in long run

6) No externalities in production and utilization so that there is no divergence between private

and social costs and beneﬂt{

H’he characteristics of a monopolistically comparable market are almost the identical as in

perfect competition, except for the kinds of products made: a perfectly competitive market makes
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