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Chap 12 Trade and Globalization: The good news about Asian sweatshops

1. According to the author, the U.S. has much to gain from an open, international trading system and that a rich and
rapidly growing India is good for the US. Why does this statement meet with such negative responses? (YOU
SUCK!)

24 Evaluate the fallacy in Lincoln’s economic advice regarding trade with Great Britain.

3 Differentiate between comparative advantage and absolute advantage.

4. Define the term ““creative destruction” and apply it to the question as to whether or not trade creates winners
and losers.

5. Differentiate between the long run and short run as it relates to winners and losers relative to international trade

using the Maine shoe workers and Vietnamese workers.

6. Construct arguments in favor of and opposed to trade barriers and protectionism.
a. Do trade sanctions work?
b. How does free trade raise the incomes of consumers?
7= How does trade benefit poor countries? Which country(s) have developed in the modern era without trade?
8. How do we best help those poorest Asian people who are caught in the ‘horrors’ of Asian sweatshops?
9. Should we (the rich nations of the world) hold the poorest nations to the same environmental standards as we

hold ourselves?

10. Summarize the reason for the “anxiety over globalization.”
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