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 aggregate expenditures rise unexpectedy, then inventories vill also rise unexpectedly.
OA) True
OB) False

Anything that shifs the investment demand curve to the right will also shift the aggregate demand cune to the right.
OA) True
OB) False

Fthe Fed was wortied about overheating (GDP growing too fast, inflationary pressures building), then the appropriate open
market operation would be for the Fed to conduct open market purchases.

OA) True

OB) False

Milton Friedman felt that high inflation was always caused by excessive money growth. In fact, he has been quoted as
saying “Inflation is always and everywhere a monetary phenomenon.”

OA) True

OB) False

Cutting the corporate income tax can potentially increase the pace of technological change resulting in the aggregate
supply cune shiting to the right

OA) True

OB) False

F actual inflation is lower than expected inflation, then the actual real wage is higher than the expected real wage. This
being the case, firms willlay off workers

OA) True

OB) False

F Net exports are negative then the country is consuming beyond their means and must borrow from the rest of the world
OA) True
OB) False




