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Your answer is partially correct. Try again.

Leoni Co. receives $240,000 when it issues a $240,000, 10%, mortgage note payable to finance the construction of a building at December 31, 2011. The terms
provide for semiannual installment payments of $20,000 on June 30 and December 31.

Prepare the journal entries to record the mortgage loan and the first two installment payments. (For multiple debit/credit entries, list amounts from largest
to smallest e.g. 10, 5, 3, 2.)

Date  Account/Descripion ~ Dpebit  Credit
por
: T 24000
- [Mortgage notes payable v 240,000
2012
KR iﬂmgaqe notes payable v| i 2000}
| AT | hi o
2012 |
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Hrabik Corporation issued $600,000, 9%, 10-year bonds on January 1, 2011, for $562,613. This price resulted in an effective-interest rate of 10% on the bonds.
Interest is payable semiannually on July 1 and January 1. Hrabik uses the effective-interest method to amortize bond premium or discount.

Prepare the journal entries to record the following. (Round answers to 0 decimal places, e.g. 125. Use rounded amounts for future computations.)

The issuance of the bonds. (For multiple debit/credit entries, list amounts from largest to smallest e.g. 10, 5, 3, 2.)

i 562,613
i
37,387

Your answer is partially correct. Try again.

The payment of interest and the discount amortization on July 1, 2011, assuming that interest was not accrued on June 30. (For multiple debit/credit entries,
list amounts from largest to smallest e.g. 10, 5, 3, 2.)

Bond interest expense

Discount on bonds payable |

[Discount on bonds payable v
§ I |

1 vour answer is partially correct. Try again.

The accrual of interest and the discount amortization on December 31, 2011. (For multiple debit/credit entries, list amounts from largest to smallest e.g. 10,
532)

Discount on bonds payable ¥ |
Bond interest payable
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Don Walls's gross earnings for the week were $1,780, his federal income tax withholding was $301.63, and his FICA total was $135.73.

Correct.

What was Walls's net pay for the week? (Round answer to 2 decimal places, e.g. 10.50.)

,1 1342.64]

| svowsouwrion  svow avswes.

Your answer is partially correct. Try again.

Journalize the entry for the recording of his pay in the general journal. (Note: Use Salaries Payable; not Cash.) (For multiple debit/credit entries, list amounts from largest to smallest e.g. 10, 5, 3, 2. Round answers to 2
decimal places, e.g. 10.50.)

[Salaries expense ___ v}
Salaries payable

FICA taxes pavable

Federal income taxes payable ¥.

Incorrect.

Record the issuing of the check for Walls's pay in the general journal. (Round answers to 2 decimal places, e.g. 10.50.)

Account/Description |
{Salaries expense 2
{salaries payable 2

click here if vou would like to Show Work for this question

| LINKTO TEXT |

By accessing this Question Assistance, you will leam while you earn points based on the Point Potential Policy set by your instructor.

Question Atempts: 2013 used  sav roniaren.

Copyright © 2000-2013 by John Wiley & Sons, Inc. or related companies. All rights reserved.




image4.png
P10-9A

Elkins Company sold $2,500,000, 8%, 10-year bonds on July 1, 2011. The bonds were dated July 1, 2011, and pay interest July 1 and January 1. Elkins Company
uses the straight-line method to amortize bond premium or discount. Assume no interest is accrued on June 30.

Correct.

Prepare all the necessary journal entries to record the issuance of the bonds and bond interest expense for 2011, assuming that the bonds sold at 104. (For
multiple debit/credit entries, list amounts from largest to smallest e.g. 10, 5, 3, 2.)

boe i ] it 2,600,000)

f—

pec31 § 1 7 i

e | 100,000

SHOW SOLUTION | | SHOW ANSWER

Correct.

Prepare journal entries as in the previous part of the question assuming that the bonds sold at 98. (For multiple debit/credit entries, list amounts from
largest fo smallest e.g. 10, 5, 3, 2.)

Debit
i 2,450,000)
T 50,000
T 102,500)

SHOW SOLUTION | | SHOW ANSWER

Your answer is partially correct. Try again.

‘Show balance sheet presentation for each bond issue at December 31, 2011. (Enter all amounts as positive amounts and subtract where necessary.)

Premium
Long-term Liabilities

 —
sdaVEomds payabie, due 5031 7] B T .

Discount
Long-term Liabilities

TBond interest payable ki 100,000)
Less: [Bond interest expense v i 55.000] 5 o09]
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