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Question 1

Accounting procedures allow a business to evaluate their inventory at LIFO (Last In First Out) or FIFO (First In First Out). A manufacturer evaluated its finished goods
inventory (in § thousands) for five products both ways. Based on the following results, is LIFO more effective in keeping the value of his inventory

product IEO (F) IEO (L)

1 22! 221

lowerz 2 :l‘)z :(l’? What s the decision at the 5% level of significance?
4 212 200
5 248 245

Fail to reject the nul hypothesis and conclude LIFO is more effective.
Reject the null hypothesis and conclude LIFO is more effective.

Reject the ahtemate hypothesis and conclude LIFO is more effective.

Fail to reject the null hypothesis and conclude LIFO is not more effective.
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© Reject the alterate hypothesis and conclude LIFO is more eflective
© Failto reject the null hypothesis and conclude LIFO is not more effective
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A national manufacturer of ball bearings is experimenting with two different processes for producing precision ball bearings. It is important that the diameters be as close
s possible to an industry standard. The output from each process is sampled and the average error from the industry standard is calculated. The resuts are presented

Process A Process B
below. Mean 0.002mm 0.0026mm  The researcher is interested in determining whether there is evidence that the two processes
Standard Deviation 0.0001mm 0.00012mm
Sample Size 12 14 [l
yield different average erors. Assume that the population standard deviations are equal What is the computed value of {2
© 2797
© 2797
© 1370

) +1370
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Accounting procedures allow a business to evaluate their inventory at LIFO (Last In First Out) or FIFO (First In First Out). A manufacturer evaluated its finished goods
inventory (in § thousands) for five products both ways. Based on the following results, is LIFO more effective in keeping the value of his inventory
Pec EIEO (F) 1IEO (1) =
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Accounting procedures allow a business to evaluate their inventory at LIFO (Last In First Out) or FIFO (First In First Out). A manufacturer evaluated its finished goods
inventory (in § thousands) for five products both ways. Based on the following results, is LIFO more effective in keeping the value of his inventory

N LIE

1 225 21
lower? 2 19 100 What is the value of calculated {7
3 100 13
4 212 200 |
5 248 245 b
+0.933
2776
+0.47
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A national manufacturer of ball bearings is experimenting with two different processes for producing precision ball bearings. It is important that the diameters be as close
s possible to an industry standard. The output from each process is sampled and the average error from the industry standard is calculated. The resuts are presented
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A national manufacturer of ball bearings is experimenting with two different processes for producing precision ball bearings. It is important that the diameters be as close
s possible to an industry standard. The output from each process is sampled and the average error from the industry standard is calculated. The resuts are presented

Process A Process B
below. Mean 0.002mm 0.0026mm  The researcher is interested in determining whether there is evidence that the two processes
tandard Deviation 0.0001mm 0.00012mm
Sample Size 12 14

yield different average errors. Assume that the population standard desiations are equal Ifwe test the null hypothesis at the 1% level of significance, what is the decision?
) Reject the null hypothesis and conclude the means are diflerent

Reject the null hypothesis and conclude the means are the same
© Failto reject the null hypothesis and conclude the means are the same
© Failto reject the null hypothesis and conclude the means are diflrent
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A national manufacturer of ball bearings is experimenting with two different processes for producing precision ball bearings. It is important that the diameters be as close
s possible to an industry standard. The output from each process is sampled and the average error from the industry standard is calculated. The resuts are presented

Dr, A Dy, >
©
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A national manufacturer of ball bearings is experimenting with two different processes for producing precision ball bearings. It is important that the diameters be as close
s possible to an industry standard. The output from each process is sampled and the average error from the industry standard is calculated. The resuts are presented

Process A process B
below. Mean 0.002mm 0.0026mm 11, rosearcher is interested in determining whether there is evidence that the two processes
Standard Deviation 0.000lmm  0.00012mm
Sample Si 12 14
yield difrent average erors. Assume that the population standard deviations are equal. What s the degrees of freedom?

10
13
2%
2%
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