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Arnold Corporation has been authorized to issue 40,000 shares of $100 par value, 8%, nancumulative preferred stock and 2,000,000 shares of no-par common
stock, The carparation assigned a §5 stated value to the cammon stock, At December 31, 2011, the ledger contained the foilowing balances pertaining to
stockholders’ equity.

Preferred Stock $240,000
Paic-in Capital in Excess of Par Value-Preferred 56,000
Comman Stack 2,000,000
Paid-in Capital in Excess of Stated Value-Common 5,700,000
Treasury Stock-Common (1,000 shares) 22,000
Paic-in Capital from Treasury Stock 3,000
Retained Eamings 560,000

The preferred stock was issued for land having a fair market value of §206,000. All comman stock issued was for cash. In November, 1,500 shares of camman
stock wers purchased for the treasury at a per share cost of $22. In December, 500 shares of treasury stock were sold for $28 per share. No dividends were
declared in 2011

Prepare the journal entries for the: (For muitiple debit/credit entries, list amounts from largest to smallest e.g. 10, 5, 3, 2.)
1. Issuance of preferred stock for land.
2. Issuance of common stock for cash.
3. Purchase of common treasury stock for cash.
4. Sale of treasury stock for cash,
Debit| Credi

Complete the stockholders’ equity section at December 31, 2011. (Order multiple accounts in the standard format used in the text. Enter alf amounts as
positive amounts and subtract where necessary.)

ARNOLD CORPORATION

stockholders' equity
Paid-in capital
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Click here if you would like to Show Work for this question
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