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28 ‘Which of the following is not an advantage of issuing bonds instead of common stock?
Marks: 1
Choose one 3. Tax savings result
answer. b. Stockholder control is not affected.
<. Earmings per share on common stock may be lower.
d. Income to common shareholders may increase.
20 While some businesses have been granted charters under state laws, most businesses receive their charters under federal laws.
Marks: 1
Answer: True
False
30 The balance in Premium on Bonds Payable
Marks: 1

Choose one . should be reported on the balance sheet as a deduction from the related bonds payable

answer. b. would be added to the related bonds payable on the balance sheet

c. should be reported in the paid-in capital section of the balance sheet

d. should be allocated to the remaining periods for the life of the bonds by the straight-line method, if
the results obtained by that method materially differ from the results that would be obtained by the
interest method
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