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‘An unsecured bond is the same as a
Choose one a. debenture bond.
answer.

b. bond indenture.
c. term bond.

d. zero coupon bond.
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The issue price of zero-coupon bonds is the present value of their face amount.

Answer: True

False
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Numbers of times interest charges earned is computed as.

Choose one a. Income before income taxes plus Interest Expense divided by Interest Expense
answer. b. Income before income taxes plus Interest Expense divided by Interest Revenue
. Income before income taxes divided by Interest Expense

d. Income before income taxes less Interest Expense divided by Interest Expense

28
Marks: 1

Which of the following is not an advantage of issuing bonds instead of common stock?

Choose one a. Tax savings result

answer. b. Stockholder control is not affected.

c. Eamnings per share on common stock may be lower.





