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ASSIGNMENT RESOURCES
Homework - Chapter 24

Your answer is partially correct. Try again.

Answer each of the questions in the following unrelated situations.

(a) The current ratio of a company is 6:1 and its aci-test ratio is 1:1. If the inventories and prepaid irems amount to $445,500, what is the amount of current labilities?

Current Liabilities 89100

(b) A company had an average inventory last year of $113,000 and its inventory turmover was 6. If sales volume and unit cost remain the same this year as last and inventory turnover is 7 this year, what will average
inventory have to be during the current year? (Round answer to 0 decimal places, e.g. 125.)

Review Score

Review Results by

Study Objective ‘Average Inventory 96857

(€) A company has current assets of $88,800 (of which $35,960 s inventory and prepaid items) and current liabilities of $35,960. What is the current ratio? What is the acid-test ratio? If the company borrows $12,970 cash
from a bank on a 120-day loan, what willits current ratio be? What will the acid-test ratio be? (Round answers to 2 decimal places, e.g. 2.50.)
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(d) A company has current assets of $586,700 and current liabilties of $200,100. The board of directors declares a cash dividend of $173,700. What is the current ratio after the declaration but before payment? What is the
current ratio after the payment of the dividend? (Round answers to 2 decimal places, e.g. 2.50.)

Current ratio after the declaration but before payment

Current ratio after the payment of the dividend
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ASSIGNMENT RESOURCES

Homework - Chapter 24 Toulouse Co. _Lautrec Co.

Ccash $113,900 $311,200
Receivables 227,200 302,700
Inventories 571,200 510,700
Total current assets 912,300 1,124,600
Other assets 506,000 619,800
Total assets $1,418,300 _ $1,744,400

Review Score
Review Results by
‘Study Obiective

Current liabilties $291,300 $350,400

Long-term labilties 390,800 506,000

Capital stock and retained earnings 736,200 888,000
Total liabilties and stockholcers” $1418,300  $1,744,400

equity

Annual ssles $948,800  $1511,200

Rate of gross profit on sales 30% 40%
Each of these companies has requested a loan of $50,340 for 6 months with no collateral offered. Because your bank has reached its quota for loans of this type, only one of these requests is to be granted.

Compute the various ratios for each company. (Round answer to 2 decimal places, e.g. 2.25.)

Current ratio
Acid-test ratio
Accounts receivable turnover

Inventory turnover

Cash to current liabilities
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ASSIGNMENT RESOURCES

Homework - Chapter 24 2Depreciation charges on the plant and equipment of $110,800 and $113,100 for fiscal years ended March
31,2014 and 2015, respectively, are included in cost of goods sold.

(@)

Compute the following items for Bradburn Corporation. (Round answer to 2 decimal places, e.g. 2.25.)

(1) Current ratio for fiscal years 2014 and 2015.
(2) Acid-test (quick) ratio for fiscal years 2014 and 2015.

(3) Inventory tumover for fiscal year 2015.

(4) Return on assets for fiscal years 2014 and 2015. (Assume total assets were $1,698,600 at 3/31/13.)

e esult= by (5) Percentage change in sales, cost of goods sold, oross margin, and net income after taxes from fiscal year 2014 to 2015.

Review Score

(3) Inventory turnover

(4) Return on assets

Gross margin

Net income after taxes
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