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View Report Summary

Vermilya Brown

net income. So the firms are required to take strategic financial decisions to overcome such
problems. Capital Budgeting Decisions Capital budgeting refers to the planning and % Additional cont... 100 »
management of long term investments of the firm. @ These decisions involve the Wk4 FIN 571.docx

decisions about to the long-term investments of the business. In making such decisions the

finance personals or managers identify the opportunities for making investments. These are

those opportunities that have more worth than their cost of acquisition or in other words,

the return is higher in such opportunities as compared to the expenditure. It suggests that Sources A
investment in such an opportunity will generate a higher inflow of cash than outflow of cash.
Thus the capital budgeting technique helps in the evaluation of size, risk and time of future INCLUDED SOURCES ®

cash flows that are important in making financial decisions. Capital Structure Decisions

These arerthe decisions that are assoclfated with the debt and eqy\ty of the firm. The . Institutional database 100 % v
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