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View Report Summary

firm as well as to decrease the total expenses in order to increase the net income. So the B
firms are required to take strategic financial decisions to overcome such problems.

Capital Budgeting Decisions

@ Capital budgeting refers to planning and management of long term investments of the
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firm. @ These decisions involve the decisions pertaining to the long-term investments of
the business. In making such decisions the finance personals or managers identify the

opportunities for making investments. These are those opportunities that have more worth Sources A
than their cost of acquisition or in other words the return is higher in such opportunities as
compared to the expenditure. It suggests that investment in such opportunity will generate INCLUDED SOURCES & =

higher inflow of cash than outflow of cash. Thus the capital budgeting technique helps in
evaluation of size, risk and time of future cash flows that are important in making financial . Institutional database 96 % v
(5)

Word Count: Submitzed on:

1713019

8%
H P Type here to search





