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Which of the following scenarios is an example of a person interacting outside of a market?

O Mark places his comic book collection up for sale on eBay.
O Young buys fresh radishes at the local farmers’ market.
O Melissa votes for her favorite performer at a local talent show.

O Isabella agrees to fix Miguel's sink if Miguel paints Isabella’s porch.
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Wk 1- Apply: Fundamentals of Economics Homework [due ... o Saved

Pam sees that the price of bananas has risen in the grocery store. All else equal, she decides to buy more tangerines than she
1 2 normally purchases. From the information given, you might conclude that:
O tangerines are an inferior good.
O tangerines and bananas are substitutes.

4 O bananas are a luxury good.
points

O tangerines and bananas are complements.
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1 3 A market with well-established rules and structure is a(n)
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An increase in the demand for music downloads indicates that more music downloads are

Multiple Choice

O O O O

demanded even if prices of music downloads stay the same.

demanded because sellers are putting music downloads on sale.

demanded because sellers are selling more music downloads.

demanded because music download prices have decreased.
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1 5 When economists speak of "demand" in a particular market, they refer to
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Multiple Choice

one point on the demand curve.

the whole demand curve or schedule.

one price-quantity combination on the demand schedule.

how much of an item buyers want to buy at a given price.

O O O O
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1 6 If the price of Pepsi decreases, all else held constant, then we’d expect to see a consequent shift of the demand curve for
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Pepsi to the right.

Coke to the right.

Coke to the left.

O O O O

Pepsi to the left.
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1 7 In order to derive a market demand curve from individuals’ demand curves, we add up the
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various prices that each buyer is willing and able to pay.

incomes of all buyers, assuming that their tastes remain constant.

various individuals’ quantities demanded at each price.

O O O O

total number of buyers in the market at each time period.
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Which of the following scenarios would likely shift the supply of cars to the left (decrease in supply)?

1 8 O The price of automotive paint decreases.
O The price of cars decreases.
O Automobile workers become more productive.

4 -
points © The price of steel and aluminum increase.
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2 O Use the figure below to answer the following question.
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The figure above shows three supply curves for wheat. Which of the following would cause the quantity of wheat supplied to Increase from point ato point 52

Multiple Choice:

O sy torunesrocucaon

& decrease In the price of wheat

an Increase In the price of wheat

O O O

a tax on wheat production
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An "increase in the quantity supplied” suggests a

Multiple Choice

O O O O

movement up and to the right along the supply curve.

rightward shift of the supply curve.

movement down and to the left along the supply curve.

leftward shift of the supply curve.
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The diagram shows three supply curves for apples today. Which of the following would cause the current supply of apples to shift from Sy to S3?
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expectations of higher apple prices In the future
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2 3 Use the figure below to answer the following question.
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The figure above shows three supply curves for wheat. Which of the following would cause the supply of wheat to shift from Sy to S3?

Multiple Choice:

Q) ancrease e prce ot ane

& decrease In the price of wheat

a tax on wheat production

a subsidy for wheat production
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Imagine that the market supply of peaches comes from Georgia (GA) and South Carolina (SC). The supply schedule below shows the
quantity of peaches supplied in each state at each price.

Individual and Market Supply of Peaches
Quantity of Peaches Supplied (pounds)

Price
(dollars
per pound) Market
$10 20,000 18,000
8 16,000 15,000
6 12,000 12,000
4 8,000 9,000
2 4,000 6,000

Instructions: Enter your answers as a whole number.
a. In the table, complete the column labeled “Market.”

b. How many pounds of peaches will be supplied to the market when the price is $6 per pound?

[——"pounds
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An increase in the supply of music downloads indicates that more music downloads will be
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O O O O

demanded, because sellers are putting music downloads on sale.

supplied, even if prices of music downloads stayed the same.

supplied, because music download prices have decreased.

demanded, because sellers are selling more music downloads.
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When economists say that the supply for a product has increased, they mean that the

Multiple Choice
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supply curve has shifted to the right.

product has become more expensive and thus consumers are buying less of it

product has become particularly scarce for some reason

supply curve has shifted to the left.
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5 The main function of the entrepreneur is to
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innovate.

create market demand.

make routine pricing decisions.

® O O O

purchase capital.
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The circular flow model illustrates

. Multiple Choice
point
O the interdependence of businesses and consumers.

O the importance of having a central plan for the economy.

O how money is created by the banking system.

how natural and other resources are created.
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sell products and buy resources.

sell products and resources.

buy products and sell resources.

buy products and resources

O O O O
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Microeconomics is concerned with
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a detailed examination of specific economic units that make up the economic system.

the establishing of an overall view of the operation of the aggregate economic system

how government debt affects aggregate economic activity.

O O O O

the aggregate or total levels of income, employment, and output.
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9 Marcus budgets $120 a week for groceries. When the price of all food goes up by 10% he buys less salmon. This can best be
explained by:

O diminishing marginal utility.
O the substitution effect.

4 O a change in income.
points

O the income effect.
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1 O The table below represents the demand for bottles of sunscreen at Daytona Beach on a sunny June day.

Demand for Sunscreen
Quantity of

Sunscreen
Price Demanded
4 (dollars) (bottles)
points $4 7,200
3 6,800
10 6,000
12 5,600

If the price of a bottle of sunscreen is $8, what will be the quantity demanded?

© 8,000 bottles
© 6,000 bottles
1,600 bottles
© 6,400 bottles





 


 




   

