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Required Assignment 2—The Case For, or Against, New Orleans

‘Sometimes one’s choices may involve catastrophic decisions and bear great risk and yet there can be no
clear answer. For example, f  person gefs a divorce, shutters a plant, sels 2 losing investment, or closes,
hei business, vill e of she be betteroff? The following case incorporates nearly al of the material you
have covered tis far and presents an example of one such choice vhere nearly all of the aflemaiives have.
a signiicant downside risk

Revieurthe following information rom the arice °A Cost-Beneft Analyis ofthe New Orleans Flood
Protection System’ by Siéphane Hallegate (2005)

+ Hallegatte, an environmentalst, assigns a probabilty (p) of  Katina-fike hurricane of 1/130 in his:
cost beneii analysis forflood protection. However, the levees fhat protect New Orieans also put
other regions at greater sk You may assume the requency of other loods s greater than Katrna-
like events (Vastag & Rein, 2011).

+ The newlevees that were buit n response to Katrina cost approximaely fourteen bilion dollars (n
2010). This i in addion to ihe directcosis of Katrna (eighty-one bilion dollars in 2005).

+ 50 percent of New Orleans i at o below sea level

+ A 100.year event means that there is a 63 percent chance that such an event wil occur vithin 2
100-year period.

+ The following are the nferested (anchored andor bissea) consttuencies:
o Residents of New Orleans—both those that can move and those who cannot move.
o Residents of the sumounding floodpiains at risk fom New Orfeans levees
o The Mayor of New Orleans

o The federal govemment—specifcally taxpayers and the Federal Emergency Management
Agency (FEMA)

‘Assume thatthe availabity heuristcs makes people more risk averse (populations rop, a least n the.
Shortterm). Consider how his would affect the local economy.

You are an analystat FEMA and are in charge of developing a recommendation fo both the tate and the
local governments on whether of not {0 redevelop New Orleans.

Wit a report vith your recommendation. Address the foloving in your report
PartA

+ Anaiyze the economics of New Orleans in ight of the above parameters and develop your own
CostBeneft Analysis (CBA) forrebuding.

+ Evaluate the value ofthe CBA for each consiiuency and inegrate these esfimates ino a scenario
model andlor decision ree. Analyze the resuls.

+ Clearly each of these consttuencies may both overiap and be prey 1o 3 variety of group dynamics.
intemally. For one of these opions, iscuss the decision pifals to which they may be suscepibie
‘and make a recommendation on how to alviate these pressures

+ Staring with your CBA, estimate the relevant expected ity forthe interested consituencies.

Note: You need not have absolute amounts but your relevant fifies should be proporonal fo one another.
Hint: I you assume that your foal CBA for New Orleans is fxed for each constiuency (do notforgel the
overiaps) then each consiiuency wil have a piece of th uilty pie.

PartB.
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+ Make a case for or against rebuiking the cty o New Orieans. This shouid be an execuiive:
‘summary; be concise and bref Include extibis.

+ Whether you are for or agains, discuss how social heuristcs could be used fo your advantage,
bolh ethically and unethically,in making your case. You may choose to fil the role of one of the
consiiuents, i you prefer

Wite an 8-12-page report in Word format Apply APA standards to citaion of sources. Use proper speling
‘and grammar throughout, and keep th text egible and balanced with vsuais. Us the following e naming
Convention: LastnameFirstnial_M_A1 doc.
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‘Assignment 1 Grading Criteria ‘Waximum Points
‘Analyze he economics of New Orieans n ight f the gven parameters and |

develop a Cost- Beneit Analysis (CBA) or rebulding.

‘Evaluate he value of hal GBA for each constiuency and infegrate these. =

estimates into 2 scenario model and/or decision free. Analyze the results

Discuss the decison pials fo which consfiuencies may be suscepivie and | 3

‘make a recommendalion on how fo alevate those pressures.

Staring with the CBA, estimate the relevant expecied uiiy for hes paries. | 32

Make a case for or against rebuiding the city of New Orieans This shoudbe | 68
an executive summary—be concise and brief. Include exhinds.

"Discuss how social heurisics could be used 1o an advaniage, both ethically and | 32
unethically, in making a case.

‘Estimate what percentage of the class was fo, versus against rebulding and | &
provide a confidence inferval fo the estimate.

Ensure academic witng, such as grammar, speling, and atiibution of sources, | 28
s appropriate.
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