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Starbucks

Part A

Integrative Case 1.1 introduced the industry economics of coffee shops and the business strategy of
Starbucks to compete in this industry. Exhibit 1.26 presents balance sheets for Starbucks for the
years ending 2009-2012. Exhibit 1.27 presents ts income statements and Exhibit 128 presents the
statement of cash flows for the same years. Exhibit 129 presents common-size balance sheets and
Exhibit 1.30 presents common-size income statements for Starbucks. Before beginning preparation of
Integrative Case 4.1, we recommend that you review Integrative Case 1.1 in Chaper 1.

Part A of Integrative Case 4.1 analyzes changes in the profitabilty of Starbucks.

REQUIRED

a. Exhibit 443 presents profitabilty raios for Starbucks for fiscals 2010 and 2011. Using the fi-

Q nancial statement data in Exhibits 1.26 and 1.27, compute the values of these ratios for fiscal

2012. The income tax rate s 35%. For accounts receivable tumover, use only speciahy reve-

nues for the numerator, because the accounts receivable are primarly related to licensing

and food service operations, not the retail operations. Use cost of sales, including occupancy

costs, for the numerator of the inventory tumover, because Starbucks does not disclose sepa-
rately the cost of products sold (the appropriate numerator) and occupancy costs.
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