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10. Which of the following is a type of private insurance?

O A. Unemployment insurance
O B. Federal Deposit insurance
O C. Social Security insurance
O D. Life insurance
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17. Through the outlook of an insurer, what would be a product of an ideal insurable risk?

O A. Intentional losses

O B. A calculable chance of loss
O C. Indeterminable loss

O D. Small and unique losses
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18. The risk that only affects an individual or small groups but not the entire business is called

O A pure risk.

O B. diversifiable risk.

O C. group risk.

O D. nondiversifiable risk.
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14. When abandoning existing loss exposures, the firm is using which risk management term?
O A. Acceptance

O B. Retention

O C. Avoidance

O D. Mapping
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5. Arepetitive patter in the liability and property industry is illustrated by a repetitive cycle of relaxed underwriting standards with cheap premiums followed by a strict
underwriting period with expensive premiums. This is an example of

O A.risk transfer cycle.
O B. underwriting cycle.
O C.risk cycle.

O D. insurance cycle.
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2. What factor should a risk manager consider when selecting an insurer?

O A. Popularity of insurer

O B. Financial strength of insurer

O C. Insurance company with the lowest cost
O D. The insurer is local
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12. can be best defined as the sharing of the costs and operations of a business in a foreign country with a local partner.

O A Licensing

O B. Exporting

O C. Ajoint venture

O D. Contract manufacturing
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4. Brianna is using her own personal experiences to estimate her losses. What is this an example of?

O A. Subjective risk

O B. Subjective probability
O C. Apriory probability
O D. Objective probability
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1. Which of the following is an example of a tangible product?

O A Amovie at a theater
O B. A business meeting
® C.Acar

O D. Watching a sports game in an arena
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6. Some risk is external to an organization and include demographic trends, competitor analysis, and industry analysis. What is this risk known as?

O A Import risk
O B. True risk

O C. Strategic risk
O D. Financial risk




imagee.png
3. Being indifferent or careless would be considered what?

O A. Ahealth hazard

O B. An attitudinal hazard
O C. Apure hazard

O D. Amorale hazard
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15. What term encompasses all of the large risks an organization faces?

O A Personal risk
O B. Personnel risk
O C. Business risk
O D. Enterprise risk
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13. is the method of calculating the present value of a future amount.

O A. Regression analysis
O B. Computation

O C. Cost analysis

O D. Discounting
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7. Which of the following is an example of an intangible product?

O A. A cheeseburger
O B.Amusic concert
O C. Avideo game disc
O D. A pickup truck
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20. A risk is defined as a risk associated by the deviation from the firm's normal procedures and practices.

O A. strategic
O B. people

O C. product
O D. systems
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16. The way that an organization can monitor its expenses for mitigating loss exposures, such as insurance premiums and loss control costs, is a measurement known
as?

O A. Cost deficit

O B. Cost of risk

O C. Cost of goods sold
O D. Risky business
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11. The uncertainty based upon a person's mental wellness would be known as what type of risk?

O A Real risk
O B. Subjective risk
O C. Objective risk
O D. Pure risk
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9. What can establishing and following a healthy lifestyle be considered?

O A Business insurance
O B. Loss prevention

O C. Risk retention

O D. Personal insurance
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8. Which is not considered a social cost of insurance?

O A. Dishonest claims

O B. Claim inflation

O C. Increased cost of capitol

O D. Operating expenses of an insurance firm
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19. D'Angelo Holmes is a risk manager for the Acme Company. He would like to retain certain property exposures. What method can D'Angelo use to fund retained
property losses?

O A. Current net income
O B. Low deductibles
O C. Public insurance
O D. Private insurance




