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United Nations Security Council Resolution
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1 Introduction

Introducing East Asia: History, Politics, Economy and Society seeks to introduce readers
to one of the most exciting and important regions in the world. The Chinese, Korean and
Japanese cultures are among the oldest in the world, dating back over 3,000 years. For centu-
ries, China was the world’s most innovative country, responsible for one-quarter of estimated
global GDP in the decades before the arrival of Europeans in the region. The Chinese intro-
duced the world to gun powder, the rudder, moveable type, the compass and paper making, to
name just a few Chinese inventions. Korean early contributions include the ondol, a famous
underground heating system created 2,500 years ago and still in use today, green celadon pot-
tery, moveable metal-type printing and one of the world’s first astronomical observatories. A
Japanese noblewoman wrote the world’s first novel (The Tale of Genji by Murasaki Shikibu
in around A.D. 1000). Japanese martial arts, including karate, judo, jujitsu, kendo and aikido,
all began during Japanese medieval times when the samurai had to be prepared to fight.

East Asia is home to several of the world’s dominant religions. Buddhism began in India
but later took root in all the countries of East Asia. Confucianism, based on the writings
of Confucius, a Chinese philosopher from 6th century B.C., is an ethical philosophy that
remains dominant across the entire East Asian region. Daoism, founded by the Chinese
philosopher Laozi, who was a contemporary of Confucius, has 20 million followers across
China, Taiwan, Hong Kong and Macau. Socially and culturally, East Asia is diverse and rich.
Understanding the interaction of many influences and forces, perceiving the historical and
cultural roots of contemporary East Asia and recognizing the complex interactions between
the peoples and the nations are, as the book shows, fundamental to making sense of 21st-
century East Asia.

China, Japan and South Korea have complicated and interwoven histories. Their societies
have intersected over the centuries in peace and in war, resulting in both cultural closeness
and outrage and anger. The ascendency of Japanese imperialism in the late 19th century dam-
aged established relationships, and World War II effectively ended them. Japan’s dreams of
the Greater East Asia Co-Prosperity Sphere (an imperialist Japanese concept promoting a
self-sufficient group of Asian countries led by Japan) died at the end of World War II, when
East Asia was in ruins. Japan, the regional military and industrial superpower, had been
ravaged by a disastrous and losing war. Citizens struggled to survive on the streets of cities
destroyed by Allied bombs, including the only nuclear weapons ever exploded in wartime.
China collapsed into political chaos and civil war. The Chinese Communist Party drove the
Nationalist forces to a final fortress on the island of Taiwan while in 1949 establishing the
People’s Republic of China on the mainland. Korea, finally freed from Japanese control,
soon stood occupied by American and Allied troops in the South and by the Soviet soldiers in
the North. The Korean peninsula became the front line of the most frightening and dangerous
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conflict on the planet: the nuclear-based Cold War standoff between the United States and
the Soviet Union. '

Hong Kong, the United Kingdom’s commercial jewel in the Far East and Eulfope’s pri-
mary entrance point to China, had been overrun by Japanese forces in 1941-1942. leeraj[ed,
it raced to rebuild during the political and economic uncertainties of the post-war period.
The Japanese threat had been beaten back, and in most of the world, East Asia faded into
the background. Based on fanciful notions of Asian exoticism and pre-modern cultures,' the
uniqueness of the Far East intrigued Westerners, but these images created false impressions
about the reality of economic, social and cultural development in the region.

Skip forward to the early decades of the 21st century. With two of the world’s three la.rg-
est economies, East Asia is now the globe’s most economically powerful region, producing
much of the hardware and software that sustains the global digital economy. China’s indus-
trial machinery has a huge demand for natural resources; its manufacturers fill stores, homes
and industrial plants around the world. Taiwan, a struggling agrarian state only 40 years
ago, is an electronics powerhouse with an increasingly prosperous population, while Japan,
having flirted in the 1980s with the possibility of becoming the world’s largest economy,
remains one of the most technologically innovative places on the planet. Japan is also leading
the industrial nations through the uncertain transition to the realities of the post-industrial,
environmentally aware and rapidly ageing world. China now has the world’s second largest
economy to go with the world’s largest population (although India’s population is growing
fast and due to overtake China’s by 2030). With its growing middle class now offsetting the
persistent poverty of the country’s declining rural population, China’s economic anfi political
presence is expanding across Asia and Africa as the country competes with the United States
to be the world’s most dominant economic power. Like China, South Korea is enjoying the
prosperity of a creative and globally competitive economy.

Post-World War 11 transformations propelled East Asia into global prominence, but the
transformation has been far from flawless and remains incomplete. After prospering for two
decades from the economic resurgence of China, the city-state of Hong Kong is struggling
to maintain a modicum of autonomy in the face of Chinese control; the streets of the city
have become the front lines of the global pro-democracy movement. The Korean peninsula
remains locked in the painful legacy of the Cold War, with North Korea a rogue pariah
state in the grasp of a brutal dictatorship. Although intensive economic integration is slowly
offsetting decades of ill-will and animosity in the region, historical memories run deep and
strong, and East Asia has wrestled with the challenge of setting aside the tensions of the
immediate post-World War 11 era. Tensions between South Korea and China with Japan
continue to flare up regularly.

In spite of these challenges, the world has slowly started to appreciate the region’s mas-
sive investments that now drive numerous resource and industrial economies, influence inter-
national public affairs, share popular culture through exports of food, animation, video games
and clothing styles and exert powerful influences over the lives of people around the planet.

Today, East Asia is no longer hidden behind a wall of mystery and intrigue. While some
areas are inaccessible—breaching the intricacies of China’s political system and the nature
of internal opposition forces remains a formidable challenge—Japan, North Korea, South
Korea, China (including Hong Kong and Macau) and Taiwan have attracted increasing aca-
demic, business and government interest. Western popular culture flows into the region, and

East Asian influence filters out internationally.

Despite the West’s growing appreciation and increasing interest in East Asia, global
understanding of the region remains woefully weak. The international appetite for Chinese
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food, sushi and, now, Korean food has created a culinary fascination with the region that,
sadly, does not penetrate deeply into the global consciousness. The region remains off the
beaten track for Western tourists and student travellers. Although interest is growing, only
a small number of outsiders have visited the area. Few people of non-East Asian ancestry
can speak Mandarin, Cantonese, Japanese or Korean—even as over half a billion regional
residents are actively learning English. Conversely, the vast Asian diaspora, particularly
from China, has an outsized economic impact on countries around the world. Indeed, if the
Chinese population outside mainland China was a single national economy, it would be the
third largest and one of the most dynamic in the world.

Westerners know little about the nuances of East Asian national politics, business and soci-
ety. Even a long-standing leader, such as former Prime Minister Abe of Japan, is not well
known internationally. The strong man of China, Xi Jinping, General Secretary of the Chinese
Communist Party (CCP) and the President of the People’s Republic of China (PRC), is bet-
ter known, and increasingly feared, but he remains a global enigma. Commercially, core East
Asian brands are now ubiquitous (e.g. Huawei, Toyota, Alibaba, Samsung, Toshiba, Hyundai,
Taiwan Semiconductor, LG Electronics, Alibaba, Tencent and Sony). Yet the complex inter-
actions between East Nations countries and the ebbs and flows of East Asian business and
technological innovation are typically understood only superficially. Other dimensions of East
Asian society are also little understood outside the region: striking demographic transitions like
the dramatic ageing of Japan and China, the rise of East Asia’s world-class cities, rapid cultural
evolution and the area’s swiftly changing role in global affairs. East Asia is a major interna-
tional force. Developing an understanding of the foundations of East Asia—the area’s history,
cultures, politics, economics and social trends—helps to make sense of a region that is leading
the world’s transformation and that will shape global affairs in the coming decades.

East Asia is a region in more than geographic or economic terms. It may be divided by
political regimes and historical encounters—China’s Communist Party and Japan’s Liberal
Democratic Party (LDP) share precious little in common. Yet there is a common foundation
to East Asian society rooted in the ethical and moral philosophy of Confucianism. Confucius
(551-479 B.C.) established the conceptual and cultural underpinnings of the region. His
system of ethics valued order and stability and offered moral codes for government and
society at large. Confucianism emphasized loyalty to the nation, a commitment to social
conventions, a deep belief in the efficacy of education and a hierarchical structure that estab-
lished the feudal system. Social hierarchy, in turn, reflected the belief that “right form leads
to proper inner behaviour.” (Right form means the appropriate way of doing things.) This
approach, in turn, emphasized paternalism among the leaders and a society-wide emphasis
on respect and obedience.

East Asian society is, with variations, spiritual and respectful. The cultures highlight
“inside-outside” concepts (differences in how one should behave with one’s family, com-
pany or in-group of some sort and those outside), a powerful sense of obligation to family
and country and hierarchical senior—junior relationships. All societies in the region place a
great deal of emphasis on “face”—and what the Japanese call fatemae and honne, or the dif-
ference between what a person shows in public and their real feelings. More than anything,
and in sharp contrast to Western democracies, East Asian societies highlight the importance
of the group and the priority attached to the common good over the individualism personi-
fied by the United States. These values and assumptions have coalesced into a deeply held
concern for long-term outcomes over short-term benefits, a focus that rebounds through
East Asian societies. East Asian politics, government, culture and business reflect, in many
diverse ways, Confucian values made real and given human and societal form.
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Introducing East Asia: History, Politics, Economy and Society explores three core and
interrelated elements: the evolution and character of the individual nations and regions of
East Asia (China, Japan, South Korea, North Korea, Taiwan, Hong Kong and Macau), the
connections and conflicts within the East Asian region and the emergence of the region as a
global powerhouse. The interplay of culture, nation, region and global force is crucial to the
understanding of the region and, more broadly, to the global dynamics of the 21st century.

Exploring East Asia is fascinating and important on its own merits. This is a dynamic
and culturally rich region with complex national histories, but it is also a region of immense
and growing global significance, certain to be at the centre of major political, diplomatic,
economic and social developments for the next 50 years and beyond. It is important, finally,
to approach East Asia on its own terms, not as a region defined, experienced and shaped by
Western influences but as a network of cultures, nations and histories that only rather late in
its evolution intersected with European and North American empires. This volume seeks to
explain the region from the inside out, understanding culture and histories that shaped the
peoples of the area and the interplay of nations that created the diversity, intensity and crea-
tivity of contemporary East Asia.

Learning about and from East Asia begins with human settlement and with the establish-
ment of regions with unique cultures that, long before outsiders arrived, developed, fought,
conquered and shaped each other. Studying East Asia requires, intellectually, a mental shift
of the globe, moving Europe and North America from the centre of the map and restoring
East Asia to its long prominent role as the most dynamic and creative force in the world. This
shift does not diminish the importance or impact of Europe’s colonial powers or American
economic and military expansion. Rather it allows this region to be seen as part of a complex
process of social, political and economic change. East Asia has evolved a great deal over the
past centuries, and it is changing still. As the world moves into a century of technological,
demographic, economic and social uncertainty, it is abundantly clear that Fast Asia will fea-
ture prominently in the transitions and transformations that lie ahead.

2 China (People’s Republic of China)

Introduction

Over the past 40 years, China has transformed itself from a developing country to one of
the world’s greatest economies. The shift towards state-managed capitalism brought about
a dramatic increase in the size of the Chinese middle class, a rise in per capita incomes and
an improvement in people’s quality of life, particularly in Beijing, Shanghai, Guangzhou
and the coastal cities. The country raised 400 million people out of abject poverty, one of
the fastest such transformations in world history. China’s economic rise sparked a global
economic boom, as the country produced manufactured goods for international consumers
and purchased minerals, lumber, foodstuffs, oil and gas and other supplies from around the
world. The re-integration of China into the global economy has had transformative effects
both inside the country and internationally, upsetting the global order. This profound change
in China represented not the standard transition from a developing to a developed country
but the re-emergence of the country as a global superpower. As this chapter demonstrates,
for most of its long history, China was, in fact, the world’s largest economy and one of the
most advanced and sophisticated civilizations. China brought the world major developments
in science and technology, art, architecture, literature, writing systems, government systems,
philosophy and religion.

China, officially the People’s Republic of China (PRC), has a land area of 9.6 million
km?, making it slightly bigger than the United States and the third largest country in the
world after Russia and Canada. With about 7 percent of the world’s land area, China is
home to 20 percent of the world’s population. Its population of almost 1.4 billion people is
the largest in the world but will soon slide into second place behind India. The vast major-
ity of that population lives in the eastern plains and along China’s coastline, The country is
geographically diverse and mountainous, particularly in the west, with high plateaus and
desert areas. China’s rivers, including the Yellow and Yangzi rivers, flow eastward from the
high mountains into the plains and on to the China Sea. China shares a land border with 14
different countries: Mongolia to the north; North Korea to the east; Russia to the northeast;
Kazakhstan, Kyrgyzstan and Tajikistan to the northwest; Afghanistan, Pakistan, India, Nepal
and Bhutan to the west and southwest; and Vietnam, Laos and Myanmar to the south. China
has 23 provinces, which are shown in Figure 2.1,
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Figure 2.1 Administrative map of China.

Early Chinese history: 1600 B.C.—A.D. 1368

Chinese history reaches back to the Neolithic period, over 5,000 years ago. See Textbox
2.1 for a list of dynasties that ruled China from 1600 B.C. to 1911. The first dynasty for
which there is archaeological and documentary evidence was the Shang dynasty, which
ruled from approximately 1600 to 1046 B.C. Long before anywhere else in the world, the
Shang fashioned weapons and containers from bronze and used a formal writing system.
In the intellectual ferment of the Zhou dynasty (1047-221 B.C.) that followed the Shang,
two major thinkers emerged: Laozi, a philosopher and founder of Daoisim, and Confucius

China (People’s Republic of China) 7

(see Chapter 8), a philosopher whose system of ethics for government and moral code for
society still influence thought and behaviour across East Asia.

Textbox 2.1 Different periods in Chinese history

Shang dynasty (1600-1046 B.C.)

Zhou dynasty (1047-221 B.C.)

Qin dynasty (221-206 B.C.)

Han dynasty (206 B.C.~A.D. 220)

Jin dynasty (265-420)

o Sixteen Kingdoms or dynasties (304-409)
Southern and Northern Dynasties (420-589)
Sui dynasty (581-618)

Tang dynasty (618-907)

Five dynasties and 10 kingdoms (907-960)
Song dynasty (960-1279)

e  Jin dynasty in the north (1115-1234)
Yuan dynasty (1279-1368) (Mongol)

Ming dynasty (1368-1644)

Qing dynasty (1644-1911) (Manchu)

The kings of the Zhou dynasty were the first to use the political and religious doctrine of
the Mandate of Heaven, the belief that a just ruler is given a blessing to rule directly from
heaven. If a ruler is overthrown, he loses that mandate; if natural disasters occur, heaven
must be displeased with the ruler. This belief in the Mandate of Heaven explains why public
revolts occurred after natural disasters. People believed that the ruler had lost his mandate, an
approach that continued for the next two millennia over various dynasties.

The short-lived Qin dynasty (221206 B.C.) marked the beginning of China’s imperial
(relating to an empire or emperor) system, which, remarkably, lasted until 1912. Under Qin
Shi Huangdi, the first emperor, China was united and authority centralized. The newly cre-
ated central government developed infrastructure such as roads, canals and the beginnings
of what would become the Great Wall of China. The Qin also introduced a standard cur-
rency and standardized weights and measures. The equally significant and longer lasting Han
dynasty (206 B.C.—A.D. 220) followed. These four centuries witnessed enhanced economic
growth and prosperity. Education, literature and phitosophy flourished. Major progress was
made in science and technology in fields as diverse as papermaking, the development of
the rudder to steer ships and the creation of a basic seismometer to measure earthquakes.
Exploration and trade also expanded. The Han built trade networks throughout what is now
Central Asia, India and Pakistan, all the way to Europe. These routes came to be known as
the Silk Road.

At this time, China’s borders were the edges of its cultural influence, meaning that people
who accepted the Chinese ruler as the “Son of Heaven” were part of China and those who did
not were outside China and referred to as barbarians. (There were, though, some places that
did not accept Imperial rule in which Han influence could be seen.) China’s borders shrank
and expanded accordingly. Between the end of the Han dynasty and the beginning of the Jin
dynasty that followed, China was divided into three states: Wei, Shu and Wu. This era of the
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Three Kingdoms was extremely violent, with each kingdom’s emperor claiming control over
the rest of China and willing to fight battles to maintain or extend that control.

China was eventually briefly reunified under the Jin dynasty (266-420), China’s second
imperial dynasty, but the reunification did not last long. A series of rebellions led by ethnic
tribal groups, referred to as the Uprising of the Five Barbarians, overthrew the Jin dynasty
and established their own kingdoms in the north. Leaders of four of these ethnic groups
would divide northern China into a number of independent kingdoms, named the Sixteen
Kingdoms. Despite Josing much of its northern territory, the Jin maintained control of south-
ern China, with their capital near modern day Nanjing, for another century.

After the end of the Jin dynasty in A.D. 420, China was divided in an era known as the
Southern and Northern Dynasties period (420-589). The south was ruled by four brief dynas-
ties (Song, Zi, Liang and Chen), while the north’s 16 small kingdoms were separately unified
by the Tuoba, a northern ethnic group, under the North Wei dynasty, which lasted until 534.
Although this was a time of great turmoil, war and chaos, it was also one of technological and
scientific advancement in medicine, mathematics, cartography and astronomy. The stirrup,
invented in the Jin dynasty, made the use of cavalry in war possible. Buddhism and Daoism
spread throughout the north and south.

In 589, Emperor Wen of the Sui dynasty united China again. Other than a short time under
the Jin, this was the first time China had been unified after centuries of internal warfare.
Although the Sui dynasty lasted less than 40 years, it was of considerable importance. The
Sui put ethnic Chinese back in control of the whole of China and sinicized (made Chinese),
the ethnic minorities in the north. Under Sui rule, numerous initiatives were made to reduce
economic inequality by improving agriculture and developing infrastructure, resulting in
increased population growth. The Sui undertook mega projects such as building the city of
Luoyang as an eastern capital, extending the Great Wall and constructing the Grand Canal,
the oldest artificial river in the world. Built to move grain from agricultural areas to Beijing
and to facilitate military movements, the Grand Canal transported goods and people for hun-
dreds of years. Now a UNESCO world heritage site, the Grand Canal stretches 1,776 km
from Beijing through Tianjin and four provinces to Hangzhou (see Figure 2.2). Although
impressive, the reforms and construction projects, along with ongoing military campaigns
to consolidate the country, eventually exceeded what the country could support. Reeling
from revolts against heavy taxes and labour conscription and defeated after invading the
Goguryeo, one of the Three Kingdoms of Korea, the dynasty finally fell.

As the Sui empire collapsed, the Li family seized power, founding the Tang dynasty
(618-907), which was to become an important Chinese dynasty. (Interestingly, the rule was
interrupted by a brief inter-regnum between 690 and 705, when Empress Wu Zetian took the
throne, becoming the only female monarch.) The first half of the Tang dynasty was generally
a time of peace and prosperity. Scholar-officials were recruited through civil service exams,
creating a stable civil service, a new legal code was implemented, attempts were made at
obtaining an accurate census and a new tax system was put in place. Buddhism, which had
grown in popularity under the Sui dynasty, became a significant force in Chinese culture until
it was banned by Emperor Wuzong in the 840s. Art, literature and poetry flourished, and
many famous Chinese poets and painters lived during the Tang dynasty. Wood block printing
was also developed at this time. Sometimes referred to as a golden age of Chinese culture,
the Tang dynasty had influence beyond that of previous Chinese dynasties, extending further
west and expanding to Japan, Korea and India. Using the Silk trade routes, China traded
silk, spices and jade for ivory, gold and other treasures from the Middle East, India, Persia
and Central Asia. In the second half of the Tang dynasty, centralized authority declined,
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precipitated by the An Lushan Rebellion, beginning in December 755 when General An
Lushan proclaimed himself emperor and tried to establish a rival dynasty. The rebellion
lasted until 763 and caused many millions of deaths and enormous destruction, greatly weak-
ening the Tang empire, opening the door to other rebellions and unrest and leading to the
downfall of the dynasty.

After the collapse of the Tang dynasty, China fell into a time of turmoil. The next 50
years were filled with power struggles, fighting and political division. In the north, around
the Yellow River, five dynasties quickly followed one after another. As the leaders of various
kingdoms fought for dominance, there was constant warfare. In the south, ten kingdoms gov-
erned their own territories concurrently. Aptly named the Five Dynasties and Ten Kingdoms
(907-960), this time in Chinese history witnessed military developments, such as the coun-
try’s first use of gunpowder, and social change, such as the forced binding of women’s feet
(signifying that the family was well off as the women were not needed to do physical work).
Literary developments also occurred: the printing of books, which had begun during the
Tang dynasty, expanded and the Five Classics (Confucian texts) were printed for the first
time in 953.

The Song dynasty began in 960 but is divided into two periods: the Northern Song (A.D.
960-1125) and the Southern Song (A.D. 1125-1279). The Northern Song had its capital in
the northern city of Kaifeng and ruled a relatively unified China. However, by the late 11th
century, the regime began to crumble. In the early 12th century, the Jurchen (a tribal group
from Siberia and Northeast Asia) invaded and conquered the Northern Song. The Jurchen
established the Jin dynasty (1115-1234) and controlled much of northern China until the
Mongol conquest in 1234. With the establishment of the Jin state in the north, the Song
moved their capital further south to Hangzhou. The Song had an advanced system of gov-
ernment with a strong civil service. Under its rule, the population increased, cities grew, the
economy rapidly expanded, the world’s first bank notes were issued and the first permanent
Chinese navy was created. Great progress continued in technology (including in weapons,
moveable type, engineering and navigation) and agriculture. Fine arts, especially calligraphy
and painting, and literature flourished, and Song Ci, a new type of lyric poetry with fixed
rhythmic and tonal patterns, was created. Despite its economic progress and wealth, Song
China was unable to militarily beat back the Mongol invaders. The Mongols conquered the.
Jin dynasty in the north in an alliance with the Song. When the alliance broke down, they
invaded and conquered the Song.

It was Kublai Khan, the grandson of Genghis Khan, who defeated the Song in 1279.
Kublai subsequently founded the Yuan dynasty and became its first emperor. The Mongols
ruled China until 1368, the first foreign-led government in China. Although the Yuan was
a foreign dynasty, the Mongols invoked the Mandate of Heaven to legitimize their rule.
They continued with the Chinese style of bureaucracy, including imperial exams, although
the Chinese elite were not given much power or respect. During the Yuan dynasty, Beijing
became the capital of China, infrastructure like the Grand Canal, roads and the postal system
were improved, foreign trade and diplomacy were greatly expanded and Chinese inventions
and products were increasingly sold in Europe and Asia.

In 1274 and 128, Kublai Khan launched two unsuccessful invasions of Japan, both of
which were affected by enormously strong winds, which the Japanese called kamikaze or
divine winds. Other expensive and unsuccessful wars in Southeast Asia drained the Yuan
treasury. These expenditures, combined with fighting among the Mongol leaders and a num-
ber of natural disasters, including famines and plagues, led to peasant rebellions and the
decline and eventual end of the Mongol empire. Between 1353 and 1368, the Yuan dynasty

-
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was plagued by a series of uprisings perpetrated by the Red Turban movement (named after
the fighters’ red turbans and red banners). One of the most important Red Turban leaders

was Zhu Yuan Zhang. After winning a series of military campaigns, Zhu proclaimed himseif
emperor in 1368.

Ming dynasty (1368-1644)

The Ming dynasty is an important dynasty in Chinese history. Over the 276 years of the Ming
dynasty, 17 emperors ruled and China’s population doubled. Zhu Yuan Zhang was the first
Ming emperor; he was known as the Hongwu Emperor. One of the only Chinese emperors
to have been born to a peasant family, Zhu was orphaned at a young age. Over his 30-year
rule, he rebuilt a country devastated by war. After making Nanjing the first Ming capital city,
he set up a new system of government, promoted agriculture, reduced corruption, protected
peasants’ land and outlawed private slavery.

Following Zhu’s rule, the Yongle Emperor (1402—1424) moved the capital to Beijing
in the early 1400s. Construction of the imperial palace, what is now the Forbidden City
began in 1406 lasted 14 years and involved a million labourers. Concerned about potentiai
enemies, the Yongle Emperor created a spy network to monitor potential opposition and
ordered the execution of those he believed were disloyal and their family members. Intent
on demonstrating Chinese power not only within China but also to the world, the Yongle
Emperor commissioned the construction of 3,500 enormous ships. (To give a sense of size
one of the larger Ming ships was 400 feet long compared to the Santa Maria, Christophe;
Columbus’ largest ship, which was launched in 1492 and was 160 feet long.) Between
1405 and 1433, Admijral Zheng He commanded seven “Ming treasure voyages,” ocean
expeditions to the South China Sea, the Indian Ocean, the Arabian Peninsula and even East
Africa. Along with the main nine-mast treasure ships, on each voyage would be over 100
ships of various sizes, carrying treasure, horses, food, tens of thousands of military troops
and other personnel. These expeditions are astonishing to contemplate for their size and
expeditionary reach.

After these expeditions, however, little geographic exploration happened during the Ming
dynasty. Subsequent Ming emperors closed the country to foreigners and foreign ideas
strengthening and expanding the Great Wall to keep out foreign invaders. It is estimated tha;
by the end of the Ming dynasty, the Great Wall was 5,500 miles long (see Figure 2.3).

The Ming believed in Chinese superiority—and at the beginning of the dynasty, China was
ahe'fid of the rest of the world in a wide range of fields, including weaponry and navigation—and
deglded to isolate China from outside influences. [China was not entirely isolated. Merchants
(primarily from Fujian) established Chinese trade across Southeast Asia, and the Ming were
alsg engaged in diplomacy with neighbours, even invading Vietnam at one point.] On the sci-
entific front, over the years China’s progress slowed and fewer discoveries were made. The
country’s isolationism meant it did not keep abreast of discoveries happening elsewhere in the
worl‘d. Thus, China began to lose some of its scientific and technological lead. However, trade
continued between Ming China and Europe and Japan, with China selling silk and porceiain in
return for silver as there was not much the country wanted from Europe.

T_he Ming dynasty is known and remembered for the arts, including drama, literature
architecture, textiles, lacquers and, especially, porcelain. Ming porcelain, particularly thé
blue and white, was in high demand in the 15th century and is still highly prized by collectors

today. Ming porcelain’s fame was such that over time all fine white porcelain dishes came
to be called china.
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Figure 2.3 The Great Wall of China.

A variety of factors contributed to the end of the Ming dynasty. These included a series of
weak emperors, a financial crisis partly due to the costs of repelling the Mongols and fighting
with Japan, an agricultural disaster because of unusually cold temperatures, a major earth-
quake in 1626 (a sign that the Heavens were angry) and a peasant rebellion. Most signifi-
cantly, the Ming had been in conflict with the Manchu clan for years. In 1636, the Manchus
expelled the Ming from the Liaodong Peninsula in northeast China and established the Qing
dynasty. The last Ming emperor committed suicide in 1644. That same year, the Manchus
drove out a rebel leader who had captured Beijing and established the Qing dynasty.

Qing dynasty (1644-1911)

The last Chinese dynasty was the Qing dynasty under the Manchus, who came from the north
and were one of the “barbarian” groups the Great Wall was designed to keep out. Although
the Qing dynasty was established in 1644, it took almost 40 years before the Qing had control
of the whole country. Initiaily, the Qing differed substantially from the Han Chinese. They
imposed a few of their ways on the Han, including forcing the men to wear their hair in a
queue (the front of the head is shaved while the rest of the hair is grown long and put into a
braid), but otherwise the Chinese were allowed to continue as they had been, as long as they
accepted Qing rule.

g
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The most famous and celebrated of the Qing rulers is the Kangxi Emperor, the fourth
emperor of the Qing dynasty but the second to rule over a united China. Ascending to the
throne at the age of seven in 1661, he ruled until 1722, his 61-year reign making him the
Jongest reigning emperor in Chinese history.' The Kangxi Emperor had several signifi-
cant military victories. He defeated a major Ming loyalist rebellion in southern China (the
Revolt of the Three Feudatories), which lasted from 1673 to 1681. In 1683, he annexed
Tajwan and expanded the Chinese empire to the north and northwest as his armies defeated
numerous Mongol tribes and brought them under Qing rule. He also signed a border and
trade treaty with Russia, the Treaty of Nerchinsk (1689), which confirmed China’s north-
ern border.

The reign of the Kangxi Emperor and the next few emperors who followed him brought
stability and prosperity to China after decades of war. This was also a time of cultural
revival. The Kangxi Emperor ordered the completion of a standard Chinese dictionary
(now referred to as the Kangxi dictionary) and also funded surveys to create maps of
China. Later, the Qianlong Emperor focussed on preserving the Manchu culture and on
writing poetry. However, as Qing society became more conservative over the years, the
dynasty declined. By 1850, China’s population topped 430 million, outgrowing the ability
of its agricultural system to support the people. Many peasants who made up the major-
ity of the population were exploited by their landlords and by greedy local government
officials. Conflicts and rebellions with the Qing leadership grew. Although it was becom-
ing increasingly corrupt and incompetent, the imperial bureaucracy did promote practical
reforms in areas like agriculture. Civil servants, however, were still selected based on
exams on ancient Confucian texts and not on their knowledge of science, technology or
agriculture. China’s isolationist tendencies meant that the Chinese were not aware of the
impact of the Industrial Revolution underway in Great Britain. As the Western powers
were growing stronger, China was weakening. The country was becoming increasingly
unable to ignore the rest of the world but when engagement came the consequences of hav-
ing fallen behind were made abundantly clear.

In the early part of the 19th century, the Qing rulers fought to curtail foreign influence,
including trade. As a result, British trade with China was primarily one-way. The British
loved Chinese tea, silk and porcelain, but because there was little Chinese demand for goods
from Britain, China insisted that it be paid in gold and silver. The British were frustrated with
China as they wanted the country to open up its ports and markets to trade. They also wanted
the British Empire to be recognized as equal to China and to establish formal diplomatic ties
between the two countries. But the Qing Court showed little interest.

Britain eventually found one thing the Chinese would buy: opium, a strong narcotic that
the British imported from their colony in India. Although the emperor made the trade in
opium illegal, the British smuggled in enough opium that it soon reversed the trade balance

. in Britain’s favour. The level of opium addiction in China skyrocketed, affecting all classes

of society, including the elite and the military, and causing serious social and economic prob-
lems. The Chinese tried hard but unsuccessfully to stop the opium trade, including by writ-
ing a letter of appeal to Queen Victoria (which was not delivered) and offering the foreign
companies tea in exchange for their opium. In 1839, the Chinese government confiscated and
burned over 20,000 chests of opium (about 1,300 tons) in warehouses in Canton. They then
blockaded foreign ships to force them to give up their opium.
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Britain retaliated by sending in its Royal Navy and decisively defeating China in the first
Opim War (1839-42). In 1842, China was forced to sign the Treaty of Nanjing (the first of
what would be called the unequal treaties), which required China to pay compensation, open
up five Chinese ports to the British and cede the island of Hong Kong to Britain in perpetu-

ity. The next year an additional treaty granted Britain extraterritoriality (any of its citizens .

accused of a crime could be tried in British courts) and the right to any concessions China
might grant to any other country in the future.

Fifteen years later, tensions reignited over trade and diplomatic relations between the
British and the Chinese. In 1856, Chinese officials boarded a British ship, the Arrow, when
it was docked in Canton and arrested some of the Chinese crew. In response, the British
attacked Canton. The Chinese then burned down foreign trading warehouses. The French
joined the British in fighting the Chinese in a war that lasted until 1860. This Second Opium
War (also called the 4rrow War) resulted in the 1860 Convention of Beijing, which com-
prised three separate treaties with the United Kingdom, the French Empire and the Russian
Empire (even though Russia was not involved in the conflict, it used the opportunity to press
for demands). The treaties obliged China to pay silver to Britain and France and to open
up ten additional ports and the interior of China to foreigners. Britain, France and Russia
were given the right to establish legations (small embassies) in Beijing. The Russian-Chinese
border was also revised, and, most significantly, the Kowloon Peninsula (across from Hong
Kong) was ceded to the United Kingdom.

China paid a heavy price for its isolation. The Western countries had made technological
advances that gave them power over China. At the same time, China was being badly beaten
by the Western powers and forced to make difficult concessions, the country was fight-
ing internal protests and unrest. The Taiping Rebellion against the Qing dynasty occurred
between 1850 and 1864, overlapping with the Second Opium War. The Taiping were follow-
ers of the God Worshipping Society led by a self-proclaimed prophet Hong Xiuquan (who
eventually amassed 2 million followers). Hong and his followers took control of Nanjing and
held it for 11 years. The Taiping Rebellion eventually collapsed, but as many as 20 million
people died in the conflict, approximately the same number as all the fatalities associated
with World War L

In 18941895, China and Japan went to war over influence in the Korean peninsula. The
Sino-Japanese War demonstrated the failure of the Qing government to improve its military
in comparison with the modernization undertaken by Meiji Japan. China lost the war and
ceded the Liaodong Peninsula (although Russia, France and Germany forced Japan to give
it back within a week), Taiwan and the Penghu Islands to Japan in perpetuity, cementing
Japan’s dominance in the Korean peninsula and undermining Chinese ambitions for that
region. Japan’s victory in the Russo-Japanese War (1904-1905) kept the Russians out of the
Korean peninsula and brought the Japanese into southern Manchuria. :

China had now been defeated in several wars with foreign powers. As a result of these
defeats, the country had been forced to make payments, give up territory and open up to for-
eign companies and missionaries. (After the Beijing Convention of 1860, foreign missionar-
ies had been free to travel throughout China and to construct churches, which they had done
in substantial numbers.) These foreigners were also accorded extraterritorial rights and were
not subject to Chinese law. Not surprisingly, many Chinese resented the havoc foreigners
were wreaking on their country.

P
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Between 1889 and 1901, a Chinese organization called the Society of the Righteous
and Harmonious Fists, referred to by Westerners as the Boxers, led an uprising in northern
China. While rebelling against the Qing leaders and frustrated with an ongoing drought,
the Boxers also fought against the spread of foreign influence in China. In 1900, the Boxers
reached Beijing, where they started killing foreigners and Chinese Christians and laid
siege to the foreign legation district of Beijing. Power at the time rested with the Empress
Dowager (widow of the former emperor) Cixi, who supported the Boxers and declared
war on foreign countries with ties in China. The siege continued for weeks, causing suf-
fering to the diplomats and their families and staff. Thousands of Chinese Christians were
killed during this time as were a few hundred foreigners, primarily missionaries. After the
siege had continued for almost two months, an international military coalition of troops
from eight countries took control of Beijing and rescued the Christians and the foreign-
ers. The signing of the Boxer Protocol in 1901 marked the official end of the Rebellion.
Under the protocol, along with punishment for the Boxer leaders and any Chinese officials
involved in the Rebellion, China was obliged to pay millions of dollars in reparations to
the countries involved. Foreign legations were henceforth permitted to have military forces
in Beijing for protection.

The Boxer Rebellion further weakened the Qing dynasty, which ultimately fell in 1911.
Elements within the population were becoming increasingly frustrated and angry at their
Manchu rulers and at the foreigners who had taken so much from China. Revolutions and
riots rocked the country. Although the Xinhai Revolution, which ultimately toppled the Qing
dynasty, occurred in 1911, it had been building for years. Various groups of Chinese people,
both in China and overseas, spent years talking about how to strengthen China and whether
to overthrow the emperor and even the imperial system. A number of small but unsuccessful
rebellions took place.

In 1911, in the wake of a government announcement of plans to nationalize a group of
private railways in central China, protests turned into riots. Eventually, a larger rebellion
against the Qing erupted. The Revolutionary Alliance, a secret underground resistance
group formed by physician and revolutionary leader Sun Yat-sen and others in 1905 from
the merger of many smaller revolutionary groups, saw an opportunity to end the impe-
rial system after leading seven unsuccessful revolts against the Qing in the previous six
years. The Qing government agreed to the demands to create a constitutional monarchy,
and Yuan Shikai, a top general, was appointed as China’s first prime minister. However,
it proved to be too late as, one by one, provinces began declaring their opposition to Qing
rule: Former Qing military commanders from Zhejiang and Jiangsu provinces (which had
declared- independence) led the war against the Qing in Nanjing and captured the city.
Soon after, provincial representatives arrived in Nanjing for the first national assembly.
On December 29, 1911, the assembly elected Dr. Sun Yat-sen as the provisional president
of the new Republic of China (ROC), although many analysts questioned the legality of
this election, seeing it as part of a power struggle between Sun Yat-sen and Yuan Shikai.
Meanwhile, Yuan Shikai and his followers negotiated with the Qing for a peaceful abdi-
cation of the child emperor Puyi (see Textboxes 2.2 and 2.3). Yuan Shikai and the Qing
agreed that if the emperor and the royal family abdicated, then Yuan Shikai would be the
president. In February 1912, the emperor and the royal family abdicated. Yuan Shikai was
sworn in as the provisional president, and Beijing was made the capital.
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Textbox 2.2 Puyi, the last emperor of China

‘ When the Guangxu Emperor died in 1908, Puyi ascended to the Manchu throne at the ‘
age of 2 years and 10 months. He became the Xuantong Emperor and ruled under a
regency (a regent was appointed to rule for him as he was a child) until he was forced

‘ to abdicate on February 12, 1912. This ended the 267 years of the Qing dynasty (1644—
1911) and the 2,000 year old imperial system. Puyi continued to live in the Forbidden

City (the palace complex in central Beijing). He was placed back on the throne as

emperor from July 1 to 12, 1917, when an army general led a coup to restore the mon-

archy. Sir Reginald Johnston was Puyi’s tutor between 1919 and 1924, an experience
which Johnston describes in his book Twilight in the Forbidden City.

In 1932, Puyi accepted the offer to be the Chief Executive of the Japanese puppet
state of Manchukuo or Manchuria in China’s northeast. In 1934, he was installed as the
emperor of Manchukuo; his reign continued until the end of World War II in August
1945 at which time he was taken prisoner by the Russians. The Russians returned him
to China in 1950 and he was tried and convicted as a war criminal. He was released in
1959. The Oscar winning film The Last Emperor was based on Puyi’s autobiography
and portions were filmed inside the Forbidden City.

— . —_— e

Textbox 2.3 China’s rise, fall and return

‘ From several years B.C. until the early 19th century, China was the world’s largest
economy, responsible for 25-35 percent of global estimated GDP from 1600 until
the early to mid-1800s (see Figure 2.4). China was responsible for the creation of

‘ philosophies, religions, writing systems, art and architecture that reached far beyond
its borders. Much of what was created in China endures to this day. The opening
ceremonies of the 2008 Beijing Summer Olympics showcased four of China’s great-

‘ est ancient inventions: the compass, printing, paper making and gun powder. Joseph
Needham, Cambridge historian of China’s science and technology, remarked that
from early times until well into the Middle Ages, China was far ahead of the rest of

‘ the world in almost every discipline of science and technology (Needham, 2013). It
is little wonder that China saw itself as the centre of the universe, the self-described
celestial kingdom.

However, internal and external challenges set in. Over a hundred years, China went

‘ from being one of the world’s great empires to one of the poorest countries in the
world. In the 4,000 years of Chinese history, the 120 years in which China lost its place
at the top of the world is only a blip. Today, when academics and politicians talk about

‘ the rise of China, China talks about its return to pre-eminence.

Republican China

The establishment of the new government of the Republic of China did not solve China’s
problems. The new government now had to unify the country—no easy task. The loss of the
Qing left a power vacuum quickly filled by local warlords, who ruled their own territories

o
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with little attention to the national government. While Sun Yat-sen advocated a Western
style approach to government, others were not as enthusiastic and searched for other ideas
on how to run the country. In 1917, an army general led a coup to restore the monarchy. The
last emperor, Emperor Puyi, briefly ascended to the throne (see Textbox 2.2). Over the next
decade, two main political organizations emerged. Both parties were influenced by the New
Culture Movement (circa 1915-1925), which grew out frustration with the inability of the
new Chinese republic to deal with China’s difficulties. Scholars and others associated with
the New Culture Movement rejected Confucianism and promoted democratic and egalitarian
values, a renewal of China’s place in the world and a focus on the future. In 1919, the May
Fourth Movement grew out of student protests in Beijing. The protests were focussed on the
Treaty of Versailles (1919), which allowed Japan to keep the concession (a grant of land)
on the Shandong peninsula.> The May Fourth Movement resulted in a surge of nationalism
and a move away from intellectual elites and traditions towards mass political mobilization.

The Nationalist Party or Guomindang (GMD)/Koumintang (KMT) emerged out of the
Revolutionary Alliance. The KMT became a political party in 1912, dissolved in 1913 and
reformed in 1919, with Sun Yat-sen as its leader. At that time, the party intended to promote
Chinese identity, modernize and break from traditional Chinese values. The Communist Party of
China (CPC) was founded in Shanghai in 1921. (The English translation and abbreviation most
commonly used now is the Chinese Communist Party or CCP so that will be used in this book.)
Marxist ideas had been discussed during the May Fourth Movement and now began to spread.
The CCP encouraged the Chinese working class to overcome both domestic and foreign exploita-
tion. The Moscow-based Comintern (Communist International) nitially supported both the KMT
and the CCP and advised the CCP to join the KMT until it was stronger, whereas the Soviets saw
the larger KMT as more likely to gain power and hoped to bring it under their influence.

The KMT and CPC did in fact unite to fight the warlords and reunify China under a cen-
tral government. The KMT-CCP Alliance or the First United Front was formed in 1924. Sun
Yat-sen died in 1925, and Chiang Kai-shek became the new leader of the KMT. After form-
ing a National Revolutionary Army, the First United Front set out in 1926 on the Northern
Expedition, a military operation against the warlords. However, while the KMT wanted to
use the Front to control the Communists, the CCP members wanted to spread communism.
In 1927, halfway through the Northern Expedition, Chiang Kai-shek purged the Communists
from the First United Front. His actions exacerbated the civil war raging among various war-
lords but, by 1928, the KMT under Chiang had subdued the warlords and suppressed the CCP,
The KMT was now in power, albeit in a somewhat limited way. Although Moscow intended
for the CCP to concentrate on building a base of urban workers, the KMT and their military
forces controlled the cities. The CCP’s urban-focussed strategy attracted resistance, prompting
some Communist leaders to begin to organize the countryside. The Communist Party estab-
lished bases for its newly established Soviet Republic of China in Jiangxi and Fujian provinces.

The Long March (1934-1936)

As Chiang Kai-shek’s Nationalists encircled the bases of the Soviet Republic of China, the
Communist Party and its Red Army members attempted to break out of the encirclement and
evade the KMT forces, in what came to be known as the Long March. There were actually a
series of marches, but the most well-known march began in October 1934 in the Communist
enclave in Jiangxi province, from where the Communists escaped to the north and the west.
Over the next year, the 85,000 troops plus additional personnel travelled 9,000 kilometres,
retreated west and then north through 11 provinces and across difficult terrain, including
4,000 metre mountains, with KMT forces in pursuit (see Figure 2.4). Although the group
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Figure 2.4 Map of the Long March.
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finally reached their destination of Yan’an in north central China, many members had died
of illness, exhaustion and hunger. Historians estimate that only 7,000 of the original 100,000
people who set off on the march survived.

During the Long March, the Communists developed strong relationships with the peas-
antry in the countryside. Emerging from the March as a hero and leader of the Communists
was Mao Zedong. Inspired by the dedication and determination of the participants in the
Long March and the reforms Mao organized in the countryside, many young people enlisted
in Mao’s army. Mao believed the peasantry, 85 percent of China’s population at the time,
would be the base of the Communist Party. Downtrodden and exploited, the peasants looked
to the Communist Party to improve their futures.

In 1931, the Japanese military staged an explosion on the Japanese-owned South
Manchuria Railway near Mukden (now Shenyang) and blamed it on Chinese dissidents. The
Mukden Incident became the pretext for Japan’s subsequent invasion of northeast China
(Manchuria.) Japan quickly established a puppet state in the area called Manchukuo. Soon
after, some elements of the Japanese army began casting expansionist eyes on other parts of
a China badly weakened by the prolonged and vicious civil war. To resist a Japanese inva-
sion, the Kuomintang (Nationalists) and the Communist Party formed an alliance known as
the Second United Front. Although tensions and strife between the two sides remained, the
combatants suspended the Chinese Civil War between 1937 and the end of World War I in
1945. Sparked by a clash between Chinese and Japanese troops at the Marco Polo Bridge
near Beijing, the Second Sino-Japanese War began in 1937.

=
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The ensuing struggle for China, waged largely outside the view of the world, involved mil-
lions of soldiers, mass death and civilian dislocation and hardship. The conflict unleashed one
of the greatest refugee movements in world history, with estimates suggesting that 90 million
Chinese citizens were forced off their lands and out of their homes. The Japan-China struggle
was as bitter and hate-filled as the later Japanese-American conflict would be, taking on a
“fight to the death” character that would deeply poison relations in the region for decades to
come. Brutality reigned, marked by the Japanese murderous “rape of Nanjing” (see Chapter
3) and the equally destructive China-led flooding of the Yellow River (an attempt to stop
Japanese troops), which killed hundreds of thousands of people and caused an internal refu-
gee crisis. Bitter battles raged for years between the Japanese occupiers and the Chinese and
between Chinese rivals. Efforts to understand the deep distrust that exists between China and
Japan begin with understanding the intense legacy of the wartime conquest and subsequent
struggles. In the mid-1930s, many in East Asia saw Japan as a bulwark against American and
Western intrusions; those witnessing Japan’s brutal and violent occupation of China under-
stood that the Japanese “cure” was as bad or worse as the purported Western threat.

The Chinese-Japan conflict, long seen as a sideshow to World War I1, proved to be pivotal
to the future of East Asia. It drove deep divisions between China and Japan that linger in the
public memories of both countries, and the fracturing of Chinese politics created an opening
for Mao Zedong (see Textbox 2.4) and the Communists. Battered and damaged by the war-
time conflicts and undermined by Japan’s militaristic colonialism, China had no option but
to reinvent itself after World War II; a struggle for identity that led directly to the dominance
of the Communist Party.

Textbox 2.4 Mao Zedong (1893-1976)

The most dominant individual in modern Chinese history, Mao Zedong, was born in a vil-
lage in Hunan province, the son of a prosperous peasant farmer. As a young man, he was |
influenced by the Xinhai Revolution of 1911 and the 1919 May Fourth Movement (the
intellectual revolution that promoted national independence and amajorreform of Chinese
society). Mao became a Marxist-Leninist and a founding member of the Communist

Party of China. Mao emerged as the leader of the Party during the first Chinese Civil War
between the CCP and the KMT during 1927-1937, and especially the Long March—
the military retreat undertaken by the Red Army of the CCP during 1934--1936. During
World War II, against the Japanese, the CCP and its Red Army strengthened significantly.
After World War 11, with the USSR’s military and financial support, the CCP and its Red
Army under Mao’s leadership won the second part of the civil war against the KMT. In
1949, Mao proclaimed the founding of the People’s Republic of China.

Mao’s variety of Marxism-Leninism focussed on creating a socialist revolution in a
primarily agricultural and rural China. Under Mao’s leadership, the economic, politi-
cal and academic systems were established in China by copying those of the USSR.
Mao’s Great Leap Forward movement (see below) led to the Great Famine during
1959-1961, which caused tens of millions of deaths. Mao initiated numerous political
movements after he became the leader of the CCP to reinforce his paramount leader-
ship and authority. This included the Cultural Revolution (see below) during which

many people were killed, tortured, exiled and imprisoned. Under Mao, the country dis-
connected from its religions and traditions, especially Confucianism, and substituted
Communism and the Cult of Personality of Mao as the nation’s sole ideologies.
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Mao brought China into the Korean War to back North Korea and into the Vietnam
War to support the Communist forces in Vietnam. During the Cold War, with the dete-
rioration of the relationship between the CCP and the Communist Party of the Soviet
Union after Joseph Stalin’s death, Mao accepted the engagement initiated by U.S.
President Richard Nixon, which led to the opening of China to the West in the late
1970s. Thus, Mao both created China as an outcast state and navigated its re-entry into |
global affairs. His collective writings on his ideas, policies and strategies about this
socialist revolution are referred to as Maoism.

According to current CCP ideology, Mao is now regarded as the great founding
father of the CCP and the PRC who made minor mistakes during his leadership. Within
China, an honest exploration and reflection on Mao’s actions and Maoism has been
prohibited. Hence, Mao is both revered and despised, beloved and hated by Chinese
people depending on their ability to access accurate information and their personal
memories of the last 60 years.

The resumption of China’s Civil War: 1945-1949

In the aftermath of World War II, the global order was hastily reconstructed.. An iron curtain
descended between Western and Eastern Europe. The Union of Soviet Socialist Republics,
recovering from millions of civilian and military deaths, pushed its Communist alliances
internationally. Awoken by war from self-imposed isolation, the United States extended its
economic leadership around the world. Peoples freed from Germany or Japan pressed for
independence or autonomy but also struggled to break away from the Capitalist-Communist
stand-off that defined the post-war era. The Axis powers of Germany, Japan and Italy, recov-
ering from the devastation of wartime battles and occupation, quickly began to rebuild,
largely through American aid.

In 1945, China began to attempt to recover from almost a decade of brutal Japanese occu-
pation. The Kuomintang (KMT or Nationalists) and the Communists had united in a shared
hatred of Japan, but with the enemy defeated, they vied for control of post-war China. The
conflict was complicated by the presence of the Soviet Union, which had muscied its way
into the war near the end, primarily so that it could have a role in the post-war settlement.
Within a year of the end of World War 1, the conflict between the CCP and the KMT had
erupted into a full-scale war. The civil conflict saw the Communist Party under Mao Zedong
metaphorically push the Kuomintang led by Chiang Kai-shek into the sea. Both groups
claimed to represent all of China, and both parties believed that the ascendency of the other
would be disastrous for the country. Chiang Kai-shek had well over a million troops in the
field and a stronger military organization, but the Nationalists lacked the ideological passion
and reserve army that the Communists would soon call on.

Armed with captured Japanese weapons controlled by the Soviet Union and supported
by the rapid growth of their army, the increasingly hard-line CCP rapidly gained the upper
hand. Peasants rallied to the cause in ever-growing numbers that quickly exceeded 5 million
soldiers, many drawn by the Communists’ promise to break up large landholdings and redis-
tribute the land to the poor. Although the KMT army was technologically superior and better
trained, the Communists eventually gained the support of more of the Chinese people, at least
partly because of their time in the countryside with the peasantry during the Long March.

-
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Seen as defenders of the pre-World War II economic order, the Nationalists became increas-
ingly dependent on conscripts. Their cause was not helped by their decision to return to the
areas occupied by the Japanese as conquerors and to accuse the Chinese there of being col-
Jaborators. In the chaos of post-war China, with economic despair across the land and with
the Americans stepping in to prop up non-Communist regimes and political parties around
the world, China’s Civil War took on global implications. The Communist-National conflict
became one of the first battlegrounds in the Cold War.

The struggle began in earnest in the northeast quadrant of the country, rapidly spreading
to the south and towards the coast before moving further south. With a much larger army
and better supplies, the Communist Party soon had the upper hand, but the United States
continued to supply aid, largely in the form of surplus military materials, to Chiang Kai-
shek’s Nationalist forces, which were clearly on the defensive. The Communist Party’s war
of attrition worked, slowly draining the life out of the Nationalist armed forces and leav-
ing the Communists in control of most of the country. What the CCP took to calling the
«War of Liberation” moved steadily in its favour. Casualties mounted on both sides, with
the CCP better able to withstand the staggering losses. Tens of thousands of non-combatants
died from war-induced starvation. In 1948, for example, the Communists prevented people
from leaving the city of Changchun, exhausting the KMT food supplies and resulting in the
eventual death by starvation of 150,000 civilians. The Communists pushed every advantage,
rejecting suggestions for a cease fire or a portioned country and pursuing Chiang Kai-shek’s
retreating armies.

The Chinese Civil War resulted in the death of many millions of civilians and Nationalist
and Communist soldiers. By 1949, it was evident that Chiang Kai-shek and his KMT
Nationalist forces faced defeat. Chiang and 1.2 million of his military, political and com-
mercial elite fled to Taiwan, bringing with them many treasures of imperial China. Once
there, under the name of the Republic of China, the KMT insisted for decades that it had the
right to rule China. Pockets of Nationalist supporters remained on mainland China, but the
resistance faded.

The early years of the People’s Republic of China

In Beijing on October 1, 1949, Mao declared the founding of the People’s Republic of
China. With the exception of the island of Taiwan, Tibet, Yunnan, Guangxi and Hainan
Island, almost all of China was now under Communist control. Victory had come sooner
than the Communists had predicted, and the new government was suddenly faced with figur-
ing out how to unify, rebuild and modernize a country of over 600 million people. Most of
the Communist leadership was from the peasantry. They knew how to fight but not how to
govern.

China began its process of aggressive industrial expansion by focusing on central plan-
ning, nationalizing most private industry and collectivizing agriculture. Land reform was
one of the first changes Mao implemented, shifting the land management system from one in
which landlords owned the farmland and tenant peasants worked their land to one in which
peasants owned and worked the land themselves. In 1950, land was redistributed to 300 mil-
lion formerly landless peasants to own individually, and, by 1952, peasants were required
to form agricultural cooperatives. During this campaign, however, hundreds of thousands
of landlords were murdered, China’s rural gentry who for thousands of years had been the
backbone of the countryside. The Communist Party destroyed the landlord class completely
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and put in place tight administrative control over villages and rural families. Land reform
therefore had significant economic, political and cultural impacts on Chinese society.

Communist China could not turn to the West for help, but it could and did call on the
Soviet Union. The CCP received a great deal of assistance in the beginning. China relied on
Soviet experts and modelled its economic development plan after those of the Soviet Union.
However, the Soviet model was based on capital-intensive industrialization, and China was
poor. Although China borrowed from the Soviets, this money had to be repaid. Gradually,
elements within the CCP led by Mao doubted the applicability of the Soviet model for China.
Mao proposed a different Chinese model of economic development that took into account
China’s poverty and huge population. This Maoist model substituted human power for capi-
tal equipment.

The Great Leap Forward

Mao launched his model of economic development in 1958 under a five-year plan he called
the Great Leap Forward. The goal of the Great Leap Forward was for China to catch up to the
industrialized Western nations by developing the country’s industrial and agriculture sectors
simultaneously. Industry could only succeed if its workforce was well fed, and agriculture
needed industry to make the tools required to grow food. Mao organized the population into
communes for which people worked. Everything from tools to animals was owned collec-
tively, while education and health care were provided by the commune. The communes were
divided into work teams with numerous families in one work team. By the end of 1958, the
country’s 700 million people had been divided into over 26,000 communes.

The communes were responsible for both agriculture and industrialization, which took
place through a program of “backyard” furnaces to smelt iron. Believing that the quantity
of steel produced was the most important indicator of successful industrialization, Mao and
the CCP initiated the “Everybody Produces Steel” campaign. Whether in cities or in rural
communities, everybody was encouraged to help produce steel, and propaganda exhorted
the population to meet and beat production targets. People made simplified or “backyard”
furnaces to melt their pots or spoons, which were believed to have iron inside. The Maoist
model taught that as long as people had the “proper revolutionary consciousness,” meaning a
commitment to Communism, they could accomplish anything; revolutionary consciousness
was more important than expertise. As a result, criticism was unwelcome and could even
result in imprisonment.

But the Everybody Produces Steel campaign went badly wrong. The steel produced by the
backyard furnaces was of poor quality, items built with it fell apart, and inexperienced and
exhausted workers had accidents and were injured or died. Although the weather in 1958 was
excellent for agriculture, there were not enough workers to harvest the crop as many people
were busy with the steel furnaces. In the following two years, China was affected by droughts
and flooding, and an exceptionally poor harvest resulted in food shortages in many parts of
the country. A disastrous failure, the Great Leap Forward was responsible for the decline
of industrial and agricultural production and death by starvation of an estimated 20-30 mil-
lion people. Most of these deaths occurred between 1959 and 1962, a period that came to be
known as the Great Famine.

Mao took responsibility for the failure of the Great Leap Forward by resigning as the head
of state and passing responsibility for economic decision making to Liu Shaoqi. Although
he was still the Chairman of the Central Committee of the CCP, for the next few years Mao
remained in the background. Unsurprisingly, Mao did not stay silent long as he did not

-
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agree with the more practical economic policies implemented by Liu Shaogqi. In 1966, Mao
launched the Great Proletarian Cultural Revolution. Putting himself back at the centre of
powet, he declared that the Party needed to be even more radical. He would restore a revolu-
tionary spirit to the Chinese people and ensure that they did not abandon socialism.

The Cultural Revolution

From the progress China had made since 1949, Mao saw a privileged class (e.g. engineers,
scientists, managers and teachers) gaining too much power (perhaps at his expense) with
little understanding of what life was like for regular people in China. Since the founding of
the People’s Republic of China, Mao had advocated for the creation of a country in which
everyone was equal and working for China. He and his supporters aimed to purge capitalism
and tradition from Chinese society and to make Maoism (known in China as Mao Zedong
Thought) the central ideology. Mao’s real aim, though, was to strengthen the power of the
Communist Party and his authority within the party and the country.

To assert that authority, Mao capitalized on growing class tensions within China and
accelerated social and economic class divisions within Chinese society, promoting hatred,
abuse and discrimination between social classes. Landlords, intellectuals, Party officials who
had different ideas from Mao, business/factory owners, various type of professionals, army
Jeaders who didn’t absolutely agree with Mao’s preferences and so on—all were targeted
in numerous massive political campaigns from 1949 through the Cultural Revolution. Mao
could easily label one group (depending on the situation and Mao’s enemy of the moment)
and instruct others to hate, torture and kill this targeted group and their families, all the while
claiming that by doing this a socialist society equal for everyone would be built and all privi-
lege would be eliminated. It is difficult to know whether Mao genuinely believed in an equal
society for everybody, changed his policies in response to circumstances or stayed true to
his real goal—to hold absolute power and destroy anyone who could present any challenge/
question to his rule. As happened with other revolutionaries in power, Mao had created a
political system that prevented critical feedback or criticism. A full accounting of the human
cost of the Cultural Revolution will never be possible. Tens of millions of people were per-
secuted, tortured and abused. Historians debate the number of deaths with estimates ranging
from half a million to 2 million people, some of whom were driven to suicide (Yang, 2011;
Yongyi 2011, 315-327; Walder, 2014, 513-539),

After the Great Leap Forward, Mao had lost a good deal of his power, while Liu Shaoqui and
his faction had gained trust and influence by implementing more practical economic policies.
To re-establish his absolute authority within the Party and the government, Mao initiated the
Cultural Revolution to use the masses, especially the youth, to purge and reshape the govern-
ment. Mao directed massive political campaigns targeting Liu’s faction within the Communist
Party, accusing it of having “taken the capitalist road.” To maximize his influence and authority
with the general public, Mao and his followers ignited a cult of personality around him. The
publication Quotations from Chairman Mao Zedong, which contained quotations from Mao’s
speeches and statements, was read by everyone. Nicknamed the “little red book,” the book’s
image was on posters and pictures everywhere in late 1960s China.

Red Guards, groups of militant young people who formed into units, implemented Mao’s
directions. By promoting the idea that a privileged class was developing and oppressing
the masses, Mao encouraged the Red Guards to attack anyone in a position of any author-
ity or prestige in the government or society generally—bureaucrats, teachers, professors,
managers, writers, musicians, scientists, Party and state leaders and intellectuals or anyone
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the Red Guards determined was acting in a superior way. In many cases, those targeted and
others who showed mercy or compassion to them were publicly humiliated, beaten, tortured,
jailed, murdered or exiled to the countryside. People protected themselves by attacking oth-
ers. Children turned on parents, and friends turned on each other. People were tortured until
they “admitted” or “confessed” to their “bourgeois” or “rightist” ways. The government was
paralyzed, and Mao was once again the most powerful person in China.

Society descended into chaos and violence. Schools and universities were closed. Many
historic buildings, religious facilities, works of art and literature, musical instruments and even
furniture or home decorations with Western or traditional Chinese features were destroyed
as they were seen to represent the bourgeoisie or traditional China. Books, music, paint-
ings, sculptures, movies and theatre shows were allowed only if they championed Maoist
ideas. Many of China’s brightest individuals were sent to toil in the countryside, and a gener-
ation of young people missed all or part of their education. Approximately 80 million people,
about 10 percent of China’s population at the time, were targets of the Cultural Revolution.
The estimated number of people who died ranges from hundreds of thousands to many mil-
lions. The economy was devastated.

During the 10 years of the Cultural Revolution (1966-1976), policies and the faction in
power changed frequently while still under Mao’s control. After 1969, the massive political
movements and violence began calming down, but the power struggles and unrest continued
until Mao’s death in 1976. Although Mao began the Cultural Revolution and bears most of
the responsibility for it, his successors in the Communist Party put much of the blame on four
Chinese Communist Party officials (one of whom was Mao’s wife Jiang Qing), nicknamed
the “Gang of Four.” Shortly after Mao died, the Gang of Four were arrested, tried and con-
victed for their actions during the Cultural Revolution.

Textbox 2.5 Deng Xiaoping (1904—-1997)

Deng Xiaoping, a Chinese politician who rose to power after Mao Zedong’s death
in 1976, led the economic resurgence of China. Deng served as China’s Paramount
Leader from 1978 until 1992, Deng joined the Communist Party of China in 1923 and
participated in the Long March. After the founding of the People’s Republic of China,
Deng became the Party’s Secretary General in the 1950s, joining the Political Bureau
in 1955. Deng’s economic approach was pragmatic and focussed on the use of incen-
tives and individual self-interest to spark economic development. He believed that
China needed to build an elite group of highly trained individuals with strong technical
and managerial skills, supported the unprecedented expansion of the country’s uni-
versity system and encouraged leading students to study internationally. This thinking
| put him in opposition to Mao. Deng was purged twice during the Cultural Revolution.
He and his family were targeted; his son, Deng Pufang, was tortured and fell, or was
pushed, from an upper-story window.
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Figure 2.5 Paramount Leader of China Deng Xiaoping, Billboard in Shenzhen, 1978-1992.

- Although not a charismatic presence on the world stage, Deng restored stability to
China after the chaos of the Cultural Revolution. He jump-started China’s economy,
bringing a burst of growth that thrust the country into global prominence. During his
time as leader, China’s economy grew rapidly, standards of living improved and China’s
ties to the world economy were strengthened. Deng was a proponent of collective lead-
ership within the Chinese Communist Party. He did not want a repeat of the one person
dictatorship and the cult of personality that had been seen with Mao. Deng was, how-
ever, still a very strong protector of the CCP’s absolute control over the country. He
ordered the crackdown on the Tiananmen Square protestors in 1989, a stunning act of
repression, which dashed international hopes that China was on a path to liberalization.

Deng’s tour of Southern China in 1992, designed to highlight, both domestically
and internationally, the success of the country’s economic reforms served as the coun-
try’s industrial “coming out party.” Deng died in 1997, having been an integral part of
the modern history of the People’s Republic of China, from its descent into isolation-
ism and internal repression to its re-emergence as an economic powerhouse in the late
20th century (see Figure 2.5).

After Mao’s death, Deng was rehabilitated by the Party. He soon was in a senior posi-
tion and turned his attentions to putting China on a path of economic development. Deng
Xiaoping became Paramount Leader, an informal term used to describe the most impor-
tant person in the PRC leadership. In 1978. Deng instituted a broad range of economic
reforms, beginning in the countryside and expanding into the urban areas (see p. 27).
Deng was also responsible for implementing China’s One Child Policy in an attempt to
control the country’s booming population.

Reform and Opening

With Mao’s death and the subsequent arrest of the Gang of Four, the Cultural Revolution
drew to a close, marking the end of radical policies and continuous revolution. New men
stepped forward to lead the Communist Party, some of whom had themselves been victims
of the Cultural Revolution. Deng Xiaoping, a top Communist Party official who had been
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purged twice, consolidated power and became the most prominent political leader in the
PRC (see Textbox 2.5). Deng opened China to the outside world and implemented prag-
matic reforms that liberalized the country economically and, to a more limited extent, politi-
cally. Deng pursued his “reform and opening” policies whether or not they meshed with
Communist ideology, stating “Whether a cat is black or white makes no difference. As long
as it catches mice, it is a good cat.” By this he meant that if capitalist methods helped China
modernize and improve its economy, then he would use them. Agriculture and then business
were allowed to be privatized, and foreign trade and investment were promoted. Over the
next decade, the economy saw an annual average growth rate of about 10 percent.

On the political side, the CCP still maintained control. Not all of the CCP leadership was
happy about the economic liberalization, and there were campaigns against “spiritual pol-
lution” (the erosion of Communist values), corruption and crime. At the same time, some
of the Chinese population, particularly students, began to push for further freedoms. In the
spring of 1989, students and other activists began demonstrating in Beijing’s Tiananmen
Square, pushing back against the authoritarianism of the government and calling for demo-
cratic reform. The protests started out small but gradually grew and spread to other cities
throughout China. A group of Beijing students went on a hunger strike in the Square at a
time that happened to coincide with the state visit of Soviet leader Mikhail Gorbachev. The
demonstrations had now become a public embarrassment to the CCP.

While the central government wrestled with how to respond, martial law was declared in
Beijing. The hardliners won, and on June 4th, the government sent in the military and one
of the most violent modern political crackdowns ensued. Chinese soldiers fired directly into
the crowds of people in the Square, killing or injuring many people. The estimated death toll
ranged from 200-300 (PRC government figures) to 2,000-10,000. Thousands of people con-
nected to the process were arrested. A photograph of an unidentified man standing in front
of a tank became the most iconic image of the Tiananmen Square Massacre, referred to in
Chinese as the June Fourth Incident. Knowledge of the June Fourth Incident in China today is
limited. China has repressed all discussion of what occurred and young people are not taught
about it in school.

Economic system

For the first 30 years of the People’s Republic of China, from its founding in 1949 until
1979, China’s economy was centrally planned and controlled. China copied this model of
centralized planning from the Soviet Union. Part of the appeal of this model was the need
to unify and control the country after decades of instability, internal strife and economic
difficulties. In a centralized planned economy, the leadership sets out the nation’s economic
policies. Mao and the CCP leadership decided the country’s political goals and ideology
and set targets for agriculture and industry. The state had ownership of all the country’s
resources—Ilabour, raw materials, money and land—and government planning committees
allocated resources and set targets and quotas. Farmers planted the crops they were told to
plant, and factories produced the goods they were told to produce. In return, the population
was promised an “iron rice bow!” (a job for life). This system is clearly a very different
system from a capitalist laissez-faire economy in which the market is relatively free from
government intervention and the creation and distribution of goods depends on the forces
of supply and demand. Gradually, it became clear that China’s highly centralized system,
which paid little attention to profitability or consumer demand, was inefficient and inflexible.

™
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China’s industrial sector was dominated by State-Owned Enterprises (SOEs), whose primary
objectives were to maximize employment and output with little concern for whether there
was a market for what the company produced. The government would set production goals
for a factory without knowing if there were any customers for the product. Since the fac-
tory management was not responsible for marketing, it was not concerned. The government
would keep poorly performing factories open because it was reluctant to lay off workers. See
the following textbox for more on state-owned enterprises.

State-owned enterprises (SOEs)

State-owned enterprises were notoriously inefficient. Factories had to get permission
from the government’s planning unit to buy supplies, purchase machinery, decide what
| to produce or when to hire workers. The system was highly inefficient, and productiv-
ity was very low as the “iron rice bowl” meant that employees were paid the same no
matter what they did or how hard they worked. Promotions were primarily based on
seniority and loyalty to one’s boss and to the party. Because in theory everyone (e.g. all
citizens) owned each SOE, in practice no one took responsibility for the factory or the
company. Production statistics were falsified to put companies in a favourable light,
and managers and employees tried to benefit from the SOE as much as possible.

SOE:s controlled all aspects of their employees’ lives—not only their work but also
their personal lives. An employee would have to receive permission to travel, get mar-
ried or have children, and workers were bound for life to their work unit or danwei,
which supplied housing, child care and education. Through the danwei system, party
policy was easily communicated and implemented. Later, the danwei system would
facilitate the One Child Policy, for example, as workers could be both easily monitored
and easily punished (e.g. through pay cuts or downgraded accommodation) if they did
not comply. Eventually, the work unit’s power faded. In 2003, employees no longer
needed permission from their work unit to marry.

Under Deng Xiaoping’s leadership, the economy gradually improved, beginning in the
rural areas around 1978. The agricultural communes were disbanded, and a new system
put in place that required farmers to sell a percentage of their produce to the state at a
price set by the government but gave them the freedom to sell the rest privately. Over the
years, the government monopoly on the buying and selling of agricultural products was
relaxed. Government-determined prices were loosened and farmers were permitted to
engage in other forms of business. As a result, agricultural outputs soared, doubling in the
1980s and continuing to grow from then. Today, China is one of the world’s top produc-
ers of a range of agricultural products including rice, wheat, barley, sorghum, potatoes,
tomatoes, tea and soybeans.

: In 1984, economic restructuring spread to the industrial sector, which was gradually open-
Ing FO private companies, although they were heavily regulated at the beginning. Opportunities
for individuals to establish their own companies and to generate revenue emerged, and the
government began to set national economic goals and targets, such as increasing GDP to a
certain level by a set year. At the same time, much economic decision making was devolved
to the provincial and local levels. To attract foreign direct investment, China created four
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Special Economic Zones (SEZs) in Guangdong province (Shantou, Shenzhen and Zhuhai)
and in Fujian province (Xiamen). In an effort to make them attractive to visitors, laws and
regulations within the SEZs were much less onerous than in the rest of China. Companies
that set up in the SEZs could even follow Western human resources practices like dismissing
an unsatisfactory employee.

As China’s economy liberalized, SOEs found themselves increasingly in competition
with private companies and with foreign multinationals. Many SOE:s struggled in the face of
this increased competition. In the late 1990s, Beijing implemented an SOE Reform Program,
which allowed for the privatization of many of the SOEs, causing both unemployment and
corruption as officials benefitted from the privatization of collective resources. With time,
SOEs became a smaller part of China’s economy. Nonetheless, in 2019, state-owned enter-
prises contributed approximately 25 percent of China’s GDP and were responsible for about
10 percent of employment. The remaining SOEs are arguably China’s largest and most
important companies in strategic sectors like energy, transportation and telecommunications
that were not allowed to be privatized. Of the 119 Chinese companies on the 2019 Fortune
500 list, 82 were state owned, 37 privately owned and 10 were from Taiwan). SOEs are sup-
ported by the government through preferential access to financing, access to markets and
other privileges.

Deng’s economic restructuring bore fruit: China’s economy grew rapidly averaging about
10 percent annually for three decades. However, the economic reforms and growth did not
come without their challenges and implications. Firstly, goods that had been owned collec-
tively (tractors, boats, equipment, fields) had to be divided up. Secondly, the transition to a
market economy meant that companies were now focussed on profit, making employment
suddenly precarious for many. Workers used to the guarantee of an iron rice bowl were sud-
denly faced with job uncertainty and even the prospect of unemployment. Thirdly, tens of
millions of peasants in the countryside left the land hoping to find more lucrative employ-
ment in the cities, but those who moved could not always find work, resulting in social insta-
bility and crime. As the cities grew wealthier, the gap between life in the city and that of the
40 percent of the population that lived in the countryside became more apparent. Because the
CCP and its government had the absolute power over all the resources and the market, rent
seeking (gaining wealth without any productivity contribution) was very common through
tax avoidance, bribery, embezzlement and other forms of corruption. The Chinese govern-
ment eventually implemented a series of anti-corruption campaigns.

China has definitely become a capitalist economy, with the caveats that private propetty
is not always protected and the market is not totally open as key sectors are protected. China
is an integral part of the global economy. In 2001, it joined the World Trade Organization
(WTO), which dramatically boosted its economy. In just 32 years, from 1978 to 2010, China
transformed itself from a closed economy with no imports and exports to the second largest
economy in the world after the United States. By 2014, China’s GDP adjusted for purchasing
power parity (PPP) had surpassed that of the United States. In 1978, China’s international
trade was worth $20.6 billion (1 percent of world trade); by 2017, it was 200 times more at
$3.7 trillion (Amighini, 2018). Foreign direct investment into and out of China also grew
exponentially: in 1990, China attracted $19 billion in foreign direct investment; by 2018, that
figure had grown to $1.62 trillion (Graham and Wada, 2001;Texter, 2020).

China is unusual in that it dominates in both low- and high-technology sectors. The coun-
try’s low labour costs allow it to dominate sectors that other industrialized countries have

generally left behind, including toys, textiles, shoes, electrical household appliances, coal
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and min_ing. A.t the same time, China is a world leader in a whole range of high-technology
sectors, including artificial intelligence, alternative energy, e-commerce and telecommunica-

v tions. In 2017, the record for the world’s fastest long-distance bullet train (at 350 km/h) was
set in China. To support high-technology industries, the Chinese government has put in place
new industrial policies for a range of advanced sectors, including aerospace, robotics, medi-
cal devices and new materials. ,

Despite this support for its industries, China’s economy has been slowing. Into the mid-
2000s, the country was still experiencing double-digit growth, but since 2012, GDP growth
has been between 6 and 7 percent. While not an insignificant rate of growth (it would be the
envy of all developed countries), it is a substantial slowdown. As countries become more
developed, their economic growth rates typically slow, so while concerning, it is in some
ways not surprising that China’s economy is slowing after 30 years of breakneck growth

Nevertheless, it is important to note that while China is the largest economy in the world ir;
GDP per capita (an approximation for per capita income), China ranked 73rd in the worlci iﬁ
2018; 30 million Chinese still live in poverty, primarily in the rural parts of the country. To
continue lifting people out of poverty and to improve the living standards of many others
China needs the economy to continue to grow. ’

A Chinese economy growing at a slower rate has an impact not only on China but also on
the' rest of the world. Because China is a key engine for global economic growth, a slower

Chmes.e economy means less demand for everything from agricultural products to machin-
ery. It is estimated that every 1 percent drop in China’s growth causes a 0.2 percent drop in
global growth (Nicocali da Costa, 2019). Although some of China’s economic slowdown is
ineVi‘table, analysts point to domestic and international issues that have likely contributed to
s]o.wmg Chinese growth. These include an ageing population, rising wages, outbreaks of the
swine flu, which severely affected pork producers, and the trade war with the United States
The. coronavirus, which appeared in December 2019, curtailed the major Lunar New Year‘
holiday (the source of much spending) and caused 780 million people to be under quarantine

or travel restrictions for many weeks, and it will have sever i i
! e effects on China’s econo
2020 (Textbox 2.6). e

Textbox 2.6 Belt and Road Initiative

The Belt and Road Initiative (formerly One Belt, One Road) is the Chinese govern-
ment’s $5 trillion infrastructure development plan to connect Asia, Africa and Europe
through an enormous network of transportation and infrastructure links, requiring the
cons'truc‘uon of roads, railroads, pipelines, ports and airports. Made public in 2013 by
President Xi, the goal of the initiative is to better connect China to Asia and the rest of
the world, to build commercial opportunities for China’s multinational companies and
to showcase China’s leadership on the world stage. Along with the Asian lnfrastructufe
Investment Bank (AIIB), a new China-led multilateral investment development bank
th.e Belt and Road is the mark of a more assertive China, with the Chinese govemmen;
willing to fund the endeavours it claims to support. Already it is estimated that China
has spent $200 billion on the Belt and Road.

The Belt refers to road and rail routes, while, confusingly, the Road or Maritime Silk
!{oafi refers to sea routes. Six main corridors are planned (see Figure 2.6), which are
in different stages of development: (1) the China—Pakistan Economic Corridor linking
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Xinjiang in western China to the Pakistani deep-water port of Gwadar on the Arabian
Sea; (2) the New Eurasian Land Bridge connecting China by rail to Europe via Russia
and Central Asia; (3) a corridor connecting northeastern China to Mongolia; (4) the
,&a China—Central Asia—West Asia Economic Corridor connecting rail networks through
\ Central and West Asia to the Mediterranean; (5) a corridor between China and Southeast
Asia through the construction of railways and ports; and (6) a route connecting China,

India, Bangladesh and Myanmar (China and India are still in initial negotiations).

Potential Maritime Silk Road routes go from India to Africa and from Africa through
the Red Sea and the Suez Canal to Europe. China plans to invest in port development
along these routes.

The Belt and Road Initiative is an audacious project. There is a great need for
improved infrastructure across these regions, so China’s initiative has been met with
£ enthusiasm by many. Over 70 countries and international organizations have become
G : involved. However, the initiative has also sparked concern as the United States, India,
Yy o Japan, France and other countries worry about the nature of China’s overall ambitions.

Despite the enthusiasm, there are criticisms of the Belt and Road Initiative, the biggest
concern being the large debt countries must take on to fund these infrastructure projects.
Some call it a “debt trap” to give huge loans to countries already deeply in debt, while
| other analysts say the situation is more complicated than that. The example most often
cited to support this criticism is the case of Sri Lanka, which was unable to make its debt
payments and was therefore forced to relinquish to China its Hambantota port and the
land around it on a 99-year lease (Shepard, 2020; Sautman and Hairong, 2019). Other
criticisms centre around the hiring of Chinese firms and labour for the project, leaving
locals without employment opportunities. The Chinese government argues that these ini-
tiatives help developing nations in need of infrastructure funds, which no other country or
organization is providing. It disputes the debt narrative, claiming that both China and the
country involved carefully evaluate the feasibility of a Belt and Road Initiative project.

Cliump
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Political system

The CPC is the centre of power and policy in China. As of 2018, the CPC had 90.6 million
members, representing 6.5 percent of the country’s population. Being selected to be a member
of the party involves a year-long rigorous vetting process, which includes completing a detailed
application, taking courses, testing, screening and providing references. Candidates who suc-
ceed this far then have a year-long probationary period. Once admitted, the new member takes
an oath in front of the Communist Party flag. Less than 10 percent of applicants are successful.
In 2014, for example, 2 million people were accepted out of the 22 million who applied.

People join the Party for a variety of reasons. Certainly, for those who are ambitious,
Party membership is vital. It is the main path to political advancement and opens doors to
economic opportunities. Communist Party members dominate the senior positions in govern-
ment, business, academia, the legal system, the army and public services, such as hospitals
and elementary schools. For those who are not members, there are limits as to how high they
can rise in society.

The Party seeks to attract the best people it can find. In the 1980s, Deng Xiaoping began
to discuss the importance of expertise in addition to ideological conformity, welcoming

Figure 2.6 The Belt and Road Initiative.
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professionals and academics into the party. In 2001, the then president Jiang Zemin launched
his “Three Represents,” which described what the Party stands for or represents. One of these
Represents was for the Party to represent the interests of the overwhelming majority of the
Chinese people. This goal was taken to mean that the Party should expand its membership
to include not only workers and peasants but also intellectuals and businesspeople. Although
three-quarters of the membership is male, the Party now includes people from a range of
backgrounds and occupations. Forty percent of new recruits are university students, sug-
gesting that the Party is taking steps to attract educated people. Most of China’s wealthiest
individuals are CCP members (see Textbox 2.7).

Textbox 2.7 China’s Paramount Leaders

Mao Zedong 1935-1976 |
Deng Xiaoping 1979-1992

Jiang Zemin 19922002

Hu Jintao 2002-2012

Xi Jinping 2013—

Constitution

China’s current Constitution was adopted by the Fifth National People’s Congress in 1982.
It outlines the rights and duties of citizens, the structure of the state and the national flag,
anthem and emblem. The Constitution states that there is respect for equality, freedom of
speech, assembly and religion. The Constitution has been amended several times since 1982,
most significantly in 2018. The 2018 amendments, the first in 14 years, overturned numer-
ous constitutional reforms that had been made under Deng Xiaoping. In previous versions of
the Constitution, except for in the preamble, the role of the all-powerful Communist Party
had been largely absent. The 2018 revisions added the following to Article 1: “The defining
feature of socialism with Chinese characteristics is the leadership of the Communist Party of
China.” This makes the Communist Party front and centre in the Constitution.

Another 2018 amendment added “Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era” to the section in the preamble that outlines China’s guiding
ideologies (Marxism-Leninism, Mao Zedong Thought, Deng Xiaoping Theory and the Three
Represents). This marks the first time a Chinese leader’s thoughts have been enshrined in the
Constitution while he is still alive. The new “Xi Jinping Constitution” also eliminated the clause
stating that the president and vice president serve no more than two terms. In 1982, when the
original Constitution was adopted, the two-term limit had been an intentional insertion, aimed at
preventing a leader from gaining too much power and preventing the reoccurrence of an event
like the Cultural Revolution, which emerged from the personality cult surrounding Mao Zedong.
The final 2018 revision was the addition of articles establishing a central State Supervisory
Commission to oversee corruption under the Structure of the State section of the Constitution.
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Head of state

China’s president is Head of State. The president is elected by the National People’s Congress

PC) as per the Constitution. Since President Jiang Zemin (1992-2002), the president has
also held the powerful positions of General Secretary of the Communist Party and Chairman
of the Central Military Commission, which makes him commander in chief of China’s armed
forces. He is thus often referred to as the Paramount Leader.

Until under President Xi Jinping, term limits were removed, presidents were limited to
two successive terms. Xi Jinping became General Secretary of the Communist Party in the
fall of 2012 and President of China in the spring of 2013. He started his second five-year term
in October 2017. See Textbox 2.8 for more about Xi Jinping.

Textbox 2.8 Xi Jinping (1953-)

Xi is the son of an important Communist revolutionary Xi Zhongxun who fought
beside Mao Zedong during the Chinese Civil War. His father was purged during the
Cultural Revolution, and along with millions of other urban young people, Xi was sent
to the countryside to be “re-educated” by farmers. He was sent to Yan’an in Shaanxi
province, where for six years he lived in a cave and did manual work on an agricultural
commune. When he returned to the city, he applied to the Communist Party multiple
times before it accepted him. He studied chemical engineering at Tsinghua University.
In his early political career, he took on increasingly larger and more senior roles from
vice mayor of the city of Xiamen (population 3.5 million) to governor of Fujian prov-
ince (population 38 million). In 2007, he became a member of the Politburo Standing
Committee. He is married to Peng Liyuan, a famous singer.

Since he became Paramount Leader, President Xi has progressively strengthened
his power over the elite. He reduced the size of the Politburo Standing Committee
from nine members to seven, moved away from the collective leadership approach
of his predecessors and established new working groups with himself in charge. He
has tightened controls on social media and reacted quickly to stem any forms of
dissent.

Head of government

The leader of China’s State Council and the head of government, the premier is formally
nominated by the president and then approved by the National People’s Congress. However,
in practice, it is usually the Standing Committee of the Politburo that selects the premier. The
premier nominates a government cabinet and oversees the cabinet ministries. The current
premier is Li Keqiang.

Political institutions: Parallel government and
Communist Party institutions

The Communist Party of China controls the state, society and economy of the country. While
in theory the Party and the state are distinct from one another, in reality they ovetlap. In a
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Figure 2.7 Parallel Organization of the Chinese Government and the Communist Party.

system of “organizational parallelism,” all the levels of state government are matched by a
corresponding Party organization (see Figure 2.7). Most importantly, ultimate power rests
with the Chinese Communist Party. The Party supervises the work of the government to
ensure that the party’s intentions are carried out. This same organizational control is also
maintained at provincial, regional and local levels of government.

National People’s Congress/National Party Congress—approximately 3,000 members
NPC Standing Committee/Central Committee—approximately 150-300 members
State Council/Politburo—25-35 members, State Council led by the premier; Politburo
by the Secretary General

e  Executive meetings of the State Council/Politburo Standing Committee—seven to nine
members

Branches of government

The National People’s Congress is the national unicameral legislature for the People’s
Republic of China. Approximately 3,000 delegates representing geographic and functional
(e.g. industry, military, provinces) constituencies are elected for five-year terms. About one-
quarter of the delegates are women. Delegates attend the annual two-week session of the
National People’s Congress and vote on legislation. In theory, the NPC has the power to make
laws and legislation, but, in reality, the Party drafts the legislation, which is passed on to the
NPC for its consideration and approval. Although the NPC has asserted some independence
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at times, it is not intended to be like a Western parliament. Many critics describe it as simply
a rubber-stamping body.

The National People’s Congress also elects the president and vice president and a variety
of other senior positions from the nominations it receives.

National People’s Congress Standing Committee

The NPC Standing Committee comprises about 150 members selected from the NPC. It
meets every two months as a legislative assembly. The top leader must also be a member of
the National Party Congress Standing Committee (the Communist Party’s parallel organiza-
tion—see Figure 2.7—which ensures that the Party is closely involved and aware of legisla-
tive affairs).

State Council

The State Council is China’s executive branch, led by the premier. The council of about 35
members meets every six months to oversee the work of China’s ministries and commissions
and implement laws and regulations.

Executive Meetings of the State Council

The Executive Meeting of the State Council has ten members, including the premier and
numerous vice premiers and state councillors. The executive meets weekly and more closely
supervises the work of the Chinese government.

Communist Party institutions

The Party likes to point out that to reach the top levels of the Communist Party, individuals
must emerge from a system that rewards merit and experience. In democracies, according
to the CCP, leaders can attain powerful positions simply by virtue of having money or the
ability to raise it and a speaking style that appeals. In contrast, the Chinese system requires
bureaucrats to pass exams and gain experience in various levels of government and in the
party. For example, Xi Jinping had served in various senior capacities in four provinces and
in the bureaucracy of the party before he became the president and General Secretary.

The Communist Party is structured as a hierarchy of party congresses and committees
that stretch from the grassroots to various higher levels of authority. Throughout the system,
lower organizations are subordinate to those above them. There is considerable discipline
throughout the party. Although there are opportunities for discussion and contrary views
can be expressed under the proper circumstances, decisions from the top are binding, and
no dissent is tolerated once these decisions have been made. The highest-level decision-
making bodies are the National Party Congress, the Central Committee, the Politburo, and
the Standing Committee of the Politburo.

National Party Congress

The National Party Congress is the highest-level organization within the Communist Party.
Every five years, approximately 2,200 party members meet for a week at the Great Hall of the
People in Beijing. These delegates are selected by provincial level party congresses to repre-
sent all the members of the Communist Party of China. The National Party Congress is the
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venue at which the Communist Party makes leadership changes, reviews the Constitution,
endorses the party’s ideology and vision and selects its Central Committee.

The 19th National Party Congress, the most recent, took place in October 2017 and was
attended by 2,280 delegates from across the country. Part of the delegates’ responsibility is
to select/confirm the 376 members of the Central Committee, 25 members of the Politburo
and 7 of the Politburo Standing Committee. The announcement of the Politburo Standing
Committee is the most closely watched. Negotiations happen in secret. At the 18th National
Party Congress, analysts pointed to a power struggle between two factions in the party, one
faction connected to former president Jiang Zemin and the other to outgoing president Hy
Jintao. Those connected to Jiang Zemin have been referred to as princelings (sons of Chinese
Communist revolutionaries), who tend to favour greater state control over the economy, no
substantive political reforms and a more assertive China on the world stage. The Hu Jintao
faction members tend to come from more humble beginnings and have a shared history in
the Communist Youth League. The Hu faction is more populist and open to greater free-
doms, committed to decreasing inequality and concerned about issues of social justice. Hu
Jintao’s candidate to be his successor was Li Keqiang. After the selections were made by the
delegates, four of the seven members of the Standing Committee were found to be prince-
lings, including Xi Jinping who, although a princeling himself, was a compromise candidate
between the two factions. Li Keqiang was named deputy leader and, ultimately, as expected,
became the premier. There had been indications and wide speculation in advance of the
National Party Congress that Xi and Li would become the leader and deputy leader, so these
announcements were not a surprise.

Atthe 19th National Party Congress in October 2017, the new Politburo Standing Committee
was unveiled. Xi Jinping and Li Keqiang remained, but the other five members were new, and
senior officials who had been anticipated to succeed Xi in 2022 were not included.

Central Committee

The Party members selected to be on the Central Committee are China’s political elite,
the most important national or provincial leaders, from among whom China’s top leaders
emerge. The committee has about 200 members and approximately another 170 alternate
members who can participate in discussions but do not have voting rights. The committee
meets at an annual conference to discuss policy issues and the work of the party.

Politburo

The Politburo is composed of 25 members, who meet monthly to oversee the Communist
Party as a whole. Although the Selection Committee nominally selects the Politburo (short
for Political Bureau), those who analyse Chinese politics believe that former and current
members of the Politburo play a major role in the selection (Li, 2016).

Politburo Standing Committee

Usually, between seven and nine members of the Politburo make up the Politburo Standing
Committee, China’s most powerful body. One of the members is the Secretary General of the
Communist Party of China (who has in recent history also been the president). The Standing
Committee comprises the very top political leadership of China. It makes policy decisions
and supervises all levels of the Party and the government.
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Political succession

political succession is a challenge for the Party, as is revealed at the Natiqna! Party Cf)ngress

very five years. Because there is no identified vice leader, years of negotiations and chke)f-
) for power takes place in advance of the Congress. Often the next leader has been identi-
1ﬁnegd at the Congress prior to the one at which he would assume the r.ole, in other. words, ﬁYe
years earlier. Since there was a great deal of infighting whe?n Mao died, D.eng tried to put in
place a system of succession that would prevent this instability from oceurring. Deng sel.ected
not only his replacement, Jiang Zemin, but also the leader who succeeded Jiang—Hu Jintao.

The recent removal of presidential term limits will clearly impact any succession planning.

Provincial and local government

Over the centuries, Chinese authorities have believed in the importance of strong central-
ized leadership to keep the country united and stable. However, given the size of. the couqtry
and its large population, of necessity China has been divided administratively since ancient
times. Currently, underneath the national government, there are five main levels of govern-
ance. The highest level is the provincial one, which includes 22 provinces (China includes
Taiwan as a 23rd), 5 autonomous regions, 4 mega municipalities and 2 special administra-
tive regions. The next level of governance is the prefecture-level divisions made up of .7
prefectures, 293 prefecture-level cities, 30 autonomous prefectures (home to large ethnic
minority populations) and 3 leagues (the prefectures of Inner Mongolia.) These are followed,
in descending order of size, by counties, townships and villages. Each level of governance is
modelled on the central government.

Since provincial and local governments have no powers of taxation (they are transferred a
portion of personal and corporate income taxes), they rely on the funds transferred to them,
as well as any fees or penalties they are able to charge their citizens and the sale of land and
land-use rights.

People’s Liberation Army

The People’s Liberation Army (PLA) is the largest military force in the world with approxi-
mately 2.2 million members among its land, sea and air forces. After the United States,
China’s military spending is the highest in the world. The PLA falls under the Central
Military Commission, which reports directly to the Politburo, and the Commander in Chief
of the PLA is the General Secretary of the Communist Party. In many ways, the People’s
Liberation Army can be considered the armed forces of the Communist Party of China
rather than the country’s or government’s army. In 2016, President Xi implemented a series
of reforms to improve the PLA as a fighting force, to rid the PLA of corruption and to
strengthen the party’s hold on it. The PLA organizations responsible for troop recruitment,
weapons procurement, logistics and supervision are now all subsumed under the Central
Military Commission.

Society

“Chinese society was shaped for a long time by Confucianism and then by Communism and
now by making money” (Hays, 2015).
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China is such a large, heavily populated and very diverse country that it is hard to make
generalizations about Chinese society. Nonetheless, despite all the regional, linguistic and
cultural differences, people feel bound together as part of the same Chinese society. That
Chinese society has been through enormous economic and social changes over the past 70
years. Traces of Confucianism with its emphasis on knowing one’s role in society, respect
for family and elders and emphasis on education remain an element of Chinese life. The
Communist Party with its centralized control has a major impact on daily Chinese life and
society. The lessons and complex repercussions of the Great Leap Forward, the Cultural
Revolution, the reform and opening up and the huge jump in standard of living for hundreds
of millions of Chinese over a 30-year period, all changed Chinese society.

Although China has 55 official ethnic groups, over 90 percent of the population is Han
Chinese. The Han have shared a written language for the past 2,000 years, but there are eight
main Han-speaking language groups, and many dialects within these. The written characters
are pronounced differently depending on the language. After the CCP came to power, it
decided that to unify the country, a common language was needed. The northern language
of Mandarin was made the official language of government, and all schools were required to
teach it. Other languages and dialects, though, are alive and spoken in people’s home regions.

Religion

The Chinese Communist Party is officially atheist. Members are not allowed to belong
to religious organizations, but the Chinese Constitution officially allows freedom of reli-
gious belief. There are five religions approved to operate, under the supervision of the
State Administration for Religious Affairs: Buddhism, Catholicism, Daoism, Islam and
Protestantism. Other faiths are prohibited, although Chinese folk religions are usually toler-
ated. Chinese folk religions include animistic beliefs (that non-living things have spirits that
should be worshipped), ancestor worship beliefs (that the dead and living can communicate
and that sacrifices ritually made to the dead can improve life for the living) and a mixture
of Buddhist and Daoist practises and beliefs. Although the number of people who follow
traditional religious folk practices is difficult to measure, it is estimated at about 20 percent
of the population.

Always concerned about keeping control, the CCP is nervous about any grassroots organi-
zations, especially religious organizations that could undermine or compete with it in any
way. In a major speech in 2016, Xi Jinping encouraged the “sinicization of religion,” mean-
ing that religious leaders should merge their teachings with Chinese socialist thought, and
that the religion should be operated under CCP control.

Since Xi came to power, Beijing has been strengthening control of religion. Believers
across faiths have been facing heightened controls, increasing repression and even persecu-
tion, particularly of those who practise Islam on which there has been a major crackdown
(see the section titled Xinjiang on p. x). Two hundred and sixty million people, about 19
percent of China’s population, are Buddhist. Seen as a more traditional Chinese religion than
some of the others, Buddhism has an extremely long history in China. As a result, since the
1980s, the CCP has been more tolerant of Buddhism than of other religions. Many influential
monks who manage some of China’s larger Buddhist temples are well connected to the party.
This tolerance does not extend to Tibetan Buddhism, however, whose adherents have faced
serious religious persecution.

Christian organizations are also facing increased state repression. The number of Christian
organizations in China has increased since the 1980s. The estimated number in 2019 ranges
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from 30 million to 100 million. In recent years, there have been campaigns against both house
churches and party-approved churches and organizations. Churches have been forced to close
or remove crosses from their rooftops, and hundreds of pastors and priests have been detained
or imprisoned. Churches allowed to remain open have often been required to install facial rec-
ognition cameras, add state messages to their sermons or close off services to those under 18.

Although the Vatican has not had diplomatic ties with China since 1951, the country
remains home to over 10 million Catholics. A major point of tension between the Catholic
Church and the Chinese authorities has been the approval of bishop appointments. During the
1950s, a CCP-controlled organization, the Chinese Catholic Patriotic Association (CCPA),
began appointing bishops. At the same time, the Vatican continued to appoint its own bishops,
often secretly to protect them from harassment. These Vatican-appointed bishops ran their
own “underground” secret churches, which a large number of Chinese Catholics attended.

In 2018, China and the Vatican signed an agreement in which the Pope officially recog-
nized seven living and one deceased Chinese-state-appointed bishops who had previously
been excommunicated as they were not approved by the Church. The agreement also stated
that Chinese Catholics would register with the CCPA. From the Church’s perspective, the
goal is to bring the Chinese Catholic community together and for this to be the first step
towards a broader agreement. However, the main remaining problem is the split between the
CCPA and the underground churches. For example, a number of Vatican-appointed bishops
have not been recognized by the CCPA. Many underground priests and parishioners who suf-
fered greatly by remaining loyal to the Pope have no intention of supporting a state-backed
Catholic Church. Additionally, the Vatican is one of only 15 states that have full diplomatic
relations with Taiwan, and severing those ties is likely to be one of China’s conditions of a
future broader agreement.

Sensitive “core” issues

For the Chinese Communist Party, certain issues are particularly sensitive. These are issues
that the Party believes would threaten its control over China or would undermine the coun-
try’s territorial integrity. Discussions of these topics are generally censored within the coun-
try and foreign companies doing business in China generally engage in self-censorship to
avoid angering the government and their customers. Below is a brief introduction to a num-
ber of particularly sensitive issues.

Falun Gong

Falun Gong or Falun Dafa is a Chinese religious practise centred on meditation and qigong,
an ancient practice of deep breathing and movement. Falun Gong draws on Buddhist and
Daoist teachings and the moral tenets of truth, compassion and forbearance. Followers wish
to rid themselves of attachments and reach spiritual enlightenment. The religion was founded
in 1992 by Li Hongzhi in northeast China at a time when qigong was proliferating. Falun
Gong’s popularity grew very quickly: by 1999, it had 70 million practitioners. This rapid
rise in popularity upset the Chinese government, which now saw Falun Gong as a threat. In
July 1999, the Communist Party launched a crackdown against the Falun Gong and set out
to eliminate it. Hundreds of thousands of Falun Gong followers have been subject to torture,
imprisonment and other forms of abuse. Falun Gong is still practised secretly in China and
has many followers outside of China. Those outside the country try hard to bring attention to
the persecution faced by Falun Gong practitioners in China.
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Xinjiang

Xinjiang is an autonomous region in northwest China, whose indigenous population is
primarily Uyghurs (also spelt Uighurs), a Turkic-speaking Muslim ethnic minority. The
Chinese leadership has been concerned about Xinjiang for decades because of separatist
movements and growing Islamization. Some Uyghurs are separatists who claim that East
Turkestan, as they call the region, is not a part of China. They point to the establishment
of the Second East Turkestan Republic that existed, with Soviet support, between 1944
and 1949 in three of Xinjiang’s northern districts. The separatists contend that in 1949,
the People’s Liberation Army annexed the Republic. Since the 1980s, when China began
to allow the revitalization of local cultures, Uyghur participation in Islamic culture and
practices has increased. When the Soviet Union broke up in 1991, ties between Xinjiang
and China’s Islamic border states (Kazakhstan, Kyrgyzstan and Tajikistan) and with
Afghanistan and Pakistan grew.

Beginning in 1955, the Communist Party began encouraging the migration of Han Chinese
into Xinjiang to exploit the region’s mineral, oil and agricultural wealth. The encouragement
worked: in 1949, the population of Han Chinese in the region was 6.7 percent; the 2010 cen-
sus showed that 40.5 percent of the population was Han and 46 percent Uyghur. To improve
the local economy, the Chinese government has made major investments in Xinjiang, but
many Uyghurs believe that these investments disproportionately benefitted the Han. When
tensions intensified between the Han and the Uyghurs, Beijing became increasingly con-
cerned. Between 1997 and 2014, numerous incidents of violence and unrest occurred, includ-
ing bus bombings and riots in Urumgi (the capital of the region), communal violence in
Southwestern Xinjiang related to the police custody death of a Uyghur businessman and
knife attacks in Kashgar, Hotan and Kunming. A knife attack and bombing in Urumgi in
April 2014 when President Xi Jinping was visiting is said to have persuaded Xi to instigate a
major crackdown against the Uyghurs.

The crackdown began with mass surveillance through social media and face and voice
recognition. Then, a law prohibiting long beards and the wearing of veils was passed, and,
in 2017, large numbers of Uyghurs began to be detained. Over a million Muslims (most of
them Uyghurs but some ethnic Kazakhs, Uzbeks and even Hui who are often called Chinese
Muslims) are estimated to be detained in “re-education camps” (Kuo, 2018). If both parents
are detained, their children are put into state care. Most of these detainees have not done
anything wrong or been charged with anything; simply practising their religion has made
them a target. Initially, the Chinese authorities denied the existence of the camps and then
described them as boarding schools and vocational training centres. Now Chinese officials
say the Uyghurs are participating in vocational training designed to fight religious extrem-
ism and terrorism. Although the camps are closely guarded and investigators have not been
permitted to enter, in late 2019, leaked Chinese government documents confirmed many
details about the detention camps, including that the Uyghurs are locked up and prevented
from leaving.

Conditions in the camps are said to be harsh, with reports of torture, sexual abuse, con-
stant surveillance and crowded cells. Detainees undergo political indoctrination and must
renounce Islam and pledge allegiance to the Chinese Communist Party. To strengthen their
identity as Chinese citizens, they are taught Mandarin and theories about Communism. The
governments of many countries and human rights groups have condemned the mass deten-
tion of Uyghurs and strongly encouraged the Chinese government to change its policies
and close the camps. Notably absent among the countries speaking out are many of the
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Muslim—majority countries, with the exception of Turkey. In 2020, reports emerged that tens
of thousands of Uyghurs from the camps were being sent to work as forced labour in factories
in Xinjiang and other parts of China.

Tibet

The Tibetan Autonomous Region is located in southwest China. Known as “the roof of the
worl&,” Tibet is the highest region in the world and includes vast plateaus and mountains,
of which Mount Everest is the highest. Tibet is another contentious topic for the Chinese
Communist Party and government. Elliot Sperling of the East-West Centre summed up
the background nicely when he wrote, “China maintains that Tibet is an inalienable part of
China. Tibetans maintain that Tibet has historically been an independent country. In reality,
the conflict over Tibet’s status has been a conflict over history” (Sperling, 2004). The PRC’s
view is that Tibet has been legally recognized as part of China since the Yuan dynasty in the
13th century. Subsequent Chinese governments that succeeded the Yuan government, there-
fore, continued to have sovereignty over Tibet through to the Republic of China’s (KMT)
rule and then the People’s Republic of China. Although the Republic of China did not actu-
ally control Tibet between 1912 and 1951, the PRC argues that this does not mean that Tibet
was independent during these years; no more than it would mean that when the country was
torn apart by warlordism that those regions were independent. The Republic of China’s pro-
visional Constitution of 1912 stated that Tibet was a province of the ROC.

The position of the Tibetan Government in Exile is that for centuries Tibet has had its own
culture, language, religion and political system. While never a nation-state in the sense in
which this term is currently defined, and influenced by numerous foreign powers, including
China, Tibet has not been a part of China for 800 years. (Pointing to Mongol and Machu rule,
the Tibetan Government in Exile also argues that even China was not always under Chinese
rule.) At times, the relationship between Tibet and China was one of “patron and priest” but
never one of subordination. Furthermore, in 1913, the 13th Dalai Lama, the spiritual leader
of the Tibetan people, proclaimed Tibetan independence as the Qing dynasty collapsed and
Qing troops were chased out of Tibet. Soon after the proclamation, Tibet established an army
and issued its own flag, currency, postage stamps and passports. Tibet ruled itself until the
PRC invaded and incorporated Tibet into China in 1949-1950.

In 1950, the Communist government of the new People’s Republic of China and 40,000
PLA troops invaded Tibet. Tibet’s natural resources and strategic location made it of great
value to China. Militarily outstripped, the following year, the Tibetan government signed
a 17-point agreement with Beijing that granted China sovereignty over Tibet in exchange
for a commitment not to change Tibet’s political system and to protect the Dalai Lama and
Tibetan Buddhism. Unfortunately, relations unravelled quickly, In 1959, Tibetan resistance,
which had been building over the past number of years, peaked. Hundreds of thousands of
Tibetans surrounded the Potala Palace in Lhasa, fearing that the Dalai Lama might be kid-
napped or killed, and tried to offer him protection. As Chinese troops began to surround the
city of Lhasa and artillery was aimed at the palace, the Dalai Lama fled into exile in India.
Approximately 100,000 Tibetans followed the Dalai Lama to India. Shortly after the Dalai
Lama’s escape, the People’s Liberation Army easily suppressed the Tibetan rebels and
ended the uprising over three violent days. China wasted no time closing down the Tibetan
government, destroying monasteries and their inhabitants and bombing the Potala Palace.
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Since 1959, the Dalai Lama has been in permanent exile in Dharamsala in northern India,
There he established the Central Tibetan Administration, often referred to as the Tibetan
Government in Exile. Not intended to take over the government in Tibet from the Chinese,
the Tibetan Government in Exile advocates for Tibet and supports Tibetans in India. The
Dalai Lama has led the Tibetan Government in Exile for many years, but his political author-
ity has now been transferred to a democratic administrative system. Highly respected as a
moral and spiritual leader and an advocate for Tibet, the Dalai Lama insists he is not pushing
for independence from China but for more autonomy for Tibetans. Despite the respect and
reverence felt for the Dalai Lama, not all Tibetans support his approach; some aspire towards
full independence and are militant about reaching this goal. For his nonviolent campaign to
end the Chinese domination of Tibet, the Dalai Lama was awarded the 1989 Nobel Peace
Prize. This greatly angered the government of China. To members of the CCP, the Dalai
Lama is a threat— subversive and “splittist.” They do not believe him when he claims not
to be seeking independence for Tibet. The Chinese government and the Communist Party
express disdain for foreign leaders when they meet with the Dalai Lama, believing that these
meetings give credibility to his claims about Tibet and challenge China’s sovereignty.

As the current 14th Dalai Lama is 84 years old, the issue of his successor is of paramount
importance. In Tibetan Buddhism, the Dalai Lama is the reincarnation of his predecessor.
The next Dalai Lama is usually found by senior monks based on spiritual signs. China, how-
ever, has stated that the selection process must comply with Chinese laws and that the next
Dalai Lama must have China’s approval. In the future, it is likely there could be two Dalai
Lamas: one selected by China and one selected by Tibetan monks. :

The legacy of China’s rule in Tibet from 1949 to 1979 is sobering: 1.2 million Tibetans
dead, tens of thousands of people imprisoned or in labour camps, over 6,000 monasteries
destroyed, Tibetan literature burned, forests cleared and sections of what was Tibet added
to bordering provinces with only a portion left as the Tibet Autonomous Region (Avedon,
1987). The government sponsored the migration of large numbers of Han Chinese into Tibet
as part of its efforts to make Tibet an integral part of China. In the 1980s, China pursued a
liberalization and economic development program in Tibet. The region has received govern-
ment funding and investment, and tourism has boomed. Unfortunately, most of the benefit of
this economic growth appears to have gone to the Han population living in Tibet rather than
to the Tibetans. Tibet remains poor, and China’s moratorium on the Tibetan language, cul-
ture and religion remains tight. To protest Chinese rule, many Tibetans have self-immolated

(setting oneself on fire). Between 2009 and 2019, 156 self-immolations took place across
Tibet.

The future for democracy

What does the future look like for democracy and human rights in China? At the outset, it is
important to note that China’s political system reflects a history, political culture and even set
of values different from those in the West. For a millennium, the focus of Chinese philosophy
and political theory has not been on individual rights, privacy and the appropriate limits on
state power. The Chinese political tradition is based much more on authoritarian values like
obedience and respect for authority. Confucian teachings described all relationships as being
like those between the ruler and the ruled, in which the person in the senior position looks
after and takes care of the junior person and in return is granted respect and compliance.
Rulers or those in more senior positions are there because they have earned these positions
through experience, expertise and wisdom.
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China’s leaders have always been more focussed on establishing authorit?/ and uniting the
country than on protecting individual rights. For many Chinese, and espec‘lally the Chmesp
olitical leadership, their greatest fear is losing authority. They look_ at the liberal democratic
model of governance and see the potential for, and often the reality of, chaos. How, th.ey
wonder, can this possibly be a better system for 1.4 billion people spread across the third
Jargest country in the world? . .
Is democracy likely to come to China? Joseph Wong, Canada Research Chair at the Munk
School of Global Affairs at the University of Toronto, has considered this question:

Scholars tell us that there is the potential for democratic reform in China. Some imagine
a more peaceful transformation, while others envisage a more violent process of politi-
cal change. Either way, democracy is possible in China. In fact, folks in China tell me
that real democratic reform is inevitable. It is just that China is not ready, they argue.
China is, at this moment, ill-suited for “liberal” democracy. As such, China chooses not
to democratize, citing deep structural reasons for its reticence.

(Wong, n.d.)

Wong argues that China is ready. If democracy is actually inevitable, then the Chinese
Communist Party can engineer a transition that it knows it can win:

China is ready. And more importantly, the ruling party—the main “agent” which can
initiate a peaceful democratic transformation—is in a strategically advantageous posi-
tion. By having readying (sic) China over the past three decades, the CCP has earned
its legitimacy, its popularity, its centrality in people’s daily lives and their future aspira-
tions. For these reasons, the party ought to be more confident that it will not, or maybe
even cannot, lose. Democratic transition is about calculated risks and probabilities, and
they weigh heavily in the CCP’s favor.

(Wong, n.d.)

Wong made this argument 12 years ago in 2008, but from the vantage point of the early
2020s, it does not appear likely that either democracy or improved human rights are coming
to China any time soon. Since he became Paramount Leader in 2012-2013, President Xi has
become more dominant, ‘consolidating his power within the party and clamping down on
any political dissent outside it. This consolidation of power is evidenced by the enshrine-
ment of Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era in
the Constitution, the abolishment of a two-term limit on the presidency and the lack of any
potential successor to replace Mr. Xi as General Secretary of the Communist Party.

Human rights

China’s record on human rights has long been a cause of international dissatisfaction. Criticism
focuses firstly on the legal system, which is not independent but run under the Chinese
Communist Party. Arbitrary arrests, rapid judgements, lengthy sentences for political dissi-
dents and corruption within the police and the judiciary are all common concerns. China makes
extensive use of capital punishment. Although the exact number of executions annually is not
teleased publicly, Amnesty International estimates that China executes more people than the
rest of the world combined. The second set of criticisms relates to the lack of freedom of
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speech, of religion and of minority rights. There was no space for civil society under Mao,
In the opening and reform period that followed, the party created government-operated non-
governmental organizations (e.g. the Women’s Federation, the all-China Federation of Trade
Unions) to mobilize society to work under party officials towards national goals. In the 1990s,
China signed and ratified the International Covenant on Economic, Social and Cultural Rights
(ICESCR), one of the two UN covenants on human rights, However, rather than using the
official Chinese language version of the covenant, the Chinese government often uses its own
translation which omits some statements and waters down others.

In the first decade of the 2000s, the Communist Party became slightly more permissive, and
except for the core sensitive issues (criticism of the Party or the government, human rights,
Tibet, Xinjiang and the Falun Gong), there was freedom to discuss almost everything else.
Along with bringing more businesspeople into the party, non-governmental organizations were
now permitted to play a role in non-political areas such as social welfare program delivery. But
as David Shambaugh, China expert from George Washington University, expressed in his 2016
book China’s Future, the country is now on a “hard authoritarianism” path (Shambaugh, 2016).
Since 2012, the space for civil society and political activism in China has become very small.
Surveillance, censorship and arbitrary arrests are increasingly common. Activists are harassed
and threatened; the less fortunate are detained, tortured or disappeared:

Running a nonprofit advocacy organization, working as an investigative journalist, prac-
ticing one’s faith, or simply sharing a political joke with friends on social media is more
difficult and risky in today’s China than it was even three years ago. Some long-standing
civil society groups are closing their doors, prominent journalists are changing careers,
and ordinary Chinese are more careful about their online communications.

(Cook, 2019)

China has been using various digital technologies, including big data coltection, to closely
monitor its citizens. There are 200 million CCTV cameras equipped with facial recognition
software around the country. Over the past few years, the Chinese government has launched
a social credit system that analyses the behaviour of all citizens by using government data,
social media, facial recognition and other technologies. All of these data are analysed, and
individuals are given'a social credit score that rates their trustworthiness. Actions that lower
your score include everything from bad driving to frivolous spending to posting fake news
online. Good scores are rewarded and bad scores punished. Punishments include being una-
ble to buy domestic airline or train tickets, throttied Internet speed, being unable to secure
a job in a state-owned enterprise or being unable to enrol your child into one of the better
schools. Depending on one’s behaviour, one’s score can go up and down. Westerners hearing
about the social credit system are horrified, and, indeed, focussing on the implications for
human rights and privacy, it is easy to see the system as part of some dystopian nightmare.
Many Chinese, however, welcome or at least are unbothered by the social credit system.
There is a crisis of trust in China, these Chinese say, pointing to fraud cases and food safety
scandals, and they are willing to give up some privacy for more security.

Recently, China has also been more closely monitoring Chinese citizens overseas, both
PRC nationals working or studying in foreign countries and the Chinese diaspora more
broadly. Beijing keeps a close eye on Chinese students studying overseas, often working
with local branches of the Chinese Students and Scholars Association (CSSA). The CSSA
belps China promote a pro-China agenda and curb any activities or speakers deemed to be
critical of the country. When students and other Chinese citizens return to China, they can
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ted if they were critical of the government or country while they were away, as

be arres LS .
recently happened to a 20-year-old University of Minnesota student, who was sentenced to

onths of imprisonment for his social media posts (Bloomberg, 2020). Although some
Chinese immigrants overseas are upset by human rights abuses in China, they fear if they
express their criticism openly, their ability to return to China could be affected, and their
family members could be in danger.

Six m

Challenges
Environmental problems

China’s years of rapid economic growth have had a devastating impact on the environment.
While far from the first industrializing country to have environmental problems, China’s huge
population and rapid industrialization with a growth at all cost mentality have exacerbated
its problems. Toxic levels of air pollution have made visibility poor and breathing danger-
ous, with half a billion Chinese breathing air that is hazardous to their health. In 2015, for
example, based on American standards, Beijing’s air quality was considered unsafe, and often
extremely unsafe, 62 percent of the time. Estimates are that between half a rillion and one
and a half million Chinese die premature deaths caused by air pollution every year. Emissions
from coal combustion are the biggest cause of China’s air pollution, as 65 percent of China’s
energy comes from coal. Another environmental problem is water poliution, which is so seri-
ous that the World Bank has stated that there could be “catastrophic consequences for future
generations” (Gibson, 2018). The dumping of human, agricultural and industrial waste has
contaminated China’s lakes, rivers, streams and groundwater. Because much of rural China
lacks wastewater treatment, the population must rely on contaminated water. At the same time,
much of China, and particularly the north, has been facing severe water shortages. China’s riv-
ers are drying up, and its forests are being cut down. The country is the world’s largest emitter
of greenhouse gases, responsible for about 27 percent of emissions. Rising sea levels caused by
climate change have already eroded part of the coast in China’s southern Guangdong province.
The World Bank has warned that the city of Guangzhou, the capital of Guangdong province,
will likely face more serious economic losses from sea level rise than any other major city.

In the face of so much environmental degradation, China is now taking climate change
seriously. The Chinese played a leadership role at the Paris climate taiks in 2015 and have
continued to do so since then. The government feels pressure from the country’s urban mid-
dle class, which has become more concerned about the environment and about their quality
of life. As a result of this pressure, the government has improved China’s environmental
situation, making substantial investments in solar, wind and clean coal technologies. In fact,
China is now the world’s largest manufacturer and consumer of both wind and solar energy.
More environmental regulations are being put in place along with stricter enforcement meas-
ures. At the same time, China is faced with the challenge of a growing middle class with the
same aspirations and desires for goods and services as others in the developed and develop-
ing world. If China were to have the same number of cars per capita as the United States, the
country would have over a billion cars: (Currently there are 340 million cars on the roads in
China and 1.4 biltion cars in the world.) Balancing the desires of the population for a better
life with the need to reduce environmental destruction is a huge challenge for the government
and for the Chinese population.
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Growing inequality

China’s three decades of double-digit economic growth improved the lives of many mil-
lions of Chinese, lifting people out of poverty and raising incomes. However, while the vast
majority of the Chinese population benefitted from this growth, the benefits were not spread
equally. Some increase in inequality is to be expected as a country develops, but China’s has
been quite dramatic. In the 1970s, the level of inequality in China was low; by 1990, Ching
was moderately unequal, and by 2018, it had reached levels of inequality close to those of
the United States and Mexico. China’s GINI coefficient, a measure of income inequality
where zero is perfectly equal and 1 is completely unequal, was 0.47 in 2018, a big jump from
0.35 in 1990. In China today, the bottom earning half of the population earns 15 percent of
total national income, and the top 1 percent earns 14 percent. Another way of looking at the
inequality is that the bottom 25 percent of the population controls 1 percent of the wealth,
while the richest 1 percent controls one-third.

The biggest differences in income and wealth are between people in the rural areas and
those in the cities. In the countryside, public services and social security supports are much
weaker and educational attainment, an important inequality driver, is much lower. To address
rising inequality, China has implemented policies such as raising the minimum wage and set-
ting a minimum income threshold for paying income tax. The government has also begun to
improve public services in rural China. It appears these policies are having some effect, as
the GINI coefficient has been slowly declining, in other words improving, having peaked in
2008 at 0.49.

Although educational attainment has helped reduce inequality in China, lack of profes-
sional opportunities is impeding the progress of many. After working extremely hard to pass
their dreaded college entrance exams and receive their degrees, many students find them-
selves unemployed or underemployed. This problem is not unique to China, but it is particu-
larly severe there. Matching an ever-increasing number of university graduates with dignified
and rewarding employment has been a challenge for over two decades. In the 1990s, the gov-
ernment invested heavily in higher education, and, as a result, the number of undergraduates
in China skyrocketed. While this investment in higher education has brought many benefits,
the escalating number of graduates (8.3 million in 2019) may be outstripping the ability of
the labour market to absorb them. MyCos, a Beijing education consultancy, estimates that in
2018 only about 74 percent of graduates found work within six months of their graduation
(“Idle Hands,” 2019). Other studies show college graduate unemployment after six months to
be only 8 percent but highlight falling wages and chronic underemployment (Minter, 2019).

Rural unrest and migrant workers

There are two major sources of rural unrest in China. The first is the seizure of village land
by the government, often in partnership with private developers, who then resell the land
at prices many multiples of the compensation that is given to the villagers. Over 100,000
protests happen annually in rural China, and approximately 65 percent of those relate to loss
of land. Every year, local governments expropriate the land of about 4 million rural Chinese
citizens. The second source of rural unhappiness is the growing gap between the quality of
life in rural and urban settings. China’s prosperity has not been shared evenly; indeed, the
rural areas are being left behind. To improve their lives, millions of rural Chinese migrate to
the cities to seek work. To discourage people from settling in the cities, China’s household
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registration system, known as hukou, intentionally limits where people may legally work.
The migrants are therefore unable to access social services or education for their children.
Tens of millions of children remain with their grandparents or other relatives in the country-
side, while their parents work sometimes thousands of miles away. Children grow up without
parents, while their parents work 10—12 hours per day, six or seven days a week all year to
send money home for their support. Often the only time the entire family is together is during
the Lunar New Year holiday when everyone travels home.’ Nonetheless, this migration from
the rice paddies to the factories has made both individuals and the country as a whole much
wealthier. In 2015, over 158 million migrant workers worked outside their home province,
and another 94 million worked within their home province.

China has recently begun relaxing sukou residency rules in its smaller cities as part of its
urbanization plan. However, although rural migrant workers are essential to China’s econ-
omy, they often feel the disdain of their city neighbours and are frequently targeted by the
police and other authorities. Many city people believe that those from the countryside are
inferior and would prefer that these “country bumpkins” not go to school with their chil-
dren. Annually there are numerous migrant protests over poor pay and working conditions.
Clashes, which sometimes turn into riots, between migrants and locals and migrants and
police have occurred throughout China over the past decades.

Corruption

Corruption has been a serious problem in China for decades. The 1989 Tiananmen Square
protests were actually motivated more by anger at massive corruption by Party/government
officials and their cronies than by a call for democracy. Economic reform and a wealthier
economy have created opportunities for officials to use their power and control over bureau-
cratic approvals and resources for private gain, all the more so as authority has devolved to
local level governments. Party and state authorities have positions that present many oppot-
tunities to make a profitable arrangement. Officials trade approvals or “looking the other
way” for everything from starting up a business, initiating a project, accessing good schools
for their children or better housing to, particularly in the past, goods in short supply. Bribery,
kickbacks and nepotism are all too common.

Along with the economic costs, corrupt practices undermine the legitimacy of the govern-
ment, increase inequality and build up frustration within society. In an effort to stop corrup-
tion, the party has launched various campaigns, the most recent and serious of which began
soon after President Xi assumed the leadership in 2012. Popular with the general public,
fighting corruption has continued to be one of the main planks in Xi’s presidency, targeting
both “tigers” and “flies”—the elite and the ordinary—and arresting and charging over 1 mil-
lion officials. Close observers of Chinese politics point out that the anti-corruption campaign
has also been an ideal opportunity for Xi to eliminate his enemies and strengthen his own
power (Lorentzen and Lu, 2018, Hui 2020). High-level leaders, including two military gener-
als and a Politburo Standing Committee member, are now in prison. Strikingly, Xi’s family
has somehow managed to amass over $1 billion in wealth.

Chinese analysts suggest that the challenge of corruption in China is complex since cor-
tuption is built into the country’s institutional structure. The most serious corruption involves
people in senior positions plundering national resources. These administrators are presented
with tempting opportunities for personal gain because there is little oversight in the awarding
of government contracts and the transferring of public assets into private hands. Matters are
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compounded by a weak rule of law and unclear relations between private and state-owned
companies. Rooting out this kind of corruption would require deep institutional reforms like
strengthening the rule of law, establishing more transparent property rights, allowing over-
sight by the media and civil society and granting greater judicial independence. But Xi has
not pursued these kinds of reforms and the plundering of state assets continues (Hui, 2020).

Demographics

China faces two major demographic challenges. The first is that its population will soon rap-
idly decline. Over the past 70 years, China’s population has grown astronomically from 550
million in 1950 to 1.43 billion in 2019. During the 1950s, Mao believed that China’s large
population could substitute for its lack of capital and encouraged people to have children. By
1980, the rapid population growth that had resulted was worrying the Chinese govemment,
which implemented a one-child policy, limiting the majority of Chinese families (there were
exceptions for those in agricultural or minority areas) to one child. The campaign was rig-
idly enforced, particularly in the cities. Those who had more than one child were punished
through heavy fines, dismissal from their employment or reduced pay. Even more signifi-
cantly, the second child would not be able to access education or health care. It was very
difficult for a woman to have a second pregnancy as family planning officials in conjunction
with the company work units paid very close attention to ensure unauthorized pregnancies
did not occur. Those who were found to be pregnant with a second child were often forced
to have abortions.

The one-child policy was relaxed in 2011 (allowing a second child under certain cir-
cumstances) and became a two-child policy in 2016. The one-child policy may have ended,
but its impacts remain. Estimates are that 400 million births were prevented by the pro-
gram. As boys were preferred over girls, female foetuses were aborted, and female babies
were killed or abandoned. As a result, the sex ratio in China became badly skewed towards
men: on average about 118 men to 100 women, but in some districts it was as high as 150
men to 100 women. In 2016, there were 33.6 million more men than women, leaving men
of marriageable age with no one to marry. In Chinese, these single men are referred to as
“bare branches.” Brides for these men have been trafficked to China from Vietnam and
other countries. In addition to upsetting the sex ratio, single-child families have also had
societal impacts. Only children are the centre of the world for their parents and two sets of
grandparents. They are both spoiled (nicknamed “little emperors™) and the focus of enor-
mous pressure to succeed in school and then in the job market to support their parents and
grandparents in their old age. Then there are the second and third born “ghost” children
who lack official registration and therefore live in the shadows of Chinese society, unable
to go to school or access any kind of service. Demographically, the result of the policy
has been that China’s low birth and fertility rates have left the country with an ageing and
soon to be declining population. A 2020 Chinese Academy of Social Sciences report states
that the population is likely to begin contracting in 2027. Despite the introduction of the
two-child policy, China’s birth rate has continued to fall. On a positive note, the one-child
policy seems to have strengthened the role of women in society, resulting in more women
attending university and entering the workforce.

Related to the declining population problem is the fear that China will grow old before
it grows rich, meaning that China’s growth will slow before its economy has fulfilled its
potential and has brought the poor portion of its population out of poverty. In the next quarter
century, the percentage of China’s population over 65 is projected to double to 25 percent,
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similar to the trajectory followed by Japan, which was much wealthier on a per capita basis
when its population decline began. Because China’s working age population has already
pegun to decline, there are now fewer workers, less consumer spending and increased fund-
ing needs for pensions and health care than was the case a few years ago. Nonetheless,
China has some options for improving the situation. To begin with, as the Economist wrote,
China can “mitigate the downside from its ageing by boosting both labour-force participation
and productivity—that is, getting more people into work and more out of them.” (“China’s
Median Age,” 2019). This could be done through raising the low retirement age, making
better use of underemployed university graduates and replacing or enhancing workers with
technology. Other analysts point out that because the labour supply plays only a small role in
China’s economic growth, a decline in the working age population will have little impact on
China’s growth rate. As John Rich points out, the factors that will determine China’s growth
and future prosperity are productivity and investment (Ross, 2013). This does not mean,
however, that China’s ageing and declining population does not create challenges.

China-U.S. relations

The People’s Republic of China and the United States did not formally establish diplomatic
relations until 1979. Throughout the Cold War, most of the West officially recognized the
Republic of China (Taiwan) as China. Both the Republic of China and the People’s Republic
of China stated that there could be only one China—not two Chinas and not one China
and one Taiwan—so other nations could recognize only one or the other. Slowly, more and
more countries began establishing relations with the PRC. In 1971, Secretary of State Henry
Kissinger secretly visited Beijing, and on July 15, 1971, President Richard Nixon announced
that he would visit the PRC the following year. It was clear that the United States would
eventually recognize the PRC. But Nixon was a hard-line anti-Communist, so this new stance
was a big shock to Americans and to America’s allies. Nixon’s sudden decision to visit China
was related to U.S.-Soviet relations. An improvement in relations between the United States
and China would (and did) shift the Cold War balance and drive a wedge between the Soviet
Union and China. Nixon’s 1972 visit to China ended a quarter of a century with no form
of diplomatic connection or communication between the two countries. During the visit,
President Nixon and Premier Zhou Enlai (head of government under Chairman Mao) signed
the Shanghai Communique, beginning the normalization of relations between the United
States and the PRC.

Entering the second decade of the 21st century, the China-U.S. relationship is a compli-
cated one. They are the two largest economies in the world and are each other’s largest trad-
ing partner. However, they have been locked in a trade war since 2018, when U.S. President
Trump, accusing China of unfair long existing trading practices and the theft of intellectual
property, placed tariffs on $34 billion worth of Chinese goods. The United States and other
countries have serious concerns about Chinese theft of intellectual property and trade secrets,
counterfeit products, pirated goods and software. China is thought to be behind 50-80 per-
cent of global intellectual property theft cases, costing the United States and other countries
billions of dollars every year.

China responded to the American tariffs with its own tariffs on U.S. goods. The trade war
escalated until the United States had imposed tariffs on $386 billion worth of Chinese prod-
ucts and China on $100 billion of U.S. goods. In January 2020, the two countries signed a
phase one trade deal in which China agreed to buy $200 billion more goods from the United
States and improve its intellectual property regime, and in return the United States would
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reduce or eliminate some of its tariffs. Although the deal represents progress, it is only one
step forward.

Another area of tension between the two countries is the U.S. belief that China keeps its
currency, the renminbi, artificially low, thus reducing the price of its exports.* Exacerbating
the tenuous relationship between the two countries was the U.S. decision to ban American
companies from selling technology to Huawei, a Chinese multinational telecommunications
company now one of the leaders in 5G technology networks, a decision that angered China,
Although a private company, Huawei is believed to have close ties with the Chinese gov-
ernment, and there are concerns that the 5G network could contain backdoors enabling the
Chinese government to spy.

When it comes to security, China and the United States often find themselves either at odds
or approaching issues from different angles. These differences are evident in United Nations
Security Council deliberations, in which China is usually reluctant to become involved in
the affairs of other states. For example, China vetoed interventions in Syria and Darfur that
the United States, France and the United Kingdom were seeking, and was also unwilling to
condemn Russia’s annexation of Crimea. Another point of contention between China and the
United States is China’s economic support for North Korea, support that has undermined the
sanctions the United States and other countries have imposed to try to halt North Korea’s
nuclear program.

Conclusion

Over the past five decades, China has transformed itself from one of the poorest countries
in the world to its second largest economy. Now the top global trader, China is the most
important trading partner for more than 100 countries and, in 2018, was responsible for 12.4
percent of global trade, valued at $4.6 trillion. The country has the distinction of being the
world’s largest manufacturer, is the second largest recipient of foreign direct investment and
holds the largest foreign exchange reserves in the world.

Individual wealth has exploded in China. In 2019, the country was home to 4.4 million
millionaires and 658 billionaires, its top 1,800 earners having an average wealth of $1.4 bil-
lion. China’s middle class is close to 400 million people (depending on the definition of mid-
die class). Responsible for one-third of the global luxury market in 2018, China is predicted
to soon surpass the United States as the world’s largest consumer of goods. On Singles Day
(November 11) 2019, a Chinese shopping holiday with online and offline deals, Alibaba and
JD.com had combined revenues of $60 billion.

Much of China’s wealth has been made in science and technology, fields that have seen
substantial advances made possible by its vast talent pool. Every year, 4.5 million stu-
dents graduate in the STEM (science, technology, engineering and mathematics) fields.
Technological advances are seen across the STEM fields: China has over 200 of the 500
fastest supercomputers in the world. The country is at the forefront of high-speed trains,
5G wireless technologies and artificial intelligence. The Chinese government’s Made in
China 2025 strategy is intended to build Chinese expertise and leadership in 10 sectors,
including aerospace, medical devices and new materials. Chinese platforms in digital com-
merce (Taobao, Tmall, JD), payments (Alipay, WeChat pay, Baidu Wallet), video streaming
(Yukou, Tudou, iQiyi, PPS, Tencent video) and search (Baidu, Shenma) have enormous
audience reach. WeChat, the Chinese social media messaging app (with shopping features),
has 1.1 billion active monthly users.
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China has changed geopolitics and international governance. While accepting the role
of international institutions and the systems they support, China does not always share the
norms and principles that underlie them. Chinese preferences and priorities are often differ-
ent and gradually China has been trying to remake the rules and transform the international
system. When it cannot change the system, sometimes China sets up new institutions (e.g.
the Asian Infrastructure Investment Bank) or initiatives (e.g. the Belt and Road program) to
achieve its agenda.

Today, China is more repressive and ideological than it has been since it began to open up
under Deng in the late 1970s. The CCP’s focus on stability and a fear of chaos is sometimes
dismissed by the West, but, as prominent Chinese security scholar Michael D. Swaine argues,

It is difficult to exaggerate the extent to which a proud, historically powerful, and influen-
tial people were traumatized, in the modern era, by the experience of imperial collapse,
prolonged civil war, economic weakness, and victimization at the hands of Western
powers and Japan. This experience, passed down to every Chinese citizen through
highly nationalistic textbooks and government propaganda, has created both a strong
sense of nationalism and a deep, enduring sensitivity throughout society to the fragility
of political rule and the potential threat posed by external powers. Moreover, this per-
ception was magnified during the Maoist period by the upheavals and widespread deaths
caused by the Great |.eap Forward and the Cultural Revolution. And this sensitivity has
been worsened by the corruption and disruption generated by China’s rapidly growing,
outwardly extending economic system.

(Swaine and Devries, 2019)

While the rest of the world talks of China’s rise, China and the CCP perceive that the coun-
try has returned to its rightful place at the centre, with the rest of the world acknowledging
China’s interests and influences and paying it the deference its status deserves. The Party will
do everything it can to complete that return and remain in power. Knowing that its legitimacy
rests on economic growth, the CCP will continue to intervene to keep the economy growing
at 6 percent annually, at least. But this may not be easy, as China must also deal with serious
problems, including its ageing population, growing inequality, air and water pollution, the
crisis in Hong Kong and a trade war with the United States.

The sheer power of the Chinese state and its authoritarian nature can impress and dismay
in equal measure. At no time was this more apparent than during the 2019-2020 coronavirus
outbreak. On the one hand, once the central government decided to act, within days it had
quarantined 16 cities with a total population of about 50 million people, used big data to track
down passengers who had shared a railway carriage with people who were infected and set up
drones with speakers to tell people to wear masks and return home. New hospitals were built
in less than two weeks. The World Health Organization praised China’s efforts to combat the
coronavirus epidemic as “extraordinary,” with the WHO Director General stating that “China
is actually setting a new standard for outbreak response.” However, when the virus was first
detected and doctors tried to draw attention to it, they were quickly silenced. Local officials in
Wuhan, where the virus began, feared being punished for bringing a potential problem to their
superiors, although some officials did report it to Beijing eatly. So, as the virus spread, officials
withheld information and did nothing to warn the public. Early intervention could perhaps
have stopped the virus from becoming an epidemic. The coronavirus outbreak has revealed the
problems with censorship, the culture of fear and submission and the recent focus on political
loyalty over skills that plague China’s system of governance today.
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Notes

1 His grandson, the Qianlong Emperor, abdicated to his son so as not to reign longer than his revered
grandfather. Because the Qianlong Emperor remained as the retired emperor and held ultimate
power, in reality he ruled longer than the Kangxi Emperor.

2 Japan had taken over the area from Germany in 1915 and was allowed to keep it under the treaty,
which angered China. The dispute was resolved in China’s favour in 1922.

3 The Lunar New Year holiday in China is considered the biggest human mass migration in the
world; about three billion trips are made.

4 In the 1980s, Japan was also accused of this kind of currency manipulation (see p. 76).
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3 Japan

Introduction

Something of a geographic anomaly, Japan is a string of four main islands (from south tg
north—Kyushu, Shikoku, Honshu and Hokkaido) and thousands of small ones that stretch
over 3,000 km southwest to northeast. The Sea of Japan (East Sea) separates the Japanese
archipelago from the Asian mainland. At 377,000 km?, the country is larger than Germany
and Great Britain. Japan is divided into 8 regions and 47 prefectures or administrative dis-
tricts. Its northern tip lies at a similar latitude to southern Quebec, or slightly above that of
Detroit, Michigan; the most southerly point is at the same latitude as the Bahamas, or central
Mexico. Japan’s nearest neighbours are South Korea to the west (the Tsushima Strait off
Kyushu is only 200 km from the Korean peninsula), China to the west and south and Russia
to the west and north (see Figure 3.1).

Over half of the country is mountainous—the Japanese Alps, a series of mountain ranges,
bisect the island of Honshu—and covered with forests. As a result, the population is concen-
trated on the plains and along the coast. The capital of Tokyo is the world’s most populous
metropolitan area with more than 38 million residents. Japan has limited arable land; a good
portion of the arable land it does have is on the northern island of Hokkaido. The country sits
quite literally on shaky ground, at the confluence of four major tectonic plates, which cre-
ated a land of mountains, volcanoes and ancient craters. Since a remarkable 10 percent of the
world’s active volcanoes are in Japan, it is hardly surprising that the nation has a long history
of earthquakes, landslides and tsunamis.

In 2019, Japan had the 11th largest population in the world at 126.8 million. Since 2011,
following years of slow growth, Japan’s population began to decline sharply, caused by a
low birth rate, minimal immigration and an ageing population. In 2020, about 27 percent of
the Japanese population is over 65 years old. Japan is one of the most ethnically homogenous
countries on the planet: 98.1 percent Japanese, 0.5 percent Korean, 0.4 percent Chinese,
and 1 percent other (CIA World Factbook, n.d.). This homogeneity is maintained at least
partially by the country’s nationality law, which determines nationality according to that of
one’s parents not to one’s nation of birth. Because of this law, children born to foreigners in
Japan do not automatically receive Japanese citizenship. The law has major implications for
the majority of the 800,000 Koreans who live in Japan who are Zainichi Koreans. Although
Zainichi means “Japan resident” and implies a temporariness, Zainichi Koreans are long-
term Japan residents who have descended from people who came to Japan before 1945, many
as forced labourers during World War I1. (The other ethnic Koreans living in Japan emigrated
to Japan from South Korea post 1945.) Zainichi Koreans—second, third or later generations
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of children born and resident in Japan for their entire lives—must apply to become Japanese
citizens. Unfortunately, Koreans in Japan often face discrimination, racism and prejudice.
Japan has several other minority groups, including the Ainu, Indigenous peoples only
officially recognized as such in 2019. The approximately 25,000 Ainu people (there are up
to 200,000 people of Ainu ancestry) live in Hokkaido, the Kurile Islands and the southern
part of Sakhalin Island. Other minority groups include the Ryukyuwans, who have their
own language and a distinct culture, with 1.3 million living on the Okinawan islands and
another 300,000 in other parts of Japan. Less well known are the burakumin, ethnically
Japanese people whose ancestors worked as butchers or leather workers and who continue
to face hostility and discrimination. In the 1990s, South Americans (mainly Brazilians) of
Japanese descent came to Japan as contract workers. The government believed that their
Japanese ancestry would allow them to easily integrate into Japanese society. Although this
did not turn out to be the case and many returned home, approximately 275,000 Japanese
Brazilians remain in Japan primarily working in automotive and electronics factories

(Textbox 3.1).

! Textbox 3.1 Different periods in Japanese history

Jomon period (14,000-300 B.C.)
Yayoi period (300 B.C.— A.D. 300)
Kofun period (c. 300-538)
Asuka period (538-710)
Nara period (710-794)
Heian period (794-1185)
Kamakura period (1185-1333)
Muromachi period (1338-1573)
Sengoku or Warring States period (1467-1568)
Azuchi-Momoyama period (1573-1603)
Tokugawa/Edo period (1600-1868)
Meiji period (1868-1912)
Taisho (1912-1926) and early Showa period (1912-1945)
Showa period (1926-1989) ‘
Heisei period (1989-2019)
Reiwa period 2019~ ‘

Early Japanese history

Ancestors of the current Japanese people are thought to have inhabited the Japanese islands
tens of thousands of years ago. Human fossil remains have been found that are 30,000 years
old. Evidence of a more settled and organized society in what is now Hokkaido and the
northern regions of Honshu dates from about 3200 B.C. These early peoples likely came to
the Japanese islands from mainland Russia via Sakhalin Island and the Kurile Islands. They
began cultivating rice; hunting deer, bear and boar; gathering nuts, fruit and roots; fishing;
and making pots and figurines. Primary evidence of this early habitation lies in the pottery
they left behind, which was made with rows of rolled clay. This first era of Japanese history
was named for the pottery, which is called Jomon, meaning cord/rope pattern. The Jomon
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stone and clay figurines are striking: many have bulging eyes, some are pregnant females and
others appear to be broken, perhaps on purpose by the artist. Stocky with broad faces, the
Jomon people looked somewhat similar to the Ainu of today, and anthropologists confirm
that the Ainu are descended from the Jomon.

About 300 B.C., immigrants arrived on the southern island of Kyushu, most likely
from the Korean peninsula. These people were taller with more narrow faces. They were
named the Yayoi after the district in Tokyo in which archaeologists first found a reddish
pottery different from the Jomon. Although little is known about the Yayoi, archaeological
evidence shows evidence of wet rice paddy cultivation, a style of pottery smoother and
more elegant than that of the Jomon and a mastery of metalwork. Bronze and iron were
used to make tools, armour, weapons and other items. The Yayoi appear to have spread
from the southwest to about the middle of Honshu. Excavated Yayoi settlements show
houses with thatched roofs and sunken floors. By the middle of the Yayoi period Villéges
had built raised wooden storehouses to protect crops from insects and rodents. Tile Yayoi
period lasted until about the 3rd century A.D. Along with the Jomon period that preceded
it and the Kofun period (A.D. 300-538) that followed, and during which the leaders of the
Yamato clan began to establish control over large parts of the country, the Yayoi period
made up what is considered to be ancient Japan. The Kofun period got its name from the
enormous keyhole shaped Kofun burial mounds constructed for the ruling elite of the day
between the 3rd and 7th centuries.

Classical Japan (538-1185) comprises three periods: Asuka, Nara and Heian. During
Asuka (538-710), Japan transformed from a loosely structured tribal land into a more organ-
ized society. The Yamato clan gradually gained considerable authority over the 4th and 5th
centuries, and by the early 6th century, they were the ruling family. (The Kofun and Asuka
periods are collectively referred to as the Yamato period.) In the mid-6th century, Buddhism
came to Japan from Korea. Prince Shotoku, who ruled from 594 to 622, w;s a strong
Buddhist and spread Buddhism throughout the land. He commissioned the construction 6f
many Buddhist temples in the Kansai region, including Shitenno-ji in Osaka and Horya-ji
in Nara prefecture. Prince Shotoku established a centralized government with a merit-based
civil service. He also authored a 17-article constitution that focused on the morals and virtues
expected of government officials such as loyalty, harmony and dedication to government
These core values became deeply embedded in Japanese society. '

¥ apan.remained open to external influences. Confucian ideas and philosophy entered Japan
from China, and in 645, Emperor Kotoku implemented a series of doctrines called the Taika
Reforms. Based on Confucian beliefs and the Chinese example of a strong imperial court
and centralized government, the Taika Reforms transformed land holding arrangements, pro-
duced a household registry and implemented a system of taxation. Thus, the Chinese id,ea of
an all-powerful centralized government remained in place in Japan for the next five centu-.
ries. Interest in learning from China incorporated everything from architecture to literature.
Technologies, institutions, legal systems and Chinese characters originated in China ahd
were adapted to Japanese conditions.

A country built around a centralized political system needed a capital city. The first capital
was established in Nara in 710, where it remained as the seat of government until 784, Nara
was a carefully designed city, laid out in a Chinese checkerboard plan, and host to a large court

bur'gaucracy. During the Nara period (710-794), the first Japanese histories were written: the
Kojiki and the Nihon Shoki. These books chronicled Japan’s early history, including legends
songs, myths and oral traditions. Japan’s creation story (see Textbox 3.2) was first wideb;
shared in the Kojiki. In fact, the Kojiki was commissioned in part to solidify the position of
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the emperor by linking him directly to the creation story (see Textbox 3.2) and the unbroken
lineage claim. The first poetry anthologies were also published in this time. The Manyoshg
(Collection of Ten Thousand Leaves) is a coliection of 400 poems published in 759.

Textbox 3.2 Creation story

Japan’s creation story explains the origins of the Japanese islands, describes the emer-
gence of the celestial and earthly worlds and recounts the birth of the first Gods. The
Gods Izanagi and Izanami leaned down from the floating bridge of heaven and stirred
the ocean with a jewelled spear. The droplets of water that dripped from their spear
formed into an island and the Gods descended onto it. [zanagi and Izanami gave birth
to a large number of Gods, including Amaterasu, the Sun Goddess, from whom Japan’s
imperial line is said to descend. The story, chronicled in the Kojiki (Record of Ancient
Things), described how Amaterasu was sent by Izanagi to rule over the heavens. Her
younger brother Susano’o was to rule over the seas but he was disobedient, so Izanagi
banished him. On his way to exile, he visited Amaterasu. He teased and tormented |
Amaterasu so much that she hid herself in a cave, thereby plunging the world into dark-
ness. Eventually, the other Gods enticed her out of the cave using a bronze mirror (in
which she sees her reflection) and some curved beads also described as jewels. Once
Amaterasu is out of the cave, the door is shut behind her. Light is restored to the world.’
Later, Susano’o gave Amaterasu a sword as an apology. Amaterasu sent her grandson
down to earth to rule. He carried with him the mirror, the sword and the jewels, which
now form the Japanese imperial regalia. Amaterasu’s great-grandson, Jimmu, became
the first emperor of Japan.

In 794, Japan’s capital moved from Nara to Kyoto, where it remained until 1868. Heian (an
early name for Kyoto) was also laid out in a Chinese grid style. The Heian period (794-1185)
is celebrated as the golden age of Japanese culture. Japan’s classical art, culture, poetry,
music and painting all flourished, and institutions and culture borrowed from China took on
a Japanese life of their own. The Japanese created two sets of phonetic kana syllabaries from
the Chinese characters, enabling people to write in Japanese. Ladies of the Heian imperial
court kept diaries. One of the most famous works of Japanese literature, and considered to be
one of the world’s first novels, was written at the start of the 11th century. The Tale of Genji
was written by Murasaki Shikibu, a lady-in-waiting, and tells of the life of Hikaru Genji, the
son of an emperor. The book gives great insights into the refined and gentle court life of the
Japanese elite of the time.

During this time, the emperor held official sovereignty, but the Fujiwara family wielded
the real power and controlled most government posts. Branches of the imperial family moved
from the capital to the provinces to make their fortunes and establish political power. The
guards and soldiers of imperial families and the Fujiwara and other noble families gradu-
ally formed into a warrior class, which was the predecessor of the samurai of later fame.
Rivals within the imperial family, supported by military groups, the Taira and the Minamoto,
pushed for control of the royal court. In 1156, a four-year civil war broke out. The Taira clan
ruled the country until they were destroyed by the Minamoto clan at an epic battle in 1185.
Minamoto Yoritomo' established military rule and became the first all-powerful Shogun
(generalissimo) (Textbox 3.3).
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Textbox 3.3 Shogun

Shogun became the word used for Japan’s military dictators from Minamoto Yoritomo’s
rule until 1868. (Prior to this, Shogun had been a temporary title the emperor bestowed
on a loyal military commander for the duration of a military campaign.) The Shogun was
notionally appointed by the emperor and was the ruler of Japan. His officials were called
the bakufi or tent government (implying the Shogun’s role in the field doing the work of
the government for the emperor) and were responsible for the administration of govern-
ment. This military government is referred to as the shogunate. In the 12th century, under
this first shogunate, the samurai or warrior class began to develop. The samurai would
serve the daimyo or feudal lords who supported the Shogun (see Figure 3.2).
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Figure 3.2 Portrait of Minamoto, Yoritomo, the first Shogun.

The Kamakura period (1185-1333) marked the beginning of Medieval Japan. Yoritomo
made his base at Kamakura (about 50 km southwest of present-day Tokyo) and built a mili-
tary government. (The court remained in Kyoto.) Loyal warriors from throughout the coun-
try collected taxes, administered the area under their control and maintained law and order.
This was a feudal system with strong and personal lord-vassal relationships. In the late 11th
century, Japan faced its first serious invasion from overseas. Twice (in 1274 and in 1281) the
Mongols, under Kublai Khan, tried to invade Japan. On both occasions, the Mongol fleets
were destroyed by typhoons, prompting the Japanese to call the storms kamikaze (or shinpi,
which is another reading of the same kanji characters) meaning divine winds.
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As military loyalties wore thin, the Kamakura military government system eventu-
ally broke down. In 1333, Emperor Go-Daigo attempted to regain control of the country.
Ashikaga Takauji, a Kamakura general sent to stop him, joined him instead, and the two
were able to restore Imperial rule, at least temporarily. However, Ashikaga broke with
Emperor Go-Daigo (because the emperor would not grant him the title of Shogun) and set up
another member of a rival branch of the Imperial family as emperor in Kyoto. This emperor
anointed Ashikaga Shogun. This was the beginning of the two and a half century Ashikaga
or Muramachi period (1333—-1573). However, establishing lasting unity among the warrior
class under one ruler did not appear possible. Instead, a ruler controlled one group of leaders
and expected them to control others in their region. But the strategy often failed. Emperor
Go-Daigo, for example, set up a rival imperial court in the mountains 100 km south of Kyoto,
and for almost 60 years, there were two courts. Japan eventually disintegrated into what was
referred to as the Warring States period (1467-1568), a time of great instability and bloody
conflicts as rival daimyo fought for control of Japan.

In 1543, three Portuguese traders, the first Europeans in Japan, landed on the south coast
of Japan. The Portuguese introduced the Japanese to many new things but most significantly
to guns. The traders were soon followed by Society of Jesus (Jesuit) missionaries. In 1549,
after successful missions in India, Francis Xavier, later sanctified, arrived. Very quickly, the
missionaries won close to half a million converts to their austere version of Christianity.

In the second half of the 16th century, power gradually consolidated at the local level.
Feudal lords or daimyo emerged. Daimyo formed regional alliances, castle towns were built
and two warlords, Oda Nobunaga and Toyotomi Hideyoshi, gradually brought the coun-
try together. [The Azuchi-Momoyama period (1568—1600) takes its name from Nobunaga’s
Azuchi castle and Hideyoshi’s Momoyama castle.] In 1568, Oda Nobunaga seized Kyoto,
subjugating lesser lords and destroying the power of the Buddhist monasteries. Oda was
making great progress towards unifying the country when he was killed by one of his own
officers. By 1590, his successor, Toyotomi Hideyoshi, had established control over the whole
country, including Shikoku and Kyushu. Toyotomi implemented a land survey to determine
taxes, confiscated swords from the peasantry and persecuted Christians. Although Toyotomi
successfully invaded Korea twice, he was unable to defeat the Chinese and Korean armies on
the peninsula. When he died in 1598, war broke out between his former allies and those loyal
to another leader, Tokugawa leyasu. Tokugawa and his daimyo coalition emerged victorious
at the Battle of Sekigahara in 1600; they unified the country and launched over two and a half
centuries of Tokugawa family rule.

A fun description of the role of the three main samurai (Oda Nobunaga, Toyotomi
Hideyoshi and Tokugawa Ieyasu) in uniting Japan likens their roles to the making of mochi,
a Japanese pounded rice cake: Oda pounds the rice cake, Toyotomi kneads it and Tokugawa
sits down to eat it.

The Edo/Tokugawa era (1600-1868)

Tokugawa Ieyasu chose not to move to Kyoto, although the emperor remained there.
Maintaining his base of power in eastern Japan in Edo (present-day Tokyo), he consolidated
his family’s supremacy, and his heirs ruled Japan until the mid-19th century. Calling himself
Shogun, Tokugawa Ieyasu set up a new structure to administer the country. Roughly 25
percent of the land belonged to the Tokugawa family, amassed during their rise to power,
including all the important mines, the major seaports of Osaka and Nagasaki and the city
of Kyoto. The Tokugawa holdings extended throughout the country but were primarily in
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central Honshu; all of these were ruled by the family directly. The remaining three-quarters
of the country was governed indirectly through the daimyo (feudal lords), all of whom swore
allegiance to Tokugawa.

A daimyo’s domain produced a minimum of 10,000 kokus of rice. One koku was approxi-
mately 180 litres of rice, enough to feed a person for a year. A daimyo’s rice production
determined the tax he paid and the number of soldiers he could be required to contribute
to a battle. During the two and a half centuries of Tokugawa rule, there were between 245
and 295 daimyo. The Tokugawa government maintained its power by commanding the alle-
giance of the daimyo, thereby avoiding the emergence of an anti-Tokugawa alliance.

The daimyo were generally left relatively autonomous, although expected to follow the
shogunate’s guidelines, unless they exhibited signs of disloyalty, in which case they would
be punished by losing part of their domain. They had to swear allegiance to their lord and
promise to keep order over their domains. In general, they managed their local affairs and
retained vassals, who were paid in rice. The Tokugawa shogunate developed policies to con-
trol the daimyo. Firstly, they divided the daimyo into three categories. The first of these were
the shimpan daimyo, members of the Tokugawa extended families. If the main line of the
family died out, a Shogun would be chosen from among these 23 lords. The second category
was the fudai lords. These daimyo had pledged their loyalty to Tokugawa prior to the Battle
of Sekigahara, and so were considered trustworthy. The third category, the tozama daimyo,
had pledged their loyalty only after the battle and thus were considered less trustworthy.
Members of the fozama daimyo were given remote domains or domains near Edo and played
norole in the Tokugawan government. The fudai and shimpan daimyo and their samurai kept
watch over the fozama domains for possible threats to the Tokugawa authority. Interestingly,
two and a half centuries later, daimyo from two of these remote domains (Satsuma in south-
ern Kyushu and Choshu in western Honshu) would eventually be part of the successful effort
to topple the Tokugawa shogunate.

The daimyo domains were carefully arranged, with potentially disloyal daimyo located
in remote parts of the country or in domains surrounded by loyal daimyo. Regions in which
Christianity had found converts were given to daimyo who were decidedly not Christian. To
prevent alliances from forming, members of a daimyo who wished their children to marry
had to ask permission from the Shogun. A daimyo believed to be amassing too much wealth
would be ordered to spend funds repairing a castle, shrine or bridge.

To ensure that fozama lords with coastal territories far from Edo did not benefit from trad-
ing or form military alliances with foreign countries, the Tokugawa regime eliminated almost
all contact with the outside world. This policy of seclusion was called sakoku, meaning closed
country. Japanese were prohibited from travelling abroad, and foreigners could not enter Japan.
Japanese who were outside the country were prohibited from returning to the country for fear
that they might reintroduce Christianity or bring in foreign ideas. Ships were limited to those
unsuitable for open ocean voyages. There was some limited contact, including some trade with
China and Korea. The Dutch were permitted a small trading station on the island of Dejima
(sometimes written as Deshima) in the Nagasaki harbour. Missionaries were expelled, and
those who had converted to Christianity were persecuted and forced to convert (people were
forced to step on a picture of Christ’s face to test their faith.) By 1638, Christianity had been
virtually eliminated. For over two centuries, Japanese society developed in almost complete
isolation at a time when the rest of the world was being integrated through the intertwined
processes of exploration, conquest, colonization and international trade.

A particularly effective form of Tokugawan control was the alternate attendance system
(sankin kotai). All daimyo were obliged to move their residence between their home domain
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and Edo every year. They were required to reside in Edo every other year under the watch-
ful eye of the Shogun. When they returned to their domains, they left their wives and their
children behind in Edo as hostages. Maintaining two residences and travelling back and
forth (with a large entourage, of course) was a major- drain on the economic resources of
the daimyo. Some daimyo spent haif of the taxes they collected on the alternate attend-
ance system. This system had an enduring impact on Japan. Five major roads connecting
the various regions of the country to Edo were built, with two of them, the Tokaido and the
Nakasendo, stretching from Kyoto to Edo. Over time, roadside stations developed every
5-10 miles along the highways as merchants provided food, lodging, fresh horses and enter-
tainment to the daimyo and their entourages travelling between their home domains and
Edo. The daimyo travelled in processions of between 100 and 1,500 people, a large number
to feed, house and generally support. There were 53 stations along the Tokaido road and 67
along the Nakasendo. Over time, regional food and craft specialities developed along the
route. This regional specialization and interest in the unique products of particular areas of
Japan remain today.

Tokugawan society was feudal and hierarchical, designed to prevent social chaos and
rebellion. Each of the four classes—samurai, peasants, artisans and merchants—had specific
rules of behaviour and dress. Tokugawa leyasu “is said to have defined ‘rude behaviour’—
for which a samurai could lop off the miscreant’s head—as ‘acting in an other-than-expected
manner’” (Henshall, 2012, 55). There was little mobility between the classes, which was a
way of enforcing stability and conformity. About 6 percent of the population was samurai.
Only they were allowed to have surnames, wear their hair in a topknot and carry swords.
Bushido, the unwritten code of samurai conduct, emphasized loyalty, courage; truth and
honour. A samurai was to have the utmost loyalty to his lord and be willing to die for him.
Samurai were required to lead frugal and disciplined lives, to be adept at martial arts (includ-
ing archery and sword skills) and to appreciate literature and the arts. As the Tokugawa era
was one of peace, gradually most of the samurai became bureaucrats, some of whom were
involved in policing. The peasant class consisted of farmers who made up over three-quarters
of the population. To ensure that there were adequate amounts of food and income for the
nobility, peasants were permitted to work only in the agricultural sector and could not sell
their land. They also lived frugally, wearing only cotton. Peasants were ranked higher than
the artisans and merchants as the peasants produced essential goods. Coming after peasants
in the hierarchy were artisans who produced needed goods such as clothes and cooking uten-
sils. They were organized into guilds based on their craft. At the bottom of the social order
were merchants, who due to their dealings with money and the belief that they contributed lit-
tle to society, were at the bottom of the social order. Beneath the merchants were other small
communities of outcasts such as the burakumin, whose death-related occupations (butchers,
leather workers, undertakers) were considered unclean.

Over the 250 years of the Tokugawan era, society gradually changed. Artisans became
well known for their beautiful silk, paper, ceramics and sake. At the bottom of the social hier-
archy, merchants amassed great wealth as they sold more and more goods to the daimyo and
their entourages as they trekked to and from Edo. The samurai, ostensibly warriors, had no
battles to fight and instead did administrative work for their lords. Although they were paid
monthly stipends of rice by the daimyo they served, agricultural production failed to keep
pace with the growth in the rest of the economy, and the samurai began to suffer financially.
Many samurai became indebted to the merchants. As samurai unrest and peasant uprisings
rocked the country in the early 1800s, the carefully constructed feudal society began to fray

at the edges.
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Overall, however, the Tokugawan era was a time of remarkable stability and peace.
Between 1600 and 1721, Japan’s population doubled, and Edo became a city of over 1 mil-
lion inhabitants, one of the largest cities in the world. (London at that time had approximately
625,000 people.) The shogunate established an effective system of government to collect
taxes, manage society, develop the country and exert control over other potential competitive
centres of political power, like the imperial court and Buddhist temples. The economy grew
dram‘atically l_)ut without the intense poverty and disruptions of early stage industrialization.
At the same time, the country developed a strong national identity. Numerous Japanese cul-
tural forms—TJiterature, poetry, ukiyo-e (wood block prints), bunraku (puppet theatre), kabuki
(theatre)—developed and flourished. Among young men, literacy was 40 percent, higher
than in many European countries.

However, by the mid-1800s, dissatisfaction within Tokugawan society had grown and
festered. Young, able samurai felt frustrated by the rigidity and hereditary nature of the sys-
tem and the expenses for the daimyo were soaring, cutting into their quality of life. Seeing
merchants become much richer than they were added to the samurais’ discontent. The sys-
tem began to crack from within. It was pressure from the outside, however, that would force
Japan to change. By the mid-19th century, European maritime powers controlled much of
East Asia and were now in China, while Russia dominated Siberia, pushing towards islands
north of Japan. Between 1791 and 1849, Russia, Britain and the United States each tried
repeatedly, but always unsuccessfully, to persuade Japan to open relations. The shogunate
realized that the Western powers were not going to leave Japan alone but worried by what
had occurred in China (e.g. the Opium Wars), was determined to keep other countries at a
distanFe. However, in 1853, anxious to expand its global presence having settled its North

American conflicts with Great Britain, the United States sent one-quarter of its navy under
Commodore Matthew Perry to try to establish relations with the Japanese government. One
goal of t}}e U.S. government was to acquire protection for shipwrecked American sailors
and acquire access to ports where their ships could be supplied with provisions. Most of
all, hqwever, because they were constrained by a relatively small domestic population, the
Americans were seeking trade with the heavily populated countries of East Asia. ’

v The Japanese recognized their vulnerabilities. Perry’s Black Ships—so-called by the
Japanese because of the black coal smoke they emitted—with their large cannons could
have destroyed Edo. Perry arrived in July 1853, made his proposal and promised to return
in a year for an answer. He returned to Tokyo Bay with a larger fleet in early 1854, much
sooner than promised, where he was greeted by sombre and resigned Japanese authorities.
The Americans and the Japanese, the latter reluctantly, signed the Treaty of Kanagawa, end-
ing Japan’s period of seclusion by opening two ports to trade and allowing the Americans to
establish a consulate in Japan. The United States paved the way for other Western countries
to establish relations with Japan. Britain signed a similar treaty in 1854, Russia in 1855
followed by France and Holland. Concessions granted to one country were granted to all oi‘
them. The Westerners were granted the right of extraterritoriality, a policy in which foreign-
ers would be tried in their own countries for crimes committed in Japan. As this implied a
distrust of Japan’s legal system, this concession rankled the Japanese.

Among the Japanese, popular feeling ran strongly against opening the country. Many felt
that Japan was sacred ground and that the Shogun was responsible for keeping the barbarians
out. “Honour the Emperor, expel the barbarians” became a popular saying. Protests erupted
throughout the country, and samurai leaders, especially from the domains of Satsuma and
Choshu, killed prominent foreigners, including translators and diplomats. The Tokugawan
system was badly shaken by these events. In 1867, an alliance between Satsuma and Choshu



