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Peter D. Coats, Professor
FINAL EXAM due in class Wed., Nov. 20, 2019

Name:
(Instructions: Open Book, Open Notes. D2L reference links. No online sources allowed.

Staple and return hard copy in class on time.)
Essays (20 points for each answer.)

1. Outline how “Prohibition” established by the 18" amendment to the Constitution in
1919 resulted in increased corruption and the expansion of Mafia activities across the
USA. Why was it repealed in 1933 during the Great Depression?

2. What is “Monetary’ policy? Describe how the Federal Reserve, created in 1913,
controls monetary policy in the US economy.

“uneven” prospetity of the US economy in the 1920s

3. Outline three aspects of the
o the collapse of the Stock Market in 1929.

(agriculture, manufacturing, finance) prior t

in the Stock Market (buying on margin) created a bubble in

4. Explain how speculation
rain speculation?

stock prices. What action did the Federal Reserve take to try to rest

5. Explain how the collapse of the Stock Market in 1929 spread rapidly to the overall
economy creating conditions of the Great Depression.




