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Question 1 (40 points - 10 points each)
At Moretti Company, during January, the following transactions occurred:

a) Received §6,400 for services to be performed in the future.
b) Performed services on account and billed customers $1,500 for those services.
©) Depreciation of equipment is $1,200 per year.

d) Salaries of $3,400 are accrued and unpaid at the end of the month.

Required:
Prepare the adjusting entries at January 31.

Question 2 Essay Question (20 points - 10 points each)

a) Describe the content and purpose of a post closing trial balance.

b) Explain the differences between depreciation expense and accumulated depreciation.
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Question3

(40 points)

‘The adjusted trial balance for Lim Company at December 31, 2019 contains the following

accounts.
Lim Company
Adjusted Trial Balance
December 31,2019
Debit | Credit
Cash 150,000
Supplies 50,000
Accounts Payable 10,000
Share Capital 1 180,000
Retained Earnings 30,000
Dividends 10,000
Service Revenue 20,000
Insurance Expense 10,000
Advertising Expense 5,000
Rent Expense. 15,000
240,000 | 240,000
Required:

Prepare the closing entries at December 31, 2019.

Bonus question

(10 points - 2.5 points each)

Classify each of the following accounts taken from Geraldo Company’s statement of financial

position.

Accounts Payable

Retained Earnings
Investments in securities
Long-term debt




