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@ PEAK VIEW SPA, INC.

INCOME STATEMENT
COMPLETE THE
DATE (sme = el =1

Q \ / \

ML € o\ o)
|

SBIES 00w
X Doy coc =

PEAK VIEW sPA, INC.
STATEMENT OF RETAINED EARNINGS

COMPLETE THE 3

DATE LINE —

By PRSI
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PEAK VIEW spa, INC.

COMP
MPREHENSIVE PROBLEM 1 paRr B (CHAPTERS 1, 3, 4)

( . Page 151 )

ADJUSTED TRIAL BALANCE
DECEMBER 31, 2019
ACCOUNT TITLES DEBIT CREDIT
wts Payable T
Accounts Receivable T
Accumulated Deprecioﬁon-—Building 13,500
Accumulated Depreciation—Equipment 4,400
Advertising Expense 8,600
Building 270,000
Gosh 74,130
Common Stock 150,000
Depreciation Expense 17,900
Dividends 40,000
Equipment 24,000
Income Tax Expense 45,650
Income Taxes Payable 2,620
Insurance Expense 9,300
Interest Expense 14,100
Interest Payable 900
Notes Payable 135,000
Prepaid Insurance 4,800
Retained Earnings (January 1, 2019) 0
Salaries & Wages Expense 156,800
Salaries & Wages Payable 1,410
Service Rcvenu_&_z»_&_ 394,500
Spa Supplies ey 540
| Spa Sunpl-ir;_swExpense 16,200
[-U;z—m—v’c.; ;:—ﬁlo Revenue 7,500
U‘r-‘.xtn;; /‘(pCV‘-S_i 7,010
TOTA.L_; —————————— _$ 720730 —$720.730
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The PUrpose of Compre},
Cycle. The Numbep accoy
You can Simulate What

Fequirements

BACKGROUND
Peak View Spa, Inc. had

abusy fings year of Operationg Providin '
: . , 9 5Pa services ¢, thoy
Wﬂh The end of the fisca| year 9PProaching, Maxi onroe woulq [ike to rey; :
financiq| POsition of pep. businesg

' Check figure:
(c)

Retained Earnings, Decembep 31,2019 -
Balance Sheet:

Check figure: Tota| Assets = $387,270.
Prepare the yeap.

end closing entries in the general joyppg| (a
figure: Totaq| debits = $829,000.

Il cTEs are dated December 31). Check

Post the closi

Ng entries t, Income
the ending bq

Summary and Retaineq Earn
lances of these accoy

ings in the generq |
nts.

edger and compute

DISCOVERV OF ERRORS
— L OF ERRORS
If your FINANCTAL STATEMENT amounts do pot 9gree with the chek figt
(1) Remember that each qc
(3] Calculate the diff

nt. check eqch account o
Terence between your amount ang the check figure and then |
are:
(a) Included on q par

ticular Statement byt should not be, or
(b) omitted

ffasit

IS used
00k for accoy

nts that




ACC 255 SPRING 2019
COVER SHEET FOR PART B
COMPREHENSIVE PROBLEM 1 (CHAPTERS 1, 3, 4)

INSTRUCTIONS: Complete all requirements for the comprehensive problem and turn in the original of
your problem (stapled) by the due date & time specified by your professor. No late problems will be
accepted for any reason!ll You should take pictures of your solution to check your answers with the
solutions which will be provided on BbLearn.

REQUIREMENTS:

Part B:

3) PREPARE FINANCIAL STATEMENTS:

INCOME STATEMENT

’ STATEMENT OF RETAINED EARNINGS

BALANCE SHEET

PREPARE CLOSING ENTRIES

SUMMARY &

S TO INCOME
CLOSING ENTRIE
® e RETAINED EARNINGS
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PEAK VIEW SPA, INC.
ADJUSTED TRIAL BALANCE
JANUVARY 31, 2019

Page 147

ACCOUNT TITLES

DEBIT
o T e N S
Cash

CREDIT

(// Page 151 )

\/’?1533

/ 1 Accounts Receivable

Prepaid Tnsurance

Spa Supplies

Building

) uccumu\oted Depreciution—Bui\ding

Equipment

Accumulated Deprecinﬁon—EquipmenT

Accounts Payable

\600

Notes Payable

\753 /90D

Unearned Service Revenue

—~

NG D

Salaries & Wages Payable

Income Taxes Payable

Common Stock

|
|
Interest Payable \
|
|
|

Salaries & Wages Expense

Utilities Expense
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PEAK VIEW SPA, INC.
UNADJUSTED TRIAL BALANCE
JANUARY 31, 2019

ACCOUNT TITLES DEBIT

Cash 62/7>v‘

Accounts Receivable

A D
\ DO

Prepaid Insurance

Spa Supplies

20 100

Building

\"7\1\/’\”‘—\\
DICSD O

Equipment

Accounts Payable

Notes Payable

Unearned Service Revenue

Common Stock

Dividends

Service Revenue

Salaries & Wages Expense

Utilities Expense

Advertising Expense

TOTALS




COMPREHENSIVE PRogLgy 4 PART A (CHAPTERS 1, 3, 4)
GENERAL LEpgER T-ACCOUNTS

._¢ Revenue |
56"VIC° #411 Salaries & Wages Expense

/

[/

N

#513
Utilities Expense #512 Advertising Expense : =

|
|
1

[
!
L
L

#515

lies Expense
#514 Spa Supp! |
#53

#520 W
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Accounts Payable

#211

Unearned Service Revenue

ERS 1, 3, 4)

Salaries & Wages Payable

Sl he P
A ey e >0

-

Interest Payable

Income Taxes Payable

Common Stock

Retained Earnings

‘jyr\'\ - 'f;

7

Dividends

Income Summary
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GENERAL LEDGER T-ACCOUNTS
y
’ Lok #111 Accounts Receivable #112
S toc\a ) £9,5050 ;L\ 4L '2' U123 ceosh UEE
l | / : I ‘
3 o 9 5 B (e \ 67p L
(e Ay (VN ( ( 4{’__’_ o3 s = § ==
Z 26,150 bal
\ ) (7 - //
3 “ a #113 d
g % id Insurance : L
/ : W 5=
N de m:f\ oy ‘. L Oy
7 o K="~V /
' ¥ € evalil
- [
N C \ \ A 5 1 /
’ Y CC \ > /"’\/v Ut :
i 970 #114
' /[ \ / Spa Supplies .
AR T
i 2 e
/. ?) J \\ / 7
L. Ner \ 269
y \.
)
1/‘4 "/
Cq
\ding #142
-Buildi e
f #141 Accumulafed p I
5 Building T ‘
— A ) ,
9 | nt #144
| | ulated De Depreciation” e
m
#143 accs

"~ L 7 e - A .
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HAPTERS 1, 3, 4)
Page42 ) COMPREHENSIVE PROBLEM 1 PART A (¢

N

DATE

2019 | ADJUSTING ENTRIES:

)| peprecatid Py pase

G Luildiw acowit

Being o ‘I.w\t\;t\. C\w 1% |

J

VEVICCianfbian € X (21 XC

Iz Co%u i} e )b adtowm |
%(’\\’j H’(;rc\ 3£ aegyeca i

Nievest € X DeSe
O \nreresF  Puga b\

)
M} due SpmiSh wot Ry
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/" Page 151 )

Page 141

r GENERAL JOURNAL
S fost CREDIT
PESCRIPTION kg DEBIT
2019
)

L nW | 3,U-070 ¥ —

) a¥s P )l’ <
3020 —

VL 5,/;/

702
é/ f/'/v -
A=A
4 € -
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GENERAL JOURNAL

DATE ! DESCRIPTION

~_.u_7-i((r$ acg o

oMy

eS| D @a: d




Page 141
—a—3_4) =

A (CHAPTERSI 3, 9
= Page 13
| PLSCOVERY oF Eppope g -
O sfyor TRIAL BALANGE :

) Determine the 4
(2 Possible soypc

tween the totals
es of the erpgp:
a If di i i
ﬁb)) LZOkfff;rz:c: mliss:g,nlt());), 1(,1000, etc., it may be the result of an addition error,
5 o adr.or ¢p. Posting in the amount of the difference.
ence is evenly divisible by 2 half of the gif erence may be the result of o gr posted
dSacr. or vice yepsq
(d) If difference evenly divisible by 9, it could be a:
= Transposition error (erroneoys arrangement of digits; ¢ 9. 542 instead of 452)
3 slide errop (entire number Moved 1 or more spac .
of 5,420),

(1) Double check trial balance colymn totals,
Compare listings in tpi

dr. balance; same
Recalculate each balance in T-accounts. o hoirt
(4) Trace Postings in T-accounts back to journal, Placing a check by each item; then look for unchec
items in the journal,

Verify equality of dr. and cr. in journal by computing total of all debits and total of all credits.

Q

~
'
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Page 138 COMPREHENSIVE PROBLEM 1 PART A (CH

Transactions:

i . Peak View Spa signed q
Jan. 2 Peak View Spa, Inc. borrowed $180,000 from High Country Bank
. promissory note with an 8% annual interest rate.

150,000.
2 Peak View Spa sold 50,000 shares of $3 par value common stock for $

2 Paid the $4,500 premium for a 6-month insurance policy. l
z ' leted

3 Found the perfect building in which to locate the spa. Negotiated a price and comp ‘

the purchase for $270,000 cash,
3 Paid $800 for advertising in the Canyon Press Newspaper to run throughout January. ’
4 Purchased equipment for the business for $18,000 on account from Wholesale Equipment

Company. ,
5 Purchased $1,600 of Spa supplies on account. ‘
10

% A0

Received $9,000 cash for Spa services provided to customers.

12 Paid employee salaries and wages for January 2-12 of $4 950

~
14 Provided spa services for $3,400 to customers on account,

15 Paid $8,000 on account to Wholesale Equipment Company in partial payment for the '
equipment purchased on January 4,

20 Received $5,000 cash in advance for Peak View Spa Gift Certificates for spa services to )
be performed in the future.

23 Received $700 from customers for payments on their accounts, ‘

26 Paid employee salaries and wages for January 13-26 of $6,300. 3 ;;
27 Paid utility bills (water, electric, telephone) for the month totaling $670.

28 Received $15,400 cash for Spa services provided to customers,

30 Provided spa services for $4.,100 to customers on account,
31

Declared and paid cash dividends to the Stockholders, $2 500.
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);.
% COMPREHENSIVE PROBLEM 1 RE UIREMENTS

PART A:

| (1) Prepare journal entries to record the January 2019 transactions listed on the following page (refer to
o use). Prepare a separate journal entry for

u
, the chart of accounts for the appropriate account titles t
each transaction and leave a space after each entry! Check figure: Total debits = $684,920.
accounts and calculate the account balances: Prepare an
tal debits = $378,500.

£ OPTIONAL: Post the journal entries to the T-
Trial balance to

unadjusted trial balance. Check figures: Cash balance = $62,380;
eral journal based on the following information (all AJEs are

— (2) Prepare adjusting journal entries in the gen

dated January 31):
s to provide massages for the

the following month for spa
d will be billed in

th Nordstrom & Associates, CPA

Il bill Nordstrom & Associates in
formed in January a@n

(a) In January, entered intoa contract wi
firm's professionals. Peak View Spa wi
services provided. Spa services totaling $800 were per

February 2019.
was signed on January 2.

anuary on the High Country Bank promissory note that
timated useful life of 20 years. Recor
s. Record depreciation for o

(b) Accrue interest for J
ne month.

d depreciation for o

(¢) The building has an es
ne month.

I (d) The equipment has an
(e) Record insurance expi

l | (f) Spa supplies on hand at the end of January have a cost of $250.
(g) As of the end of January, 20% have been performe
Peak View Spa Gift Certificates eived in advance.
wages for 1

estimated useful life of 5 year

red for one month.

of the spa services d for customers redeeming
for which payment had been rec

he 5 days from January 27-31 (payroll is $3,150 per week

I (h) Accrue employee salaries and
for a 7-day workweek).

estimated income taxes for January of $4,920.

(i) Accrue

Check figure: Total debits =

OPTIONAL: Post the adjusting entries 10 the T-accounts and calcula
adjusfed trial balance. Check figure: Total debits = $389,095.

$13,695.

te the account balances. Prepare an
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