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Multle Production Department Mathod

. Deteming e parunt fctoy overbead alcested o e gasoline and iese engines under the mulipe poduction deparimen factoy overhead ate melhod,using diect
Ibor hours as the sciiy basefor esch depariment Ifrequird,round all pr-un nswers foth nesrestcent.

P —
P — Y




image8.png
Final Questions.

(1) Recommanc o managment s s eosing spprosch, based on your ansyess in (3 nd (). (2) Gve & ressn fo your aneuer.
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© Mansgament s nafrent. since sihar method s the ssme st

© Management shoul changeto the mulie producton departmant acory overnesd rate meod.

© Mansgement should contiue 0 se th singl plantwide overhead ate method.
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‘Single plantvide and Multiple production department factory overhead rate methods and product cost distortion
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Insirustons.

The mangemen of Firbol Industres In. manufactures gasoline and ese angnes hrough o producon departmen, Fatviaton and Assery. Managament needs.
‘sceurate prodct cost nformaton i s gude produstsitegy.Presenty. he company uses 3 nge plantvi faciory overesd i for slossing acioy ovamesd o
et poducs. However, management 5 conidering the mulie production deparmentfactory overhead ats mathod. Th folowingfaciory overhead was budgeted for
Frabat

$577,20000
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Dvectsborhours were sstmsted 35 ftous:

Fabicaton Dapariment 5200 hours

Assamtiy Deparment | 4900

s 10,100 heurs
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In aadtion, e drectabor hours (&) used 1o procios 3 it of each product in ach depariment e daferined rom enginessing records, a5 follows:

Producton Departments  Gasoline Engine  Diesel Engine
Fabrcaton Depariment 23 19an
Assemtiy Deparment | 10 28

Dirctabor ours peruit | 47din s7an
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& Detaminethe parant fctory overead sioestadta th gasaling nl isce &ngies undr the sngie it ectry vermsd et method
wing drsc sborhours s e ety bsce

. Detemine i per-nt fctoy overesd aocate o e gasoline and diesl ngines under {he mulipe producton depariment actry
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Insirustons.

Single Plantwids Metnod
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