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Simulation Question 9-4

The information contained in this simulation question was obtained from publicly available sources.

®  Are the HEAT Effective and Efficient in Combating Medicare Fraud?

On May 20, 2009, Attorney General Eric Holder and Health and Human Services (HHS) Secretary Kathleen Sebelius announced the creation of a
new interagency effort, the Health Care Fraud Prevention and Enforcement Action Team (HEAT), to combat Medicare fraud:

“With this announcement, we raise the stakes on health care fraud by launching a new cffort with increased tools, resources
and a sustained focus by senior-level leadership,” said Attorney General Holder. “Every year we lose tens of billions of
dollars in Medicare and Medicaid funds to fraud. Those billions represent health care dollars that could be spent on
medicine, elder care or emergency room visits, but instead are wasted on greed. This is unacceptable, and the Justice
Department is committed to working with the Department of Health and Human Services to eradicate it.”

“Today, we are turning up the heat on perpetrators who steal from the taxpayers and threaten the future of Medicare and
Medicaid,” said Secretary Scbelius. “Most providers arc doing the right thing and providing care with integrity. But we
cannot and will not allow billions of dollars to be stolen from Medicare and Medicaid through fraud, waste and serious
abuse of the system. It’s time to bring the fight against fraud into the 21st century and put the resources on the streets and
out into the community to protect the American taxpayers and lower the cost of health care.”

The Attorney General and the HHS Secretary also called on the American people to visit a new Web site
www.hhs.gov/stopmedicarefraud or call 1-800-HHS-TIPS (1-800-447-8477) to report suspected Medicare fraud:

“The American people are some of our best weapons in the fight against Medicare fraud,” added Scbelius. “Fraud is
happening in communities across the country right now and we need the American people to blow the whistle on thieves
and criminals who are stealing from all of us.”
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1. First, go and explore the “Stop Medicare Fraud” website at http://www.stopmedicarefraud.gov/ and its “HEAT Task Force” links, then answer
the following questions:

(2) What are the missions of the HEAT task force?

(b) How does the Stop Medicare Fraud website help to prevent Medicare fraud?

() How does the Stop Medicare Fraud website help to detect Medicare fraud?

(d) How would the Stop Medicare Fraud website assist/not assist an accounting fraud examiner in a Medicare fraud engagement?

Note: Your answers must not “cut and paste” from the website; rather, you should paraphrase (in your own words) the website.

2. First, search the Internet or textbooks for the economic meaning of and differentiation between the terms “effectiveness™ and “efficiency,” then

comment on the following:
(@) In your opinion, are the HEAT task force and Stop Medicare Fraud website effective/ineffective in combating Medicare fraud? Clearly

explain and justify your opinion.
(b) In your opinion, are the HEAT task force and Stop Medicare Fraud website efficient/inefficient in combating Medicare fraud? Clearly explain

and justify your opinion.








