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Simulation Question 12-2

This simulation question is based upon a true st of facts. The information contained in the simulation question was obtained from publicly
available sources.

= Would the Patriot Act of 2001 Strengthen Measures that Prevent, Detect, and Prosecute International
Money Laundering and Terrorist Financing?

On October 26, 2001, President George W. Bush signed into law the USA PATRIOT Act (the ACT). Title III of the ACT makes a number of
amendments to the anti-money laundering provisions of the Bank Sccrecy Act (BSA), which is codified in subchapter IT of Chapter 53 of title 31,
United States Code. The amendments are intended to make it easier to prevent, detect, and prosecute international money laundering and terrorist
financing.

Section 352 of the Act amended section 5318 of the BSA. As amended, section 5318 requires every financial institute to establish
Anti-Money Laundering (AML) Programs.

Section 326 of the Act amended section 5318 of the BSA. As amended, section 5318 requires every financial institute to implement
Customer Identification Programs (CIP).

Section 314(b) of the Act encourages cooperation among financial institutions, regulatory authorities, and law enforcement authorities
to share information regarding individuals, entities, and organizations suspected of engaging in terrorist acts or money laundering activities.

Section 314 (d) of the Act authorizes the Office of the Comptroller of the Currency (OCC), which was established as a bureau of the
U.S. Department of the Treasury, requires all national banks to file Suspicious Activities Reports (SAR) with the OCC and the appropriate federal
law enforcement agencies by sending the SAR to the Financial Crimes Enforcement Network (FinCEN). This establishes a centralized reporting
system that is shared among government agencies.

Available Internet Resources:

1. http://www.epic.org/privacy/terrorism/hr3162.html - Electronic Privacy Information Center
2. http://www.occ treas.gov/sar.htm - Suspicious Activities Reports

3. http://www.fatf-gafi.org/ - Financial Action Task Force on Money Laundering
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1. Search the Internet for Section 321 Financial Institutions specified in subchapter I of Chapter 53 of Title 31, United States Code.
(a) List all entities that come under the definition of Financial Institutions.

(b) In your opinion, should any of these entities (c.g.. travel agencies) be excluded from the definition of Financial Institutions? Explain clearly
your réasoning.

2. Search the Internet for Section 352 Anti-Money Laundering (AML) Programs specified in subchapter II of Chapter 53 of Title 31, United
States Code.

(a) Describe briefly the Anti-Money Laundering (AML) Programs.

(b) In your opinion, are the Anti-Money Laundering (AML) Programs effective in preventing terrorist financing? Explain clearly your reasoning.
3. Search the Internet for Section 326 Verification of Identification specified in subchapter IT of Chapter 53 of Title 31, United States Code,

(a) Describe briefly the Customer Identification Programs (CIP).

(b) In your opinion, are the Customer Identification Programs (CIP) effective in preventing terrorist financing? Explain clearly your reasoning.

4. Search the Intemet for Section 314(b) Cooperative Efforts to Deter Money Laundering specified in subchapter II of Chapter 53 of Title 31,
United States Code.

(a) Describe briefly the Cooperative Efforts among financial institutions, regulatory authorities, and law enforcement authorities.

(b) In your opinion, are these Cooperative Efforts effective in preventing terrorist financing? Explain clearly your reasoning

5. Search the Internet for information regarding the Suspicious Activities Reports (SAR) program.

(a) Describe briefly the Suspicious Activities Reports (SAR) program.

(b) In your opinion, is the Suspicious Activities Reports (SAR) program effective in preventing terrorist financing? Explain clearly your
reasoning.

Note: You must answer all parts 1(a) (b) through to 5(a) (b). and must not exceed 3 pages of typing using single-space and medium-font letters.








