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2. Assume a ooﬂﬁoa—mo: has earnings before depreciation and taxes of $100,000, Cash flow
depreciation of $40,000, and a 40 percent tax bracket. (LO12-2)

a. Compute its cash flow using the following format:
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. i depreciation is only $20.000.
b. Compute the cash flow for HMM Mﬂwswrwwmw :ooﬂ g s B o

c¢. How much cash flow is lost
$20,000?




