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10. The table lists two mutual funds: the John Hancock Large Cap Equity fund and the T
Rowe Price Latin America fund.

] Hancock Large Cap Equit 9.97%
T Rowe Price Latin America 23.65%

‘The manager of a pension fund plans to invest up to $1,000,000 in these two mutual
funds. He concludes that the amount invested in the John Hancock Large Cap Equity
fund should be at least one fourth of the amount invested i the T Rowe Price Latin
America fund and will invest a minimum of $175,000 in the John Hancock Large Cap
Equity fund. Also, not more than 70% of the total amount invested should be invested
in any one of these funds. How much should be invested in each mutual fund to
maximize the total projected annual return?





