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Simulation Question 6-2

This simulation question is based upon a true st of facts. The information contained in the simulation question was obtained from publicly
available sources.

= How Did M.A. Bank “Wash” Its Drug Money?
On February 5, 2001, the Minority Staff of the U.S. Senate Permanent Subcommittee on Investigation published a report on how U.S. banks,

through corresponding accounts they provide to foreign banks, have become conduits for dirty money flowing into the American financial
system. The report identified the following high-risk foreign banks:
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1981-present

Onshore
Physical prasence in Antigus

NAME OF BANK CURRENT LICENSE AND OPERATION U.S. CORRESPONDENTS MONEY LAUNDERING
STATUS EXAMINED CONCERNS

Havover Bark Open Licensed by A Standard Bank Jersey) Ld. Financial fraud money
1992-present Offshore correspondent, Harris Bank Nested correspondents

International (New York) Shell bank
M.A. Bank Open Citibank Drug money
199 L-present Offshore Union Bank of Switzerland (New Shell bank

York)
Overseas Development Bunk and Trust | Open Licensed by Dominica U.S. correspondents of ATB Financial fraud money
(oDBT) Offshore AmTrade International (Florida) Nested correspondents
1996-present Physical presence in Dominica | Bank One

(formerly in Antigua
Swiss American Bank(SAB) Open Licensed by Antigua/Barbuda Bank of America cial fraud money
1983-present Offshore Chase Manhattan Bank Internet gambling
Physical presence in Antigus Drug and illegal arms
sales money

Swiss American National Bank (SANB) | Open Licensed by Al

sales money

Prepared by Minority

Required

taf of the U.S. Senate Permanent Subcommittee on Investigations, January 2001

First, go to the webpage of Senate Committee http:/www.senate.gov/

Second, in this webpage, type "020501_psi_minority_report" in the upper right hand corner’s “Scarch” box and hit “GO.”
Third, click “Permancnt Subcommittee on Investigations Report on Correspondent Bankin

Fourth, inside this webpage, click the second bullet for the subitle: “Supplemental Case Histories - 8, 9, and 10.”
Fifth, inside this webpage, click the second bullet for the subtitle: Case Histories. Scroll down to page 63 to read the case history of M.A. bank
under the heading: Case Histories Nos. 9 and 10 M.A. Bank Federal Bank. Read pages 63 through to 89. This report is a very large adobe pdf file:
therefore, your computer screen may appear blank initially when downloading the file.
Sixth, read the case history of M.A. bank, one of the high-risk foreign banks identified in the report.
Seventh, based on your reading of the case history of M.A. bank, summarize your understanding on M.A. Bank’s involvement in money
laundering under three separate headings:

A Gateway For Money Laundering.”
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(a) The set-up of the shell bank - M.A. Bank of the Cayman Islands.
(b) The modus operandi of the M.A. Bank’s money laundering activities.
(c) The involvement of the corresponding bank — Citibank in New York

Note: The webpage of Senate Committee htp://wwiw.senate.gov/ has been redesigned in 2012. The adol
iLearn. The required reading can be found on pages 579-593.
Your summary must not exceed 3 pages of typing using single-space and medium-font letter.
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