. B i o sl 5 e
- s W bk o ?&n\ P
R I P T R e

Chapter 12

The Capital Budgeting Decision

¥, determine the present value of the ¢

ash flows and compare that to the
000 cost to determine the net present

value.

Cash Flow Present Value Present
(inflows) Factor (12%) Value
$ 82,980 0.893 $ 74,101
100,200 0.797 79,859
68,380 0. 792 48,687
28,940 0.636 a%@ x

oWe {cost) i a8 80l ikl

--.-c-:»n-s-
sessmssuesnanvannen
i _q\.»-QQ-.-.----o-v--




