[bookmark: _GoBack][image: ]
image1.png
/1 rove % \(© Post Attende=- 7 x i Yahoo

x ([ VitalSource X )/ [ Bookshelf Online x [ BookshelfOnline: X ' [§ BookshelfOnline: X ' [§ BookshelfOnline: X ' [§ BookshelfOnline: X '\, [SBC=Ricl X

€«€>C O \ @ Secure | https;//bookshelfvitalsource.com/#/books/9781259296246/cfi/305!/4/4@0.00:63.5 Q a\ @n H

Apps [) Login-ampEducator T Westciff GAP (Giob: M Inbox [] UOP [] Walden [1 Yorkvile [] Westciff M GMal [) MarcellaStioes O mydirweb

n]
Q Exercise 7-3 Hospitable Co. provides the following sales forecast for the next four months:
Manufacturing:
8 Production budget
2 P April May June July
Sales (units) ........ 500 580 540 620

The company wants to end each month with ending finished goods inventory equal to 25% of next
month’s sales. Finished goods inventory on April 1 is 190 units. Assume July’s budgeted production is 540
units. Prepare a production budget for the months of April, May, and June.

Exercise 7-4
Manufacturing: Direct
materials budget P1
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Refer to the information in Exercise 7-3. In addition, each finished unit requires five pounds of raw mate-
rials and the company wants to end each month with raw materials inventory equal to 30% of next month’s
production needs. Beginning raw materials inventory for April was 663 pounds. Assume direct materials
cost $4 per pound. Prepare a direct materials budget for April, May, and June.
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