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Madoff’s personal privacy and constructed secrecy kept him out of the spotlight and
allowed him to create a fraudulent investment program that became grotesque in its
final size and investor loss. But the operations of that investment program continued
without interruption or difficulty until Bernard Madoff confessed to his two sons who
ran the trading floor of the firm that the entire investment program was a total sham,
that no investments had ever been made, and that the consequential losses were huge.
The two sons, as requested by their father, reported this to the Securities and Exchange

Commission (SEC), and Barnard Madoff was arrested that afternoon.

Class Assignment

Lo m S% in your opinion did Bernard Madoff do this? He had been exceedingly success-

ful in the electronic exchange trading that he had started and his firm continued, and

d clearly achieved both wealth and stature. What was it that drove him, again
iew, “off the cliff”? What does this say about human character? What does
out the nature and/or culture of the investment community?
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