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2006 [ 200720082009 [2010] 2011 | 2012 2013 [2014 [2015 2016 |2017 2018 2019 | 2020 [2021 | 2022 [2023 | ©VALUE LINEPUB. LLC] 25-27

72| 810) 948| 987| 98| 1097| 1347 1496 | 1598 | 1785 1925 [ 2091 2273 | 2495 | 2401 | 2822| 2985 33.40|Sales A
g X . I . X persh 46.65
.80 .86 1.04 1.06 115 130 142 162 185| 226| 262| 301 295 302| 235| 410| 420| 5.15|“Cash Flow” persh 10.75
66 ek 86 88 97 1.10 118 135 149 185] 216| 251 240| 249 185 356| a75| 4.65 Earnings per sh AB 950

15 18 2 25 21 30 35 41 47 54 62 10 78 86 96) 107| 122] 1.40|Divds Decid persh €04 200

S IR BT Y DO Y O 3 I O 1 L Y A CapTSpending per sh 80

303| 349] 38| 448 504| 518| 67| 624 622| 741| 720| 75| e13| 57| s17| soo| e7s| sre0 Book Value per sh 1385
207201 20152 | 1964.4 | 79420 | 19360 | 16020 | 18320 | 17880 | 17400 | 17140 | 16820 | 16430 | 16010 | 1568.0 | 1558.0 | 15780 | 1570.0 | 1570.0|Common Shs Outstg &F| 75000
1601 65| 178|153\ 164| 182( 24| 194| 22| WA| 25| 26| %3| 0| 486] B2| seiarglresaw [Avg ATPIE Ralo 200
B 88 107) 02| 104 4| 130( 109| 127| 123 144| 109 37| 170| 250| 188| Vaueltine |Reiative P/E Ratio 110

1A% | 15%] 14%| 18% ) 17% | 15% | 4% | 15% | 13% | 12% | 10% | 13% | 10% | 0% | g% | | cstimates |Avg Ann'l Div'd Yield 11%
CAPITAL STRUCTURE s of 2/28/22 24128 | 25313 | 27799 | 30601 | 32076 | 34350 | 36397 | 39117 | 37403 | 44538 | 46850 | 52470 |Sales (Smill) A 70000
Total Debt $9418 mil. Duein 5 Yrs S4s00mill. | 141% | 146% | 15.1% | 156% | 150% | 150% | 143% | 140% | 113% | 172% | 175% | 180% Operating Margin 215%
LT Debt 9418 il '-T'"‘ms'(asai,‘fo’,‘“c'g i | 3790 | 48| S1ED [ 6060 | 6450 | 7060 | 7470 | 7050 7210] 7440 715| 775 |Depreciation Smil] 1125
P | 22200 | 24640 | 26980 | 32730 | 37600 | 42400 | 39740 | aceoo | 2sar0 | s7er0| sa0| 7000 Net Profit (Smill) 14250

Leases, Uncapitalized Annual rentals $534 mil. | 255% | 24.7% | 24.0% | 222% | 18.0% | 132% | 8.1% | 16.1% | 106% | 14.0% | 17.0% | 16.0% |Income Tax Rate 210%
No Defined Benefit Pension Plan 92% | 97% | 9% | 107% | 11.6% | 12.3% | 109% [ 103% | 7.9% | 12.9% | 126% | 13.9% |Net Profit Margin 203%
76660 [ 9700, | 8669.0 [ 96420 | 9667.0 | 10567 | 90940 | 8659.0 | 12272 | 16617 | 18630 20500 |Working Cap'l (Smil) | 24000

Preferred Stock None 2280 [ 12100 | 11990 | 1079.0 | 20100 | 3471.0 | 34680 (34640 | 9406.0 | 94130 | 9200 000 | Long-Term Debt (Smit) | 7000

Common Stock 1,573,767,469 shares

Class A shares: 305,007,252 10381 | 11156 | 10824 | 12707 | 12258 | 12407 | 98120 | 9040.0 | 8055.0 | 12767 | 15350 | 17400 | Shr. Equity (Sl 20800

Class B shares: 1,268,760,217 21.0% | 20.0% | 22.6% | 238% | 265% | 269% | 30.3% | 32.7% | 17.6% | 264% | 25.0% | 26.5% |Return on Total Cap'l 520%
21.4% | 22.1% | 24.9% | 25.8% | 30.7% | 34.2% | 40.5% | 44.6% | 36.5% | 44.9% | 38.5% | 42.0% |Return on Shr. Equity 68.5%

MARKET CAP: $197 billion (Large Cap) 15.5% [ 15.8% | 17.5% [ 18.7% [ 22.3% [ 25.0% | 27.86% | 29.8% | 18.4% | 32.0% | 26.0% | 29.5% |Retained to Com Eq 54.0%
CURRENT POSITION 2020 2021 228/22 | 28% | 29% | 30% | 27% 2% | 2% 3% | 3% | 49% | 29% | 33%| 30% |AllDiv'ds to Net Prof 21%
Cas?\MAL:éels 8787 13476 13467  BUSINESS: NIKE designs, develops, and markets footwear, ap- s another product line for kids. Has about 73,300 employees (in-
749 4463 3827 | parel, equipment, and accessories. Sells products to retail ac- cluding part-imers). Swoosh, LLC, owns 76.6% Cl. A shares,

Receivables 2]
lé'ver\'ﬂfv (LIFO) {gg; ?233 ggo counts, through NIKE-owned stores and the Intemet, and through @~ 15.5% Cl. B; offsJdirs., 3.7% of Cl. B; Vanguard, 8.3%: BlackRock.
ther 30556 26001 26962 | Mix of independent distributors and licensees in numerous coun- 7.3% (/21 proxy). Chaimman: Mark G. Parker. CEO: John

Ll Ass;ls 22:33 egggé zggsg tries. Offerings are focused in six categories: running, basketball, Donahoe. Inc.: Oregon. Addr.: One Bowerman Drive, Beaverton,
fogts bayable s =~ | the Jordan brand, footbal (soccer),training, and sportswear. There _OR 87005, Tel: 503-671-6453. Internet: www.nikeinc.com.

Other i % % % NIKE’s earnings for fiscal 2022 (year product to the likes of Foot Locker, as well
CurrenilLish. ends May 31st) are likely to clock in at as smaller boutiques, which together make

ANNUAL RATES Past  Past Estd1321| around $3.75 a share. A rise in North up an important avenue in the sneaker
of change persh) 10 ¥rs. Sa, 922 | American demand during the February community. Regardless, NIKE can do this
Chrow  105%  son 20w quarter led to a sales and earnings beat in because it has the reach and financial

105%  7.5% 240% | that 90-day window. This helped offset a wherewithal to go it alone. The ramifica-

Eamings % 4 4 2
Dividends 13.5% 120% 120% | 5% decline in receipts out of China, where tions will be felt in the near term.
BookValue 29%:. 12 0% "~ that country is dealing with another Earnings growth for fiscal 2023 may

COVID outbreak, and there is also some well approach 25% on a year-over-
boycotting of western countries’ goods. The year basis. _Athleisure-l;ased trends are
39117 digital space continues to put up enormous showing no signs of lapsing. Demand has
37403 numbers and NIKE has eliminated many been high in most regions, and we think
453 third-party vendors, so profitability Chinese sales will perk up soon, as well.
46850 metrics should be on the rise in the years Too, many of the cost constraints that
52479 ahead. All told, we think sales will rise have been encumbering profits should ease
Ff:cl:lal slightly more than 5% in fiscal 2022, in as the year rolls on. All told, we are intro-
Year | Jine with t's call for a mid- ducing an earnings target of $4.65 for fis-
single-digit jump on the top line. cal 2023, and we think share net can climb
The swoosh’s direct-to-consumer stra- to $9.50 for the 2025-2027 period.
tegy is bad news for the smaller These good-quality shares are attrac-
players in the footwear space. Via its tive for the near term. This blue chxs
Web site and apps, which have been great- remains a .nmely selection for year-ahea
ly enhanced during the pandemic, NIKE is relative price performance. Too, with the
building strong relationships/loyalty with recent pullback in price tied to the bl:oa_der
its customer base. Leaning on the online market’s slump, long-term appreciation
model, direct sales were up 15% in the fis- potential is about average. The yield, how-
cal third quarter, to $4.6 billion. To that ever, is well below the Value Line median.
end, the company is no longer supplying Erik M. Manning April 22, 2022
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CATERP”.LAR INC. NYSE-cAt PRICE 212,07’»110 17 Median: 16.0) | PIE RATIO 105 110 21%
; High: | 116, g " ; g f 7
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Low-High  Midpoint (% to Mid) |——— | AT . —~ 160
SIB4S27 $256 (20%) T T . — 120
7 [ Il'] 'I:l|||| ".hllll )" 1y o[ égo
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W00 A | poreeny 45 i $10CK  INDEX
";ﬂ 985 897 1116 | ghares 30 ] iy 57 72
b 825 o105 | traded 15} 3y 617 372
HAS(000) 375126368055 360540 Sy 1313 587
200812009 [ 201012011 [ 2012 [ 2013 |2014 2015 [2016 [2017 [2018 [2019 | 2020 | 2021 2022@ ©VALUE LINE PUB. LLC[25-27
85.32| 51.86| 6667 | 9287 10057 | 67.26 | 91.04 8073 | 6571 7607 9508 [ 9780 | 7656 | 95.12 | 106.65 | 116,90 Sales per sh 137.40
9251 5A7( 782 1193 1387| 1082 1182 1000 | 860 | 1168 | 1648 | 1606 | 1059 | 1546 | 1710 19.50 |“Cash Flow” per sh 23.00
57| 143 415| 781| 936| 579 637 4621 344| 688 1120 1106 | 609 1081| 1220 1430 Earnings per sh A 16.70
162) 168( 174| 18| 20| 23| 270 301] 308| 341) 335| 395| 492| 436| 444| 458 |nivds Decl'd persh Ba| 516
. 667| 71| 405[ 606 7.75| 697| 557 560 499 391 507 485| aB8| 461 4.75] 485 CapTSpending persh [ 5,00
1062 1447| 1042| 14.12| 1694 | 19.97| 2684 73| 2776 | 2556 | 2253 | 2303 | 2448 | 2659 | 2820 | 3082 | 3255| 3540 Book Value per sh © 4230
624.72 | 638,82 | 647.53 | 655.05 | 637.62 | 606.17 | 562.32 | 586,49 597.63 | 575.54 | 550.08 | 545.30 | 535.89 | 525.00 | 515.00 Common Shs Outst' 500.00
204 166 124 100 51| 158 17.1] 28 164 128 120 228 196 | Boid figlres are |Avg Ann'l PIE Ratio 150
1961 106 78| 64| 85| 83| #6| 120| 2| 20| 64| 117 106| Vauetee |Refate PIE Ratio 85
AR | 25%| 19%| 22% | 27% | 27% | 38% | 39% | 28% | 23% | 30% | a0% | 2% | estimates Avg Ann'IDivd Yield | 20%
CAPITAL STRUCTURE as of 3/31/22 65875 | 55656 | 55184 | 47011 | 38537 | 45462 | 54722 53800 | 41748 | 50971 ( 56000 | 60200 |Sales ($mill) 68700
Total Debt $37.5 bill. - Due in 5 Yrs $28.4 bil. 20.1% | 187% | 19.5% | 19.0% | 17.2% | 22.5% | 24.1% | 20.0% | 21.7% | 21.1% | 21.5% | 220% |Operating Margin 225%
:;\‘J’;g;ﬁf::“"émeﬂg‘g’:;',_.f;ﬁg;“"- 28130 [ 3087.0 [ 31630 | 30460 | 30340 | 2877.0 [ 2760 | 25770 | 24320 | 23520 2410 2480 |Depreciation sml) |~ 2750
(LT‘inler‘es(ea‘med:E.Qx; k 6270.0 | 3815.0 | 4003.0 | 27780 | 2010.0 | 41040 | 6718.0 6260.0 | 3340.7 | 5932.0 | 6565 | 7550 |Net Profit (Smill 8750
Total interest coverage: 8.9x) (61%of Cap) | 286% | 25.6% | 25.6% | 21.0% | 6.7% | 26.3% | 202% | 21.9% 21.7% | 20.9% | 23.0% | 23.0% |Income Tax Rate 23.0%
9.5% 7.3% | 59% | 52% | 9.0% | 123% | 11.6% | 8.0% | 11.6% | 11.7% 12.5% |Net Profit Margin 127%
Leases, Uncapitalized A"“UBJ_’E"W% $214.0 mil. 712769 | 11038 | 1090 | 8115.0 5835.0 | 93130 | 10385 | 12572 | 13747 | 13608 | 13300 | 13625 Working Cap'l (Smill) 14385
P on Assets-12721 5218 bil.Oblig. S22.3bil. | 97757 | 96719 | 27784 | 25047 | 22018 | 23647 | 26005 26281 | 25099 | 26033 | 25600 | 25000 |Long-Term Deb (Smill) | 23500
17582 | 20878 | 16826 | 14885 | 13213 | 13766 | 14090 | 14629 | 15378 16516 | 17100 | 18240 |Shr. Equity ($mill) 21150
Common Stock 534,500,000 shs. 147% | 88% | ST% [ 77% [ 64% [122% | 186% | 167% | 9.4% | 15.0% | 165% | 185% [Retumon TomICapT | 205%
35.7% | 183% 18.7% | 15.2% | 29.8% | 47.7% | 42.8% | 21.7% | 35.9% | 385% 41.5% |Return on Shr. Equi 41.5%
MARKET CAP: $113 billion (Large Cap) 265% | 130% | 14.2% | 69% | 16% | 165% | 308% | 28.2% | 7.1% | 21.6% | 25.0% 28.5% |Retained to Com Eq 29.0%
CUHHELNTPOSITION 2020 2021 3P1722 6% | 29% | 40% | 63% [ 90% | 45% | 20% | 34% 67% | 39% | 36%| 31% |All Divids to Net Prof 30%
Cas.(am - 9352 9254 6526 | BUSINESS: Caterpillar Incorporated is the world's largest producer  sales. 2021 depreciation rate: 8.2%, Has about 107,700 employ-
Receivables 7317 8417 9135 | of earthmoving equipment. Major global markets include road bulld- ~ ees. Officers & directors own less than 1.0% of common stock; The
{%‘?low (LIFO) “33% :?ggg }g%‘,‘ ing, mining, logging, agriculture, petroleum, and general construc-  Vanguard Group, 8.8%; State Street, 7.6% (4/22 proxy). Chaiman
Current Assets 30464 43455 42570 | fion. Products indgde haclor;, scrapers, compactors, loaders, off- & Chief Executive Officer: Jim Umpleby. Incorporated: DE. Ad-
Accts Payable 6 8154  gae{ | highway truck engines, and pipelayers. Also makes diesel, natural ~ dress: 510 Lake Cook Road, Suite 100, Deerfield, IL 60015. Tele-
Debt Due é ;g; 1 ; ;gg 15307 gas & turbine engines. Foreign sales 62% of total; R&D: 3.3% of _phone: 309-675-1000, Intemet: com,
Other 25717 29847 29532 | Caterpillar beat expectations during watching. While manufacturing costs are
CurstLiah; LT the ﬁrfst quarter. The company genera- liable tog remain elevated, pric;ge increases
ANNUAL RATES Past  Past Estd'19-21( tod g 14% year-over-year sales increase, to should help limit their negative impact.
gg’ggge(per ) mgrg% 52";:% wg;‘g $13.6 billion (our call was $13.1 billion), Other segments are showing vigor.
“Cash Flow" 55% 65% 70% | due to a higher dealer inventory build and The Construction Industries unit noted
Eamings 75% 140%  80% | the successful implementation of price that residential activity remained strong
Diidends . 2% 19%  &5% | hikes. These factors hegaed limit the nega- and the nonresidential arena across North
. = - tive impact of continued supply-chain con- America is improving. Despite rising inter-
Cal- QUARTERLY SALES (§ mill) yul | straints, as well as an increase in manu- est rates, infrastructure spending is ex-
endar Mar31 Jun.30 Sep30 Dec.3!| Year facturing costs, resulting in a share profit pected to improve through 2022 and into
2019 (13466 14432 12758 13144 [53800 | of $2 88 (versus our target of $2.80). While 2023. Expenditures in China are slowing,
2020 (10635 9997 9881 11235 |41748 [ Jornand was strong, a closer look revealed but the rest of the Asia/Pacific region is
2021 11887 12889 12397 13798 | 50971 | oo challenges. Specifically, the opera- likely to show continued gains. In the Re.
2 13569 14500 14100 13811 | 56000 ting margin of 13.7% reflected a 210-basis- source Industries segment, robust com-
2023 114550 15500 1525014900 | 60200 point decrease compared to the year- modity markets ought to power production
Cal- EARNINGS PER SHARE A Ful | earlier period. Management had previous- and utilization rates globally. Mining ac-
endar Mar31 Jun.30 Sep.30 Dec.d | Year ly expected the most pronounced pressure tivity in Latin America and elsewhere is
2019 [ 294 283 266 263 | 11.06| op operations in the March period. supportive of growth, but upcoming Fed
2020 | 160 103 1.3 212 | 609) while the company remains on solid policy decisions surrounding inflation
20 | 287 260 266 269 | 1082 footing, a key mariet is experiencing could impact the backdrop. Meanwhile, the
2022 | 289 Mg gég g;g ﬁ‘gg a slowdown. Caterpillar remains posi- Energy & Transportation business should
2023:] 335 7 . = ——| tioned to have a good year, and is en- experience accelerating momentum, with

QUARTERLY DIVIDENDS PAID Ba
Sep.30 Dec.3

couraged by a stream of orders across all
of it segments, especially Energy & Trans-
portation. However, the lingering impact
of supply-chain problems, and more
recently, COVID-19-induced shutdowns
across various parts of China, bears

strong order rates in most applications.
However, neutrally ranked Caterpil-
lar shares offer below-average appre-
ciation potential over the 18-month
and 8- to 5-year time frames.

Dominic B. Silva May 13, 2022
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CumEan 's Financlal Strength A+
Stock's grlcs Stability 70
Price Growth Persistence 55
Earnings Predictability 50
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