R
?-_ |(*~in')_&f:‘{ ¢
'hr" ; n:r&? D ,ra o[o)]
.“'f?‘?:‘::fl‘”"’q:zf:‘l'{’.

i
f If'r J.“a'-‘“

i ‘:’
' -'-l"“. ””"’ Ilf'l'r.
'I ;l 'l'f .‘f ' f ‘ .i

,.-rn, 1

}“f G

Scanned with CamScanner



tyear, Simpson Inc. incurred $5,000 of fixed and $12,000 variable cos
year, the company will incur $2,500 as fixed and $6,000 as va
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C Company's currently produces and sells 50,000 units for $ 50 each. Its variable cost
otal fixed cost is $ 450,000. How much dollars required to achieve breakeven point?
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Fixed costs per unit decrease as production levels decrease.
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If the selling price per unit equals $200 and variable cost ratio is 70%, how much is the contributi
 per unit and ratio? |
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margin is the amount that contributes to covering variable costs.
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Identify each cost below as Variable Fixed, or Mixed relative to units sold.

Units Sold 100 150 200
Utilities expenses per Unit ($) 60
Total Insurance expenses ($) 1,500

Total labor cost ($) 1,000

s: Variable / Insurance: Fixed /Labor: Mixed.
Mixed/ Insurance: Fixed / Labor: Variable.
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currently produces and sells 50,000 units for $ 50 each. mmwg
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