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7KLV�LV�WKH�FRPSLODWLRQ�RI�'DWD��1RWHV��DQG�,QIRUPDWLRQ�WKDW�KDYH�EHHQ�SXW�WRJHWKHU�WR�FUHDWH�D�
%XVLQHVV�3ODQ�IRU�D�VWDUW�XS�FRPSDQ\�LQ�WKH�QRQ�DOFRKROLF�EHYHUDJH�LQGXVWU\��

7KH�JRDO�RI�P\�EXVLQHVV�SODQ�LV�WZRIROG���

�� 7R�KHOS�LGHQWLI\�DQG�RXWOLQH�DOO�WKH�LVVXHV�,�ZLOO�QHHG�WR�DGGUHVV�LQ�VWDUWLQJ�WKLV�FRPSDQ\���
�� 7R�SUHVHQW�WR�IXQGHUV�WR�KHOS�UDLVH�PRQH\�WR�ILQDQFH�WKLV�FRPSDQ\���

1$%�%DFNJURXQG��
0HOLQGD�&DWHV�KDV�EHHQ�VHOOLQJ�KHU�1$%�DW�&RXQW\�)DLUV�IRU�WKH�SDVW���\HDUV�IRU����D�ERWWOH��6KH�
VHOOV�DQ�DYHUDJH�RI����&DUGERDUG�FDUWRQV�HDFK�ZHHNHQG�D�&RXQW\�)DLU�LV�RSHQ��)URP�KHU�
FDOFXODWLRQV��LW�WDNHV������WR�PDNH�D�ERWWOH�RI�1$%�ZKHQ�VKH�FDOFXODWHV�DOO�WKH�1$%�LQJUHGLHQWV�
DQG�WKH�FRVW�RI�WKH�ERWWOH�DQG�FDS��+HU�ULFK�XQFOH��%LOO��MXVW�GLHG�DQG�OHIW�KHU�D�VPDOO�PRQHWDU\�
LQKHULWDQFH��+RZHYHU��VLQFH�KH�VR�HQMR\HG�KHU�KRPH�PDGH�1$%��KH�DOVR�OHIW�KHU�HTXLSPHQW�WR�
VWDUW�D�VPDOO�1$%�EXVLQHVV���
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7KH�EXVLQHVV�LV�D�VWDUW�XS��:H�DUH�QRW�\HW�LQ�RSHUDWLRQ��:H�DOUHDG\�KDYH�D�³UHFLSH´�IRU�D�
EHYHUDJH��EXW�ZH�DUH�QRW�\HW�PDNLQJ�VDOHV�DW�DQ\�VLJQLILFDQW�OHYHO���
3URGXFW��WKH�RQO\�EDUULHU�LV�WKDW�LW�PXVW�EH�D�QRQ�DOFRKROLF�EHYHUDJH��1$%���,W�LV�XS�WR�PH�
WR�GHFLGH�XSRQ�ZKDW�W\SH�RI�QRQ�DOFRKROLF�EHYHUDJH�,�LQWHQG�WR�PDNH�DQG�PDUNHW��,W�FDQ�
EH�VROG�LQ�LQGLYLGXDO�VL]HV�RU�ZKROHVDOH���
0DUNHW�VL]H��,�ZLOO�VWDUW�PDUNHWLQJ�DQG�VHOOLQJ�WKH�1$%�LQ�P\�JHRJUDSKLFDO�DUHD�ZLWKLQ�D�
����PLOH�UDGLXV�IURP�P\�KRPH�DGGUHVV���
%XVLQHVV�VL]H��,�FDQ�JURZ�WKH�1$%�EXVLQHVV�WR�DQ\�VL]H�LQ�H[FHVV�RI�RQH�PLOOLRQ�GROODUV�LQ�
UHYHQXH�E\�\HDU�WZR��,Q�RWKHU�ZRUGV��WKLV�FDQQRW�EH�LQWHQGHG�WR�EH�D�RQH��RU�WZR�SHUVRQ�
PLFUR�EXVLQHVV���
,�LQWHQG�WR�UDLVH�PRQH\��,�ZLOO�EH�ORRNLQJ�IRU�IXQGLQJ��DQG�,�KDYH�DOUHDG\�VWDUWHG�ZLWK�
IULHQGV�DQG�IDPLO\�PRQH\��%XW�DW�VRPH�SRLQW�,�ZLOO�QHHG�IXQGV�IURP�RXWVLGH�LQYHVWRUV��
HLWKHU�DQJHOV�RU�YHQWXUH�FDSLWDOLVWV��GHSHQGLQJ�RQ�KRZ�PXFK�,�SURMHFW�,�QHHG�WR�UDLVH�RU�
UHFHLYH�IURP�D�JURXS�RI�LQGLYLGXDO�LQYHVWRUV�RQ�NLFNVWDUWHU��
,�LQWHQG�WR�KDYH�HPSOR\HHV�DQG�GHYHORS�P\�RZQ�RUJDQL]DWLRQDO�KLHUDUFK\���



121�$/&2+2/,&�%(9(5$*(�&203$1<�3257)2/,2�

,�GR�QRW�QHHG�WR�UDLVH�PRQH\�IRU�P\�SHUVRQDO�ILQDQFLDO�VXSSRUW�IRU�WKH�ILUVW�VL[�PRQWKV��,Q�
RWKHU�ZRUGV��,�GR�QRW�QHHG�WR�WDNH�D�VDODU\�GUDZ�IRU�P\VHOI�IRU�VL[�PRQWKV�RI�SURMHFWLRQV��
,�DP�DVVXPLQJ�,�FDQ�OLYH�RII�P\�SHUVRQDO�VDYLQJV���
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1RWH���

3HUVRQQHO��

0\VHOI��,�KDYH�FROOHFWHG���������IURP�IULHQGV�DQG�UHODWLYHV�ZKR�ZRXOG�OLNH�WR�HLWKHU�KDYH�WKHLU�
VHHG�PRQH\�UHWXUQHG�E\�WKH�HQG�RI�WKLV�FDOHQGDU�\HDU�DW�QR�LQWHUHVW�RU�E\�WKH�HQG�RI�WKH�VHFRQG�
\HDU�RI�RSHUDWLRQ�ZLWK����LQWHUHVW��

6WHSKHQ�-RE��3DUW�7LPH�����KUV�ZHHN��&RPSXWHU�([SHUW�$VVLVWDQW������KU�

0HOLQGD�&DWHV��1$%�&UHDWRU�	�0DVWHU�0L[HU��RZQV�WKH�SDWHQW�RQ�WKH�1$%���KDV���������
LQKHULWDQFH�

2WKHU�FROOHDJXHV�ZLWK�VSHFLILF�VNLOOV�DQG�WDOHQWV��

,DQ�*ODVV��UHWLUHG�3HSVL&R�SODQW�SURGXFWLRQ�OLQH�IRUHPDQ��,DQ�UHFHQWO\�UHWLUHG�ZLWK����\HDUV�RI�
OR\DO�3HSVL&R�VHUYLFH�LQ�HYHU\�SRVLWLRQ�IURP�MDQLWRU�WR�SURGXFWLRQ�OLQH�IRUHPDQ��DQG�KH�DQG�KLV�
ZLIH�PRYHG�LQWR�\RXU�QHLJKERUKRRG���+H�LV�WLFNOHG�WKDW�\RX�KDYH�DVNHG�KLP�WR�KHOS�GHYHORS�D�
SODQ�WR�JHW�WKH�1$%�&RPSDQ\¶V�SURGXFWLRQ�OLQH�JRLQJ��+H�VDLG�KH�FDQ�KHOS�RUJDQL]H�DQG�VLW�RQ�
WKH�SODQQLQJ�FRPPLWWHH�DV�D�QRQ�SDLG�PHPEHU�XQWLO�WKH�1$%�FRPSDQ\�FDQ�KLUH�LWV�RZQ�
3URGXFWLRQ�/LQH�)RUHPDQ��+H�KLQWHG�WKDW�KH�UHWLUHG�IURP�3HSVL&R�ZLWK�DQ�DQQXDO�VDODU\�RI�
���������EXW�KH�VD\V�WKDW¶V�MXVW�WKH�VWDUWLQJ�VDODU\�WKDW�ODUJH�FRPSDQLHV�SD\�WKHLU�IRUHPHQ�ZKR�
DUH�LQ�DQ�DSSUHQWLFHVKLS�SURJUDP��+H�GRHVQ¶W�WKLQN�WKH�1$%�&RPSDQ\�ZLOO�KDYH�WR�SD\�WRS�
GROODU�IRU�VRPHRQH�ZKR�KDV�WKH�ZLOOLQJQHVV�WR�MRLQ�WKH�1$%�FRPSDQ\�DV�D�VWDUW�XS��

0DU\�&DWHV��-'���0HOLQGD¶V�VLVWHU�ZKR�ZDV�D�VHQLRU�H[HFXWLYH�ZLWK�WKH�)HGHUDO�7UDGH�
&RPPLVVLRQ�IURP������������6KH�OHIW�WKH�)7&�DIWHU�D�VLJQLILFDQW����\HDU�FDUHHU�ZLWK�WKH�IHGHUDO�
JRYHUQPHQW�LQ�ZKLFK�VKH�OHDG�WKH�UHVHDUFK�DQG�VXSSRUW�RI�QXPHURXV�IHGHUDO�FRXUW�ILQGLQJV�
DJDLQVW�FRPSDQLHV�WKDW�YLRODWHG�FRQVXPHU�GHFHSWLRQ�DQG�XQIDLU�SUDFWLFHV�ODZV��6KH�ZRXOG�HQMR\�
VHUYLQJ�RQ�WKH�LQLWLDO�FRPSDQ\�SODQQLQJ�JURXS�WR�PDNH�VXUH�KHU�VLVWHU¶V�UHFLSH�LV�VXFFHVVIXOO\�
VKDUHG�ZLWKLQ�WKH�VWDWH����
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WLRQ�FRQWDLQH

\�IRU�&6'�P
UHDG\�WR�GULQ

WR�JURZ�DW�D�
RQ�RI�WKLV�JUR
UHDVHG�E\���
H�WKDQ������E

HUJ\�GULQNV��
J�SUHVHQFH�DF
2WKHU�FRPSD

0167��DUH�DO
DQJLQJ�FRQVX

QJ�FRQVXPHU
QRQ�DOFRKROLF

2

HUV��DQG�HGXF

PDQXIDFWXUHUV
QN�PDUNHW��

FRPSRXQGH
RZWK�ZLOO�FRP
����ELOOLRQ�DQ
ELOOLRQ�E\���

DQG�ERWWOHG�
FURVV�WKHVH�
DQLHV�
VR�LQYHVWLQJ
XPHU�WDVWHV�

U�SUHIHUHQFH
F�EHYHUDJH�

FDWH�

V�WR�

G�
PH�
QG�
�����

J�LQ�

HV�DQG�



7KH�&RQV
VRIW�GULQN

&��:K\

%\�6KDUR

)DOOLQJ G

7KH�QRQ�
IDOOLQJ��S
FDUERQDWH
GHPDQG�K
UHVSHFWLY

.H\�LQGL

7KH�SHU�F
������IUR
DQG�D�VOR

2QH�RI�WK
LV�ZHDN�F
86�DQG�(
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VXPHU�6WDSOH
N�FRPSDQLHV

JURZWK�LV�VO

RQ�%DLOH\����1

GHPDQG�

�DOFRKROLF�EH
SULPDULO\�LQ�G
HG�VRIW�GULQN
KDV�GHFOLQHG
YHO\��

LFDWRU²SHU

FDSLWD�&6'�F
RP�������RXQ
ZHU�UDWH�RI�8

KH�UHDVRQV�IR
FRQVXPHU�VS
(XURSH��
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HV�6HOHFW�6HF
V��

OXJJLVK�LQ�WK

1RY��������

HYHUDJH�LQGX
GHYHORSHG�P
N��RU�&6'��Y
G��3UHYLRXVO\

�FDSLWD�FRQV

FRQVXPSWLRQ
QFH�VHUYLQJV
86�SRSXODWLR

RU�WKH�FRQWLQ
HQGLQJ��FDXV

2/,&�%(9(

FWRU�63'5�(

KH�QRQ�DOFRK

��������SP�

XVWU\�LV�IDFLQ
PDUNHWV��%HYH
YROXPHV�LQ�WK
\��86�&6'�Y

VXPSWLRQ�

Q�LQ�WKH�86�I
V�LQ�������5H
RQ�JURZWK��

QXHG�GHFOLQH�
VHG�E\�DGYHU

(5$*(�&2

(7)��;/3��S

KROLF�EHYHUD

(67�

QJ�FKDOOHQJHV
HUDJH�'LJHVW
KH�86��PDNL
YROXPHV�GHFO

IHOO�WR�DERXW�
HGXFHG�FRQV

LQ�VRIW�GULQN
UVH�PDFURHFR
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SURYLGHV�DQ�D

DJH�LQGXVWU\

V��&DUERQDWH
W�LQGLFDWHV�D�
QJ�LW�WKH�QLQ
OLQHG�E\�����

������RXQFH
XPSWLRQ�UHIO

N�YROXPHV�RY
RQRPLF�FRQG
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DWWUDFWLYH�DY

\

HG�EHYHUDJH�Y
���IDOO�LQ��

QWK�VWUDLJKW�\
��DQG����LQ

H�VHUYLQJV�SH
IOHFWV�WKH�GHF

YHU�WKH�SDVW�
GLWLRQV��HVSH

2

YHQXH�WR�LQYH

YROXPHV�DUH
�����RYHUDOO�
\HDU�LQ�ZKLFK
Q������DQG��

HU�SHUVRQ�LQ�
FOLQLQJ�YROXP

IHZ�\HDUV�
HFLDOO\�LQ�WKH�

HVW�LQ�

H

K
������

PHV�
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1RWH����

+HDOWK�FRQFHUQV�

$QRWKHU�PDMRU�UHDVRQ�LV�WKH�VKLIW�LQ�FRQVXPHU�SUHIHUHQFHV�WRZDUG�KHDOWKLHU�SURGXFWV��&DUERQDWHG�
VRIW�GULQN�PDNHUV�KDYH�IDFHG�VHYHUH�FULWLFLVP�IURP�KHDOWK�RIILFLDOV��JRYHUQPHQWV��DQG�
FRPPXQLWLHV�DOLNH�IRU�WKH�LOO�HIIHFWV�RI�KLJK�VXJDU�FRQWHQW��DUWLILFLDO�VZHHWHQHUV��DQG�RWKHU�
KDUPIXO�LQJUHGLHQWV�LQ�WKHLU�SURGXFWV��LQFOXGLQJ�WKRVH�LQ�GLHW�VRGD�YDULDQWV��&RQVXPHUV�DUH�
DOVR�PRUH�FRQVFLRXV�RI�WKH�KHDOWK�ULVNV�DVVRFLDWHG�ZLWK�VRIW�GULQNV�VXFK�DV�REHVLW\�DQG�QXWULWLRQDO�
GHILFLHQFLHV��HVSHFLDOO\�LQ�\RXWK��$V�D�UHVXOW��WKH\¶UH�RSWLQJ�IRU�RWKHU�EHYHUDJHV�WKDW�DUH�QRQ�
FDUERQDWHG�DQG�KDYH�IHZHU�FDORULHV��

7KH�:RUOG�+HDOWK�2UJDQL]DWLRQ�VXJJHVWV�WKDW�VXJDU�VKRXOG�DFFRXQW�IRU�RQO\����RI�WRWDO�HQHUJ\�
LQWDNH�SHU�GD\��7KDW¶V�DURXQG����JUDPV�RI�VXJDU�SHU�GD\�IRU�DQ�DGXOW�RI�QRUPDO�ERG\�PDVV�LQGH[��
+HDOWK�RIILFLDOV�IHHO�WKDW�WKLV�SHUFHQWDJH�VKRXOG�EH�HYHQ�ORZHU�IRU�D�EHWWHU�TXDOLW\�RI�OLIH��$�VLQJOH�
VRGD�FDQ�FRQWDLQV�DURXQG����JUDPV�RI�VXJDU��

7KH�VRGD�WD[�

0H[LFR��ZKLFK�KDV�WKH�KLJKHVW�UDWHV�RI�REHVLW\�LQ�WKH�ZRUOG��KDV�LPSRVHG�D�����WD[�RQ�VXJDU\�
EHYHUDJHV�WR�GLVFRXUDJH�WKH�FRQVXPSWLRQ�RI�WKHVH�GULQNV��7KHUH�LV�D�VWURQJ�SRVVLELOLW\�WKDW�PDQ\�
RWKHU�FRXQWULHV�ZLOO�LQWURGXFH�D�VRGD�WD[�WR�UHGXFH�VXJDU�FRQVXPSWLRQ�WKURXJK�FDUERQDWHG�GULQNV��

,Q�WKH�QH[W�SDUW�RI�WKLV�VHULHV��ZH¶OO�GLVFXVV�KRZ�VRIW�GULQN�PDNHUV�LQFOXGLQJ�7KH�&RFD�&ROD�
&RPSDQ\��.2���3HSVL&R��,QF���3(3���'U�3HSSHU�6QDSSOH�*URXS��,QF���'36���DQG�0RQVWHU�
%HYHUDJH�&RUSRUDWLRQ��0167��DUH�VXVWDLQLQJ�EXVLQHVV�XQGHU�VXFK�FKDOOHQJLQJ�FRQGLWLRQV��&RFD�
&ROD�DQG�3HSVL&R�DUH�SDUW�RI�WKH�&RQVXPHU�6WDSOHV�6HOHFW�6HFWRU�63'5�(7)��;/3���

'� .H\�LQGLFDWRUV�RI�WKH�QRQ�DOFRKROLF�EHYHUDJH�LQGXVWU\�

%\�6KDURQ�%DLOH\����1RY����������������SP�(67��

)DFWRUV�LQIOXHQFLQJ�VHFWRU�JURZWK�

7KH�QRQ�DOFRKROLF�EHYHUDJH�LQGXVWU\�IDOOV�XQGHU�WKH�FRQVXPHU�VWDSOHV�FDWHJRU\��;/3���ZKLFK�LV�
QRQ�F\FOLFDO�LQ�QDWXUH�FRPSDUHG�WR�WKH�FRQVXPHU�GLVFUHWLRQDU\�VHFWRU��,Q�WKLV�SDUW�RI�WKH�VHULHV��
ZH¶OO�ORRN�DW�WKH�IDFWRUV�WKDW�LPSDFW�WKH�JURZWK�RI�WKH�QRQ�DOFRKROLF�EHYHUDJH�LQGXVWU\��

&RQVXPSWLRQ�H[SHQGLWXUH�
7KH�%XUHDX�RI�(FRQRPLF�$QDO\VLV��RU�%($��UHOHDVHV�WKH�SHUVRQDO�LQFRPH�DQG�RXWOD\V�PRQWKO\�
UHSRUWV�WKDW�LQGLFDWH�FKDQJHV�LQ�LQGLYLGXDOV¶�SHUVRQDO�LQFRPHV��VDYLQJV��DQG�H[SHQGLWXUHV��

86�FRQVXPSWLRQ�VSHQGLQJ�DFFRXQWV�IRU�RYHU�WZR�WKLUGV�RI�WKH�FRXQWU\¶V�JURVV�GRPHVWLF�SURGXFW�
�RU�*'3���7KH�86�UHDO�SHUVRQDO�FRQVXPSWLRQ�H[SHQGLWXUH�IRU�QRQ�GXUDEOH�JRRGV�PHDVXUHV�



FRQVXPH
EDVLV��

'LVSRVDE
&RQVXPS
OHVV�SHUVR
,QFUHDVH�
&RQIHUHQ
FRQILGHQ
DV�UHIOHFW

$FFRUGLQ
LQ�HPHUJ
H[SHFWHG

$�IDYRUD
DOFRKROLF
(7)V��WK
�;/3��KD
3HSVL&R�
�0167��
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U�VSHQGLQJ�R

EOH�LQFRPH�D
SWLRQ�H[SHQG
RQDO�FXUUHQW�
LQ�FRQVXPHU
QFH�%RDUG�DQ
FH�LQGH[��ZK
WHG�LQ�FRQVXP

QJ�WR�PDUNHW
LQJ�PDUNHWV�
G�WR�FRQWLQXH�

EOH�WUHQG�LQ�
F�EHYHUDJH�LQ
DW�LQYHVW�LQ�W
DV�KROGLQJV�L
��,QF���3(3���
�

1�$/&2+2

RQ�QRQ�GXUDE

DQG�FRQVXP
GLWXUH�GHSHQG
WD[HV��3HRSO
U�FRQILGHQFH
QG�WKH�8QLYH
KLFK�LQGLFDWH
PHU�VSHQGLQ

�LQWHOOLJHQFH
KDV�VXUSDVVH
GRLQJ�VR��

FRQVXPHU�VS
QGXVWU\��,W¶V�
WKH�FRQVXPH
LQ�WKH�PDMRU�
'U��3HSSHU�

2/,&�%(9(

EOH�JRRGV��VX

PHU�FRQILGHQ
GV�RQ�GLVSRV
OH�WHQG�WR�VS
H�DOVR�LQFUHDV
HUVLW\�RI�0LF
HV�WKH�GHJUHH
QJ�DQG�VDYLQJ

H�ILUP�(XURP
HG�WKDW�LQ�GH

SHQGLQJ�RQ�Q
DOVR�JRRG�IR
HU�VWDSOH�VHFW
VRIW�GULQN�FR
6QDSSOH�*UR

(5$*(�&2

XFK�DV�IRRG�D

QFH�
VDEOH�LQFRPH
SHQG�PRUH�Z
VHV�FRQVXPS
FKLJDQ�HDFK�S
H�RI�RSWLPLVP
J�DFWLYLWLHV�

PRQLWRU�,QWHU
HYHORSHG�PDU

QRQ�GXUDEOH�
RU�WKH�SHUIRUP
WRU��7KH�&RQ
RPSDQLHV�OLN
RXS��,QF���'3

203$1<�32

DQG�EHYHUDJ

H��ZKLFK�LV�P
ZLWK�D�ULVH�LQ�W
SWLRQ�H[SHQG
SURYLGH�PRQ
P�DERXW�WKH�

UQDWLRQDO��FR
UNHWV�HYHU\�\

JRRGV�LV�D�S
UPDQFH�RI�H[
QVXPHU�6WDSO
NH�7KH�&RFD
36���DQG�0R
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HV��RQ�DQ�LQI

PHDVXUHG�DV�S
WKHLU�GLVSRVD
GLWXUH��,Q�WKH
QWKO\�UHSRUWV
VWDWH�RI�WKH�H

RQVXPHU�H[S
\HDU�VLQFH���

SRVLWLYH�LQGLF
[FKDQJH�WUDG
OHV�6HOHFW�6H
D�&ROD�&RPS
RQVWHU�%HYHU

2

IODWLRQ�DGMXV

SHUVRQDO�LQF
DEOH�LQFRPH
�86��WKH�
�RQ�WKH�FRQV
HFRQRP\�

SHQGLWXUH�JUR
�����DQG�LV�

FDWRU�IRU�WKH�
GHG�IXQGV��RU
HFWRU�63'5�(
SDQ\��.2���
DJH�&RUSRUD

VWHG�

FRPH�
��

VXPHU�

RZWK�

QRQ�
U
(7)�

DWLRQ�



(��8QGHU
%\�6KDUR

,QGXVWU\
6RIW�GULQ
SURGXFHU

%RWWOLQJ
&RPSDQL
ILQLVKHG�S

$QRWKHU�
PDNH�WKH
DQG�RWKHU
EHYHUDJH

$OVR��ERW
IRXQWDLQ�
EHYHUDJH

'LVWULEX
7KH�H[WHQ
SURGXFH�R
GLVWULEXWH
&RUSRUDW
8QLOHYHU�

3ULFLQJ S
&RFD�&R
&DUERQDW
VRIW�GULQN

121

UVWDQGLQJ�WK
RQ�%DLOH\����1

\�3DUWQHUV��
NV�FRQVWLWXWH
UV�DQG�ERWWOHU

DQG�GLVWULE
LHV�LQ�WKH�VRI
SURGXFWV��PD

�LV�E\�VHOOLQJ
H�ILQDO�SURGX
U�LQJUHGLHQWV
HV�WR�GLVWULEX

WK�ERWWOLQJ�S
UHWDLOHUV��)R
HV�IRU�LPPHG

WLRQ��7KLUG
QVLYH�UHDFK�R
RU�GLVWULEXWH
H�FHUWDLQ�EUDQ
WLRQ��0167�
DQG�6WDUEXF

SRZHU�
OD�DQG�3HSVL
WHG�VRIW�GULQN
N�FRPSDQLHV
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KH�YDOXH�FKD
1RY��������

H�D�PDMRU�SDU
UV�SOD\�D�YLWD

EXWLRQ�QHWZR
IW�GULQN�LQGX
DGH�DW�FRPSD

J�EHYHUDJH�F
XFW�E\�FRPELQ
V��7KH�ERWWOHU
XWRUV�RU�GLUHF

DUWQHUV�DQG F
RXQWDLQ�UHWDLO
GLDWH�FRQVXP

�SDUW\�SURG
RI�7KH�&RFD
�WKLUG�SDUW\�
QGV�RI�'U�3H
���3HSVL&R�VH
FNV��UHVSHFWLY

L&R¶V�ZLGH�G
NV�KDYH�VLPL
V�H[WHQG�ORZ
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DLQ�RI�WKH�VR
��������SP�

UW�RI�WKH�86�
DO�UROH�LQ�WKH

RUN�
XVWU\�UHDFK�WK
DQ\�RZQHG�E

FRQFHQWUDWHV�
QLQJ�WKH�FRQ
UV�WKHQ�SDFN
FWO\�WR�UHWDLOH

FRPSDQLHV�P
OHUV�LQFOXGH�U
PSWLRQ��

GXFWV�
D�&ROD�&RPS
EUDQGV��)RU�
HSSHU�6QDSS
HOOV�/LSWRQ�D
YHO\��

GLVWULEXWLRQ�Q
LODU�SULFHV�GX
HU�SULFHV�XQG

(5$*(�&2

RIW�GULQN�LQG
(67�

IRRG�DQG�EH
H�YDOXH�FKDLQ

KH�HQG�PDUNH
ERWWOLQJ�IDFLO

DQG�V\UXSV�W
QFHQWUDWHV�ZL
NDJH�WKH�SURG
HUV��

PDQXIDFWXUH�
UHVWDXUDQWV�D

SDQ\��.2��DQ
LQVWDQFH��&R
OH�*URXS��,Q
DQG�6WDUEXFN

QHWZRUN�JLYH
XH�WR�WKH�LQWH
GHU�SURPRWLR
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GXVWU\

HYHUDJH�LQGX
Q�RI�WKH�VRIW�G

HW�LQ�WZR�ZD
OLWLHV��WR�GLVW

WR�DXWKRUL]HG
LWK�VWLOO�RU�FD
GXFW�LQ�FRQWD

IRXQWDLQ�V\U
DQG�FRQYHQLH

DQG�3HSVL&R�
RFD�&ROD�LV�O
QF���'36��DQ
NV�EUDQGV�XQ

HV�WKHP�VLJQ
HQVH�FRPSHW
RQDO�RIIHUV��,
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XVWU\��6\UXS�R
GULQN�LQGXVWU

D\V��2QH�ZD\
WULEXWRUV�DQG

G�ERWWOLQJ�SD
DUERQDWHG�ZD
DLQHUV�DQG�VH

UXSV�DQG�VHOO
HQFH�VWRUHV��

��,QF���3(3��
OLFHQVHG�WR�S
G�0RQVWHU�%
QGHU�SDUWQHUV

QLILFDQW�SULFLQ
WLWLRQ�LQ�WKH�L
,Q�UHFHQW�WLP

2

RU�FRQFHQWUD
U\��

\�LV�E\�VHOOLQ
G�UHWDLOHUV��

DUWQHUV��ZKR�
DWHU��VZHHWHQ
HOO�WKHVH�

O�WKHP�WR�
ZKLFK�SURGX

DOORZV�WKHP
SURGXFH�DQG�
%HYHUDJH�
KLSV�ZLWK�

QJ�SRZHU��
LQGXVWU\��2IW
PHV��VXFK�

DWH�

QJ�

WKHQ�
QHUV��

XFH�

P�WR�

IWHQ��



SURPRWLR
EHFDXVH�W
VXEVWLWXWH

7KH�QRQ�
VHFWRU�WKU
KROGLQJV�

)��$�JXLG
%\�6KDUR

,QGXVWU\

7KH�QRQ�
FRQWDLQ�F
FRIIHH�DQ
ERWWOHG�Z
VRPHWLPH
EHYHUDJH

'RPLQDQ

7KH�JORE
RI�������
VL]H�RI���

121

RQDO�RIIHUV�KD
WKH\¶UH�XQGH
HV�VXFK�DV�WH

�DOFRKROLF�EH
URXJK�WKH�&R
LQ�&RFD�&R

GH�WR�WKH�QRQ
RQ�%DLOH\����1

\�RYHUYLHZ�

�DOFRKROLF�EH
FDUERQDWHG�R
QG�WHD��7KH�V
ZDWHU��UHDG\�
HV�UHIHUUHG�WR
H�UHWDLO�VDOHV�

QW�FDUERQDW

EDO�VRIW�GULQN
��ELOOLRQ�LQ��
������ELOOLRQ
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DYH�EHHQ�XVH
HU�SUHVVXUH�G
HD��HQHUJ\�GU

HYHUDJH�LQGX
RQVXPHU�6WD
OD�DQG�3HSVL

Q�DOFRKROLF�E
1RY��������

HYHUDJH�LQGX
U�QRQ�FDUERQ
RIW�GULQN�FDW
WR�GULQN�WHD�
R�DV�OLTXLG�UH
�,Q�WKLV�VHULH

WHV�FDWHJRU\

N�PDUNHW�LV�OH
������,Q�WKH�
Q��DQG�MXLFH��
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HG�WR�ERRVW�Y
GXH�WR�ULVLQJ�
ULQNV��DQG�ZD

XVWU\�LV�SDUW�R
DSOHV�6HOHFW�6
L&R��

EHYHUDJH�LQG
��������SP�

XVWU\�EURDGO\
QDWHG�ZDWHU�
WHJRU\�GRPLQ
DQG�FRIIHH��
HIUHVKPHQW�E
HV��ZH¶OO�IRFX

\

HG�E\�FDUERQ
VDPH�\HDU��&
ZLWK�D�PDUN

(5$*(�&2

YROXPHV�RI�WK
KHDOWK�FRQFH
DWHU��

RI�WKH�FRQVXP
6HFWRU�63'5

GXVWU\��
(67��

\�LQFOXGHV�VR
�D�VZHHWHQHU
QDWHV�WKH�LQG
DQG�VSRUWV�D
EHYHUDJHV��R
XV�RQ�WKH�VRI

QDWHG�VRIW�GUL
&6'V�ZHUH�I
NHW�VL]H�RI���
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KH�FDUERQDWH
HUQV�DQG�FRP

PHU�VWDSOHV�
5�(7)��;/3

RIW�GULQNV�DQG
U��DQG�D�IODYR
GXVWU\�DQG�LQ
DQG�HQHUJ\�G
RU�/5%V���,Q�
IW�GULQN�RU�/

LQNV��RU�&6'
IROORZHG�E\�
������ELOOLRQ
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HG�VRIW�GULQN
PSHWLWLRQ�IUR

VHFWRU��<RX�
3���ZKLFK�KDV

G�KRW�GULQNV
RU��DQG�KRW�G
QFOXGHV�FDUE
GULQNV��6RIW�G
�WKH�86��/5
/5%�PDUNHW��

'V���ZKLFK�K
ERWWOHG�ZDWH
Q��,Q�D�ODWHU�S

2

NV��7KDW¶V�
RP�KHDOWK\�

FDQ�LQYHVW�LQ
V�QRWDEOH�

��6RIW�GULQNV
GULQNV�LQFOXG
RQDWHV��MXLFH
GULQNV�DUH�
5%V�OHDG�IRRG

KDG�D�PDUNHW
HU��ZLWK�D�PD
SDUW�RI�WKLV�VH

Q�WKLV�

V
GH�
H��

G�DQG�

W�VL]H�
DUNHW�
HULHV��



121�$/&2+2/,&�%(9(5$*(�&203$1<�3257)2/,2�

ZH¶OO�GLVFXVV�ZK\�&6'V�KDYH�EHHQ�ORVLQJ�SRSXODULW\��DQG�ZK\�VDOHV�RI�RWKHU�
EHYHUDJHV��LQFOXGLQJ�MXLFHV�DQG�UHDG\�WR�GULQN�WHD��DUH�LQFUHDVLQJ��

0DMRU�FRPSDQLHV�

7KH�QRQ�DOFRKROLF�EHYHUDJH�PDUNHW�LV�D�KLJKO\�FRPSHWLWLYH�LQGXVWU\�WKDW�LQFOXGHV�WZR�EHKHPRWKV�
²7KH�&RFD�&ROD�&RPSDQ\��.2��DQG�3HSVL&R��,QF���3(3���&ROOHFWLYHO\��WKHVH�FRPSDQLHV�KROG�
DERXW�����RI�WKH�86�&6'�PDUNHW��'U�3HSSHU�6QDSSOH�*URXS��,QF���'36���0RQVWHU�%HYHUDJH�
&RUSRUDWLRQ��0167���DQG�&RWW�&RUSRUDWLRQ��&27��DUH�VRPH�RWKHU�NH\�SOD\HUV�LQ�WKH�&6'�
PDUNHW��

0DQ\�LQWHUQDWLRQDO�PDUNHWV�DUH�DOVR�GRPLQDWHG�E\�&RFD�&ROD�DQG�3HSVL&R��EXW�LQFOXGH�RWKHU�
FRPSDQLHV�VXFK�DV�*URXSH�'DQRQH��1HVWOH�6$��DQG�6XQWRU\�+ROGLQJV�/LPLWHG��

1RQ�DOFRKROLF�EHYHUDJH�PDQXIDFWXUHUV��OLNH�&RFD�&ROD�DQG�3HSVL&R��DUH�SDUW�RI�WKH�FRQVXPHU�
VWDSOH�VHFWRU��<RX�FDQ�LQYHVW�LQ�WKHVH�FRPSDQLHV�WKURXJK�WKH�&RQVXPHU�6WDSOHV�6HOHFW�6HFWRU�
63'5�(7)��;/3���

*��6WDWLVWLFV�DQG�IDFWV�RQ�QRQ�DOFRKROLF�EHYHUDJHV�DQG�VRIW�GULQNV�

7KH�QRQ�DOFRKROLF�EHYHUDJHV�LQGXVWU\�HQFRPSDVVHV�OLTXLG�UHIUHVKPHQW�EHYHUDJHV��/5%��VXFK�DV�
ERWWOHG�ZDWHU��FDUERQDWHG�VRIW�GULQNV��HQHUJ\�GULQNV��IUXLW�EHYHUDJHV��UHDG\�WR�GULQN�FRIIHH�DQG�
WHD��VSRUWV�EHYHUDJHV�DQG�YDOXH�DGGHG�ZDWHU���

7KLV�LV�D�JUHDW�VLWH�WR�ILQG�VWDWLVWLFV��

KWWS���ZZZ�VWDWLVWD�FRP�WRSLFV������QRQ�DOFRKROLF�EHYHUDJHV�DQG�VRIW�GULQNV�LQ�WKH�XV�

+��1<�7LPHV�$UWLFOH��)HEUXDU\������

%(9(5$*(6���121�$/&2+2/,&�� 72'$<� ��'$<� ��0217+� ��<($5� 0.7�&$3�

������ ±����� ������ �������� �����%�

7KH�%HYHUDJHV���1RQ�$OFRKROLF�LQGXVWU\�JURXS�FRQVLVWV�RI�FRPSDQLHV�HQJDJHG�LQ�PDQXIDFWXULQJ�
QRQ�DOFRKROLF�EHYHUDJHV��VXFK�DV�ZDWHU��IUXLW�GULQNV��VRIW�GULQNV��LFHG�FRIIHH�DQG�WHD��DV�ZHOO�DV�
RWKHU�IODYRUHG�EHYHUDJHV��7KH�%HYHUDJHV���1RQ�$OFRKROLF�LQGXVWU\�H[FOXGHV�WHD�EDJV�DQG�LQVWDQW�
FRIIHH�PDQXIDFWXULQJ��IUXLW�MXLFHV�DQG�FRQFHQWUDWHV��FODVVLILHG�LQ�)RRG�3URFHVVLQJ���

%HYHUDJHV���1RQ�$OFRKROLF�

'HILQHG�E\�7KRPVRQ�5HXWHUV�

0DUNHW�

FDS�

��GD\

��

FKDQJH

��PRQWK

��

FKDQJH

<7'�

��

FKDQJH�

/RZ�+LJK����

ZHHN��

3DJH����_���_�1H[W�ª
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'HILQHG�E\�7KRPVRQ�5HXWHUV�

0DUNHW�

FDS�

��GD\

��

FKDQJH

��PRQWK

��

FKDQJH

<7'�

��

FKDQJH�

/RZ�+LJK����

ZHHN��

&RFD�&ROD�(QWHUSUL��� &&(��1<6( ����% ����� ����� �����

&RFD�&ROD�)(06$��6��� .2)��1<6( ���% ����� ����� �����

'U�3HSSHU�6QDSSOH���� '36��1<6( ����% ����� ����� �����

(PERWHOODGRUD�$QGL��� $.2�%��1<6( ���% ±���� ����� �����

)RPHQWR�(FRQRPLFR���� )0;��1<6( ����% ����� ����� �����

0RQVWHU�%HYHUDJH�&��� 0167��

1$6'$4
����% ����� ����� ������

3HSVL&R��,QF� 3(3��1<6( �����% ����� ����� �����

6RGDVWUHDP�,QWHUQD��� 62'$��

1$6'$4
�����0 ±���� ±���� ±����

7KH�&RFD�&ROD�&R .2��1<6( �����% ±���� ±���� ±����

&RFD�&ROD�%RWWOLQJ��� &2.(��

1$6'$4
�����0 ����� ±���� ������

1DWLRQDO�%HYHUDJH���� ),==��1$6'$4 ���% ±���� ±���� ±����

<RXQJHYLW\�,QWHUQD��� <*<,��27+(5�

27&
����0 ����� ����� �����

$ONDOLQH�:DWHU�&RP��� :7(5��

27+(5�27&
����0 ������ ������ ������

&RWW�&RUSRUDWLRQ����� &27��1<6( �����0 ����� ����� ������

'1$�%UDQGV��,QF� '1$;��27+(5�

27&
����. ���� ±����� �����

+DQJRYHU�-RH
V�+RO��� +-2(��27&%% �����. ±����� ������ ±�����
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'HILQHG�E\�7KRPVRQ�5HXWHUV�

0DUNHW�

FDS�

��GD\

��

FKDQJH

��PRQWK

��

FKDQJH

<7'�

��

FKDQJH�

/RZ�+LJK����

ZHHN��

-RQHV�6RGD�&R����8��� -6'$��27+(5�

27&
����0 ±���� ������ ������

.RQDUHG�&RUS .5('��27+(5�27& ���0 ������ ±���� ±�����

12+2�,QF '51.��27&%% �����. ������ ±����� ±�����

3XOVH�%HYHUDJH�&RU��� 3/6%��27+(5�

27&
���0 ±���� ±����� ±�����

%HYHUDJHV���1RQ�$OFRKROLF�

'HILQHG�E\�7KRPVRQ�5HXWHUV� 0DUNHW�FDS�

��GD\

��FKDQJH

��PRQWK�

��FKDQJH�

<7'

��FKDQJH /RZ�+LJK����ZHHN�

3XUHVDIH�:DWHU�6\V��� 36:6��27+(5�27& �����. ���� ����� ����

5HHG
V��,QF� 5(('��$0(; ����0 ���� ����� ±����

8SOLIW�1XWULWLRQ�,��� 8317��27&%% �����. ���� ±����� ������

&U\VWDO�5RFN�+ROGL��� &593��$0(; ����0 ���� ����� ±����

*OREDO�)XWXUH�&LW\��� )7&<��27+(5�27& ����0 ���� ������� �������

02-2�2UJDQLFV�,QF 02-2��27+(5�27& ���0 ���� ±����� ����

1HZ�/HDI�%UDQGV�,Q��� 1/()��27+(5�27& �����. ���� ±����� ������



1RWH�����

,���+LVWRU

7KH�QRQ�
KDV�D�GLUH
VXSSRUW�K
%HYHUDJH
WKH�LQGXV
ELOOLRQ�DW
FRPPXQ
7KH�$PH
QRQ�DOFRK
&DUERQDW
$%$�UHS
LQGXVWULH
UHJXODU�D
GULQNV��VS

$%$�SUR
PDLQWDLQ
DOVR�VHUY
YRLFH�LQ�O
UHIUHVKP
WHFKQLFDO

-��

,Q�GHSWK�
DGYDQFHP

��� &

2PHJD��
%\�-DPLH
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U\�RI�$PHULF

�DOFRKROLF�EH
HFW�HFRQRPLF
KXQGUHGV�RI�W
H�FRPSDQLHV
VWU\��SURYLGH
W�WKH�IHGHUDO�
LWLHV�DFURVV�W
HULFDQ�%HYHU
KROLF�EHYHUD
WHG�%HYHUDJH
SUHVHQWV�KXQG
V���7RJHWKHU
QG�GLHW�VRIW�
SRUWV�GULQNV�

RYLGHV�D�QHXW
LQJ�WKHLU�WUDG
HV�DV�OLDLVRQ
OHJLVODWLYH�DQ

PHQW�EHYHUDJH
O��UHJXODWRU\�

DUWLFOHV�RQ�U
PHQWV��

&RJQLWLYH�KH

�V�SRSXODU�LQ
H�3RSS�
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FDQ�%HYHUDJH

HYHUDJH�LQGX
F�LPSDFW�RI��
WKRXVDQGV�P
�DQG�WKHLU�HP
�VLJQLILFDQW�W
OHYHO���DQG�F
WKH�QDWLRQ��
UDJH�$VVRFLD
DJH�LQGXVWU\�
HV��DQG�UHQDP
GUHGV�RI�EHY
��WKH\�EULQJ�
GULQNV��ERWWO
��HQHUJ\�GULQ

WUDO�IRUXP�LQ
GLWLRQ�RI�VSLU
Q�EHWZHHQ�WKH
QG�UHJXODWRU
H�LQGXVWU\��WK
��OHJDO�DQG�F

UHVHDUFK�DQG�

HDOWK�DSSHDO

QJUHGLHQW�IR
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H�$VVRFLDWLR

XVWU\�SOD\V�DQ
��������ELOO
PRUH�WKDW�GHS
PSOR\HHV��DQ
WD[�UHYHQXHV
FRQWULEXWH�P

DWLRQ��$%$��
��$%$�ZDV�I
PHG�WKH�1DW
YHUDJH�SURGX
WR�PDUNHW�KX
OHG�ZDWHU�DQG
QNV�DQG�UHDG\

Q�ZKLFK�PHP
ULWHG�FRPSHW
H�LQGXVWU\��J
U\�PDWWHUV��$
KH�$PHULFDQ
RPPXQLFDWL

GHYHORSPHQ

OV�WR�DOO�GHP

RU�EUDLQ�KHDO
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Q��

Q�LPSRUWDQW�
LRQ��SURYLGH
SHQG��LQ�SDUW�
QG�WKH�ILUPV�
V���PRUH�WKDQ
PRUH�WKDQ����

LV�WKH�WUDGH�
IRXQGHG�LQ��
LRQDO�6RIW�'
XFHUV��GLVWULEX
XQGUHGV�RI�E
G�ZDWHU�EHYH
\�WR�GULQN�WH

PEHUV�FRQYHQ
WLWLRQ�LQ�WKH�
JRYHUQPHQW�D
$V�WKH�QDWLRQ
Q�%HYHUDJH�$
RQV�H[SHUWV�

QW�WUHQGV��QH

PRJUDSKLFV

OWK�
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UROH�LQ�WKH�8
HV�PRUH�WKDQ�
��RQ�EHYHUDJ
DQG�HPSOR\
Q�����ELOOLRQ
���PLOOLRQ�WR

DVVRFLDWLRQ�
�����DV�WKH�$
'ULQN�$VVRFLD
XWRUV��IUDQFK
EUDQGV��IODYR
HUDJHV������S
HDV��

QH�WR�GLVFXVV
$PHULFDQ�P
DQG�WKH�SXEO
QDO�YRLFH�IRU�
$VVRFLDWLRQ�
HIIHFWLYHO\�U

Z�SURGXFWV�D
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8�6��HFRQRP
���������MRE
JH�VDOHV�IRU�WK
HHV�LQGLUHFWO
Q�DW�WKH�VWDWH�
R�FKDULWDEOH�F

WKDW�UHSUHVHQ
$PHULFDQ�%R
DWLRQ�LQ����
KLVH�FRPSDQ
UV�DQG�SDFND
SHUFHQW�MXLFH

V�FRPPRQ�LV
PDUNHWSODFH��
OLF��DQG�SURY
WKH�QRQ�DOFR
VWDII�RI�OHJLV
UHSUHVHQW�PH

DQG�IRUPXOD

2

P\��2XU�LQGXV
EV�DQG�KHOSV�
KHLU�OLYHOLKR
O\�HPSOR\HG
OHYHO�DQG���
FDXVHV�LQ�

QWV�$PHULFD
RWWOHUV�RI�
����7RGD\�WK
QLHV�DQG�VXSS
DJHV��LQFOXGL
H�DQG�MXLFH�

VVXHV�ZKLOH�
7KH�$VVRFLD
YLGHV�D�XQLILH
RKROLF�
VODWLYH��VFLHQ
HPEHUV
�LQWHU

DWLRQ�

VWU\�
WR�
RGV���
G�E\�
�����

D
V�

KH�
SRUW�
LQJ�

DWLRQ�
HG�

QWLILF��
UHVWV��



�$Q�HVWLP
DUH�ROGHU
WKH�$O]KH
ZLWK�$O]K
DGGV��

,QFUHDVLQ
H[HUFLVH�
ORVV�DQG�
DUH�HPHUJ

FKLOGUHQ�
JHQHUDWLR
H[HFXWLYH
PD[LPL]
PHPRU\�

0DQ\�LQJ
RI�VFLHQWL
PDJQHVLX
ELORED��Y

LQJUHGLHQ
VXVWDLQDE
.DLVHUDX
IURP�'60
27(&���
VRXUFH�RI
'3$��DFF
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PDWHG�����PL
U�WKDQ�����\RX
HLPHU¶V�$VVR
KHLPHU¶V�GLV

QJO\��DWWHQWLR
LQ�OLQH�ZLWK�
GHPHQWLD��+
JLQJ�WR�KHOS�

GHYHORS�FRJ
RQ�VWULYHV�IRU
H�RIILFHU�DW�2
LQJ�LQWDNH�RI
�DOHUWQHVV��DW

JUHGLHQWV�DUH
LILF�VXSSRUW��
XP��UHVYHUDW
LQSRFHWLQH��J

QWV�WKDW�DUH�Z
EOH�VRXUFHV�R
XJVW��6ZLW]HU
0��D�ILVK�IUH
��&/�.�GHOL
I�RPHJD��V�I
FRUGLQJ�WR�WK
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LOOLRQ�$PHULF
XQJHU�RQVHW�
RFLDWLRQ��&K
VHDVH�DQG�RWK

RQ�LV�EHLQJ�S
FRQVXPHUV��

+RZHYHU��LQJ
DOO�DJH�JURX

JQLWLRQ�HDUO\�
U�PDLQWHQDQF
2FHDQV�2PH
I�WKH�ULJKW�LQ
WWHQWLRQ��PR

H�DVVRFLDWHG�
DFFRUGLQJ�WR
WURO��S\FQRJH
JLQVHQJ�DQG�

ZDWHU�VROXEOH
RI�RPHJD��V�
ODQG��DQG�1X
HH��YHJHWDULDQ
LYHUV�2PHJD
IURP�PHQKDG
KH�FRPSDQ\�
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FDQV�VXIIHU�I
$O]KHLPHU¶V
LFDJR��)XUWK
KHU�GHPHQWLD

XW�RQ�EUDLQ�K
SDUWLFXODUO\�
JUHGLHQWV�WKDW
XSV�WR�VXSSRU

³&RJ
��>PLGGOH�DJ
FH�IRU�DV�ORQ
JD��0RQWYDO
QJUHGLHQWV�WR
RG�DQG�IRFX

ZLWK�FRJQLWL
R�%HUO��%XW�Y
HQRO��YLWDPLQ
FXUFXPLQ�DO
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H�DQG�FOHDU�E
IURP�LQJUHG
XWHJULW\��,UYL
Q�DQG�VXVWDLQ
D$FWLY�IURP�
GHQ�WKDW�FRQW
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IURP�$O]KHLP
V�LPSDFWHG��
KHUPRUH��WRWD
DV�ZHUH�HVWLP

KHDOWK�DQG�SU
EDE\�ERRPH
W�KHOS�FRQVXP
UW�EUDLQ�GHYH

JQLWLYH�KHDOW
HG�SHRSOH@�F
J�DV�SRVVLEOH
OH��1�-��³&RQ
R�PDLQWDLQ�FR
V�´�

LYH�KHDOWK��EX
YLWDPLQ�'��F
Q�(��DQG�ERWD
OVR�DUH�FRQVL

FHDQV�2PHJ
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LQH��&DOLI��2
QDEOH�VRXUFH
1XWHJULW\��D
WDLQV��D�EDODQ
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PHU¶V�GLVHDV
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UHYHQWDWLYH�P
HUV��H[SUHVVL
XPHUV�PDLQWD
HORSPHQW��IR
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QVXPHUV�DUH�
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DQLFDOV�VXFK
LGHUDWLRQV��K

JD�RIIHUV�D�UD
V�VWDELOL]DWLR
V�VXFK�DV�'6

27(&����/'
H�RI�'+$�IUR
D�SXUH��VXVWDL
DQFHG�OHYHO�R
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VH��DQG�DOWKRX
SOH�ODVW�\HDU
LQ������IRU�D
��ELOOLRQ��WKH

PHDVXUHV�VX
LQJ�FRQFHUQV
DLQ�WKHLU�FRJQ
RFXV�DQG�PRU

DOO�DJHV��DV�
RU�WKHLU�FDUHH
ONHU�%HUO��IRX
QDWXUDOO\�LQW
D�OLIHWLPH��VX

'+$�KDV�WK
����SKRVSKDW
K�DV�DVKZDJD
KH�DGGV�

DQJH�RI�VWDEO
RQ�WHFKQRORJ
60�1XWULWLRQ
'+$�GHOLYHU
RP�DOJDH��WK
LQDEOH��YHUWLF
RI�RPHJD��V�

2

XJK�WKH�PDMR
U��DFFRUGLQJ�W
DOO�LQGLYLGXD
H�DVVRFLDWLRQ

XFK�DV�GLHW�DQ
V�DERXW�PHP
QLWLYH�DELOLWL
UH��

QHZERUQV�DQ
HUV��DQG�WKH�
XQGHU�DQG�FK
WHUHVWHG�LQ�
XSSRUWLQJ�

KH�VWURQJHVW�E
WLG\OVHULQH��
DQGKD��JLQNJ

OH�RPHJD���
J\�DQG�
QDO�3URGXFWV
V�OLIH¶V'+$
KH�FRPSDQ\�V
FDOO\�LQWHJUD
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DOV�
Q

QG�
PRU\�
LHV�

QG�
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8VHG�LQ�F
SURGXFWV�
EHYHUDJH
DFFRUGLQJ

0HQWDO�H

1XWHJULW\
SURGXFWV�

³7KH�>EUD
IURP�FRJ
ORRNLQJ�I

PHPRU\�
DQWLR[LGD

1XWHJULW\
DQG�RPHJ
WKHLU�IRUP
QXWUDFHXW
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)RFXV�IRU
WR�D�ZLGH
EHLQJ�SXO
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FOHDU�EHYHUDJ
DW�DPELHQW�W
H�SURFHVVLQJ�
J�WR�WKH�FRP

HQHUJ\

\�FORVHO\�IRO
WKDW�SURYLGH

DLQ�KHDOWK@�F
JQLWLYH�IXQFWL
IRU�VRPH�W\S

DQG�LPSURYH
DQWV�DQG�DQWL

\��D�GLYLVLRQ�
JD��V��3KLOOLS
PXODWLRQV��EX
WLFDOV��

I�WKH�ZRUN�Z
OLSV�VD\V��´$
QJUHGLHQWV��D
\�VROXWLRQ�´�

UPXODV�DQG�H
H�DXGLHQFH��E
OOHG�IURP�VWR
DWLQJ�QHZ�DQ
LQ�FOLQLFDO�WU
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JHV�DQG�OLTXL
WHPSHUDWXUHV
FRQGLWLRQV�V

PSDQ\��

ORZV�WKH�DGY
H�D�PHPRU\�E

FDWHJRU\�LV�LQ
LRQ��EXW�PLOO
SH�RI�HGJH�´�V

HG�FRJQLWLYH
L�LQIODPPDWL

RI�2PHJD�3
SV�VD\V��)URP
XW�WKH�FRPSD

ZH¶UH�GRLQJ�LV
$W�RQH�WLPH��P
DQG�QRZ�WKH

HQHUJ\�GULQN
EXW�WKH�FODLP
RUH�VKHOYHV��$
QG�H[LVWLQJ�F
ULDOV��
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LG�QXWULWLRQD
V��WKH�FRPSD
VXFK�DV�KRW�I

YHQW�RI�EUDLQ
ERRVW�RU�DIWH

QWHUHVWLQJ�WR�
OHQQLDOV�DQG�
VD\V�0DWW�3K

�IXQFWLRQ��EX
RQ�VSHFLILF�W

3URWHLQ�&RUS
P�D�EHYHUDJ
DQ\�DOVR�SUR

V�IRFXVHG�RQ
PRVW�FRPSD
H\�DUH�ORRNLQ

NV�RSHQO\�WRX
PV�KDYH�WR�EH
$V�D�UHVXOW��P
FODLPV�DQG�G
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DOV��27(&�LQ
DQ\�VD\V��7KH
ILOO��FROG�ILOO��

Q�KHDOWK�DQG�W
HUQRRQ�HGJH�

XV�EHFDXVH�R
WKHLU�EUDLQV�
KLOOLSV��FKLHI

XW�DOVR�RQ�JH
WR�EUDLQ�LQIOD

���+RXVWRQ��I
JH�VWDQGSRLQW
GXFHV�GDLU\�

Q�DQWLR[LGDQW
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QJ�WR�LQJUHGLH

XW�WKH�FRJQLW
H�EDFNHG�E\�V
PDQ\�FRPSD
GLVFRYHULQJ�Z
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QJUHGLHQWV�LQ
H\�DOVR�DUH�F
FDUERQDWLRQ

WKH�IRFXV�RI
�

RI�DJLQJ�EDE
DUH�KDUGZLUH
I�FRPPHUFLD

7KH�
HQHUDO�EUDLQ�K
DPPDWLRQ�LQ

IRFXVHV�LWV�S
W��PLON�FRPS
SURWHLQ�DV�Z

WV�DQG�KLJKHU
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HQW�VXSSOLHUV
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VFLHQWLILF�HY
DQLHV�GHGLFD
ZD\V�WR�XVH�W
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QFUHDVH�VKHOI
FRPSDWLEOH�Z
Q�DQG�SDVWHXU

I WRGD\¶V�FRQ

E\�ERRPHUV�D
HG�WR�JR�IDVW
O�RIILFHU�DW�1

IRFXV�LV�QRW
KHDOWK�DV�ZH
Q�UHODWLRQ�WR�G

SULPDU\�EXVLQ
SDQLHV�FDQ�XV
ZHOO�DV�D�OLQH�

U�FRQFHQWUDWL
W�GHYHORSPH
V�WR�«�FRPH

RI�WKH�LQJUH
YLGHQFH�RU�EH
DWH�FRQVLGHUD
WKHLU�LQJUHGL
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I�OLIH�IRU�ILQLV
ZLWK�PRVW�
UL]DWLRQ��

QVXPHUV�RQ�

DQG�FKDOOHQJ
W��DQG�WKH\�DU
1XWHJULW\��

W�RQO\�RQ�
HOO�DV�
GLVHDVHV��KH�

QHVV�LQ�ILVKLQ
VH�RPHJD��V
RI�

LRQV�RI�RPHJ
HQW�DQG�VSHQG
H�WR�WKH�WDEOH

GLHQWV�WR�DSS
HYHUDJHV�ULVN
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GLQJ�
H�ZLWK�

SHDO�
N
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2FHDQV�2PHJD�FORVHO\�IROORZV�VWXGLHV�UHODWHG�WR�DGROHVFHQWV�DQG�EUDLQ�KHDOWK��)RU�H[DPSOH��WR�
GHWHUPLQH�WKH�HIIHFWV�RI�DOJDO�'+$�VXSSOHPHQWDWLRQ�RQ�UHDGLQJ�DQG�EHKDYLRU�LQ�KHDOWK\�VFKRRO�
DJHG�FKLOGUHQ��UHVHDUFKHUV�FRQGXFWHG�WKH�'RFRVDKH[DHQRLF�$FLG�2[IRUG�/HDUQLQJ�DQG�%HKDYLRU�
�'2/$%��7ULDO�DQG�UHSRUWHG�WKDW�VXSSOHPHQWDWLRQ�ZLWK�����PJ�HDFK�GD\�ZLWK�DOJDO�'+$�IRU����
ZHHNV�LPSURYHG�UHDGLQJ�DQG�EHKDYLRU�LQ�KHDOWK\�VFKRRO�DJHG�FKLOGUHQ��DJHG���WR���\HDUV�ROG��
ZLWK�ORZ�UHDGLQJ�VFRUHV��

³:H�ZRUN�RQ�HGXFDWLQJ�WKH�HQG�SURGXFHU�´�VD\V�.DUHQ�7RGG��GLUHFWRU�RI�JOREDO�EUDQG�PDUNHWLQJ�
DW�1HZ�<RUN�&LW\�EDVHG�.\RZD�+DNNR�8�6�$��,QF��7KH�FRPSDQ\¶V�&RJQL]LQ�SURGXFW�IHDWXUHV�
FLWLFROLQH��ZKLFK�LQFUHDVHV�FHOOXODU�V\QWKHVLV�DQG�HQHUJ\��VKH�VD\V��,QJUHGLHQWV�VXFK�DV�&RJQL]LQ�
DUH�DVVRFLDWHG�ZLWK�ERRVWLQJ�EUDLQ�HQHUJ\��VXSSRUWLQJ�PLWRFKRQGULDO�KHDOWK��DQG�ERRVWLQJ�OHYHOV�
RI�$73��DFFRUGLQJ�WR�WKH�FRPSDQ\¶V�UHVHDUFK��7KLV�LQJUHGLHQW�DOVR�LV�DVVRFLDWHG�ZLWK�LQFUHDVHG�
IRFXV�DQG�FRQFHQWUDWLRQ�DV�ZHOO�DV�PHPRU\�VWRUDJH�DQG�UHFDOO��

³:H�GR�FOLQLFDO�VWXGLHV�RQ�UDZ�PDWHULDOV�>ZLWK�KHDOWK\�VXEMHFWV@��DQG�UHVXOWV�RI�WKDW�KHOS�XV�
LGHQWLI\�ZKDW�OHYHOV�DUH�DSSURSULDWH�WR�PDNH�FODLPV�´�7RGG�VD\V��³7KH�SURGXFHU�DQG�ILQLVKHG�
SURGXFW�FRPSDQ\�GR�WKHLU�SUH�PDUNHW�WHVW��EXW�WKH\¶UH�ORRNLQJ�DW�WKH�VFLHQFH�EHKLQG�LW�WR�VXSSRUW�
WKHLU�FODLPV�IURP�WKH�VWDUW�´�

.\RZD�+DNNR�LV�UHSOLFDWLQJ�FOLQLFDO�WULDOV�GRQH�ZLWK�PLOOHQQLDOV��SUH�PHQRSDXVDO�ZRPHQ�DQG�
EDE\�ERRPHUV�ZLWK�PRUH�WDUJHWHG�JURXSV�LQFOXGLQJ�DGROHVFHQWV�DQG�DWKOHWHV��

)XWXUHFHXWLFDOV��0RPHQFH��,OO���DOVR�VHHV�WKH�YDOXH�RI�FOLQLFDO�WULDOV�DQG�LV�LQ�WKH�PLGVW�RI�VHYHUDO�
WKDW�LQYROYH�LWV�LQJUHGLHQWV�LQFOXGLQJ�&RIIHH%HUU\�FRIIHH�IUXLW��D�OLQH�RI�SRZGHUV�DQG�FRQFHQWUDWHV�
RI�WKH�IUXLW�RI�WKH�FRIIHH�SODQW��LQFOXGLQJ�WKH�EHDQ��

³:H�FRQVLGHU�GHPRJUDSKLFV�ZKHQ�ZH¶UH�FKRRVLQJ�RXWFRPHV�WR�IRFXV�RQ�IRU�RXU�FODLPV�´�VD\V�
%UDG�(YHUV��YLFH�SUHVLGHQW�RI�EXVLQHVV�GHYHORSPHQW��³,Q�WKH�FDVH�RI�&RIIHH%HUU\�FRIIHH�IUXLW�
H[WUDFW��ZH�GLVFRYHUHG�WKDW�LW�KDV�D�XQLTXH�FDSDFLW\�WR�LQFUHDVH�VHUXP�OHYHOV�RI�EUDLQ�GHULYHG�
QHXURWURSLF�IDFWRU��%'1)���ZKLFK�LV�D�NH\�QHXUR�SURWHLQ�LQYROYHG�LQ�FRJQLWLRQ��PRRG�DQG�RWKHU�
NH\�QHXUR�SURFHVVHV��:H�FKRVH�WR�IRFXV�RQ�FRJQLWLRQ�DQG�PRRG��JLYHQ�WKH�HQRUPRXV�SXEOLF�
LQWHUHVW�LQ�FRJQLWLYH�DQG�PHQWDO�KHDOWK�DW�DOO�DJH�OHYHOV��%DE\�ERRPHUV�IUHTXHQWO\�FLWH�FRJQLWLYH�
KHDOWK�DV�WKHLU�1R����FRQFHUQ��DQG�\RXQJHU�SHRSOH�DUH�PRWLYDWHG�WR�WDNH�DFWLRQ�QRZ�WR�KHOS�
HQVXUH�D�KLJKHU�TXDOLW\�RI�OLIH�DV�WKH\�DJH�´�

0DMRU�UHVHDUFK�IDFLOLWLHV�DURXQG�WKH�JOREH�DUH�IRFXVLQJ�RQ�%'1)��DQG�)XWXUHFHXWLFDOV�KDV�WZR�
VWXGLHV�WKDW�LQGLFDWH�WKDW�FRIIHH�IUXLW�VWLPXODWHV�WKH�ERG\�WR�SURGXFH�%'1)��ZKLFK�LV�VRPHWKLQJ�
EUHZHG�FRIIHH�GRHV�QRW�GR��DFFRUGLQJ�WR�WKH�FRPSDQ\��

³2XU�UHVHDUFK�RQ�RXU�FRIIHH�IUXLW�SURGXFWV�LV�DW�WKH�IRUHIURQW�RI�QHZ�GLVFRYHULHV�IRU�FRJQLWLYH�
KHDOWK�´�(YHUV�VD\V��³&RIIHH%HUU\�PHHWV�WKH�GHPDQG�IRU�IXQFWLRQDO�EHYHUDJH�LQJUHGLHQWV�WKDW�DUH�
QDWXUDO�DQG�RIIHU�D�YDOXH�SURSRVLWLRQ�´�
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)RFXV�RQ�FODLPV�

5HJXODWLRQV�DV�ZHOO�DV�WKH�IODYRU�RI�WKH�LQJUHGLHQWV�LQ�WKHLU�QDWXUDO�VWDWH�FDQ�KDYH�DQ�LPSDFW�RQ�
EHYHUDJHV�GHVLJQHG�WR�LPSURYH�PHPRU\�DQG�IRFXV�RU�UHGXFH�WKH�LPSDFW�RI�DJLQJ�RQ�WKH�EUDLQ��

³7KH�ELJJHVW�WUHQG�ZLWK�FRJQLWLYH�LQJUHGLHQWV�LV�UHDOO\�DWWHQWLRQ�JLYHQ�WR�FDIIHLQH�DQG�HQHUJ\�
GULQNV�E\�WKH�)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ��)'$��DQG�>WKH�GHFLVLRQ�WR@�FUDFN�GRZQ�RQ�
DPRXQWV�´�.\RZD�+DNNR¶V�7RGG�VD\V��³&RJQL]LQ�LV�D�QRQ�VWLPXODQW�ZLWKRXW�QHJDWLYH�VLGH�
HIIHFWV��(QHUJ\�GULQNV�XVH�&RJQL]LQ�>DV�D�UHSODFHPHQW�IRU�FDIIHLQH@��DQG�PDQ\�FRPSDQLHV�DUH�
ORRNLQJ�WR�UHIRUPXODWH�DQG�LQFOXGH�LW�DW�WKH�HIILFDFLRXV�GRVH�´�

%XW�VSHFLDO�WUHDWPHQW�LV�UHTXLUHG�IRU�FRJQLWLYH�LQJUHGLHQWV�WR�EH�EHYHUDJH�FRPSDWLEOH��VKHOI�
VWDEOH��VROXEOH�DQG�WDVWH�IUHH��³$QWLR[LGDQW�EHYHUDJHV��IRFXV�EHYHUDJHV��DQG�JHQHUDO�EUDLQ�KHDOWK�
DQG�SURWHLQ�EHYHUDJH�LQJUHGLHQWV�DUH�ELWWHU��DQG�>EHYHUDJH�PDNHUV@�KDYH�WR�ILJXUH�RXW�D�ZD\�WR�
PDVN�>WKHP@�´�1XWHJULW\¶V�3KLOOLSV�VD\V��³$QRWKHU�ELJ�FKDOOHQJH�LV�VROXELOLW\��DQG�ZH¶UH�ILQGLQJ�
ZD\V�WKURXJK�DJJORPHUDWLRQ�RU�RWKHU�WHFKQLTXHV�WR�PDNH�WKHP�VXVSHQG�LQ�D�OLTXLG�´�

2FHDQV�2PHJD�LV�DEOH�WR�FRXQWHUDFW�WKH�LQVWDELOLW\�DQG�SURWHFW�WKHP�IURP�R[LGL]LQJ�ZLWK�QHZ�
WHFKQRORJLHV��EXW�DIWHUWDVWH�VWLOO�LV�D�FKDOOHQJH��

³3RO\XQVDWXUDWHG�IDWW\�DFLGV�KDYH�WKH�SURSHQVLW\�WR�R[LGL]H�TXLFNO\�DQG�GHYHORS�YHU\�UHSXJQDQW�
RGRU�DQG�WDVWH�RIIQRWHV�´�%HUO�VD\V��³0DQ\�>RPHJD��@�SURGXFWV�VWLOO�KDYH�D�ILVK\�RU�PDULQH�
DIWHUWDVWH��DQG�WKHLU�PDQXIDFWXULQJ�UHTXLUHV�DQ�LQFUHDVHG�FRPSOH[LW\�LQ�SURFHVVLQJ�DQG�KDQGOLQJ�
WKHVH�VHQVLWLYH�LQJUHGLHQWV�LQ�WKH�SURGXFWLRQ�SURFHVVHV�´�

&HUWDLQ�QXWULHQWV�DOVR�MXVW�GRQ¶W�PL[�ZHOO��DFFRUGLQJ�WR�5XVV�+D]HQ��1RUWK�$PHULFDQ�SUHPL[�
LQQRYDWLRQ�PDQDJHU�IRU�)RUWLWHFK�,QF���6FKHQHFWDG\��1�<��

³&HUWDLQ�LURQ�FRPSRXQGV�FDQ�KDYH�XQIDYRUDEOH�HIIHFWV�RQ�SURGXFW�TXDOLW\�DQG�FRQVXPHU�
DFFHSWDQFH�E\�LQFUHDVLQJ�WKH�R[LGDWLRQ�RI�SRO\XQVDWXUDWHG�IDWW\�DFLGV�´�+D]HQ�VD\V��³2Q�WKH�
RWKHU�KDQG��LQFOXVLRQ�RI�VXLWDEOH�DPRXQWV�RI�DQWLR[LGDQWV��OLNH�YLWDPLQ�(��LV�LPSRUWDQW�WR�SURWHFW�
SRO\XQVDWXUDWHG�IDWW\�DFLGV�IURP�R[LGDWLRQ��,Q�OLTXLG�EHYHUDJHV��DGYHUVH�LQWHUDFWLRQV�EHWZHHQ�
FDOFLXP�DQG�SKRVSKRUXV�FDQ�EH�WULFN\�DQG�FDQ�UHVXOW�LQ�XQVLJKWO\�PLQHUDO�SUHFLSLWDWLRQ�SURGXFWV�
XQGHU�FHUWDLQ�FRQGLWLRQV´�

:KHQ�ELWWHUQHVV�LV�D�IDFWRU��PDVNLQJ�DJHQWV�FDQ�DGGUHVV�WKLV�LVVXH�DV�ZHOO��DFFRUGLQJ�WR�.\RZD�
+DNNR¶V�7RGG��)XWXUHFHXWLFDOV��KRZHYHU��ZLOO�SURYLGH�LWV�ELWWHU�&RIIHH%HUU\�SURGXFWV�DQG�
H[WUDFWV�DV�LV�EHFDXVH�WKH�PRUH�QDWXUDO�VWDWH�LV�SUHIHUUHG�E\�LWV�FXVWRPHUV��(YHUV�VD\V����
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7KH�ULJKW�IODYRU�PL[�

:LWK�DOO�RI�WKH�IODYRUV�WKDW�DUH�RXW�WKHUH��EHYHUDJH�PDNHUV�DUH�QRW�DW�D�ORVV�IRU�RSWLRQV�IURP�
ZKLFK�WR�FKRRVH��$FFRUGLQJ�WR�%HYHUDJH�,QGXVWU\¶V�VXUYH\��HDFK�UHVSRQGHQW�UHSRUWHG�XVLQJ�RQ�
DYHUDJH������IODYRUV�LQ��������

:KHQ�VHOHFWLQJ�ZKLFK�IODYRUV�WKH\�ZDQWHG�WR�XWLOL]H��VXUYH\�WDNHUV�RSWHG�IRU�PRUH�WUDGLWLRQDO�
RSWLRQV�LQ�������ZLWK�RUDQJH��YDQLOOD��OHPRQ��VWUDZEHUU\�DQG�SHDFK�URXQGLQJ�RXW�WKH�7RS����7KLV�
LV�VOLJKWO\�GLIIHUHQW�IURP�ODVW�\HDU¶V�VXUYH\�LQ�ZKLFK�WKH�WRS�IODYRUV�ZHUH�YDQLOOD��OHPRQ��
VWUDZEHUU\��PDQJR�DQG�SHDFK��2UDQJH¶V�XVDJH�MXPSHG�XS�HLJKW�SHUFHQWDJH�SRLQWV�WKLV�\HDU�WR����
SHUFHQW��FRPSDUHG�ZLWK�ODVW�\HDU¶V����SHUFHQW��7LHG�ZLWK�RUDQJH�DW����SHUFHQW��YDQLOOD¶V�XVDJH�
UHPDLQV�IDLUO\�FRQVLVWHQW�ZLWK�ODVW�\HDU¶V�VXUYH\��VHHLQJ�DQ�LQFUHDVH�RI�RQH�SHUFHQWDJH�SRLQW��

2WKHU�IODYRUV�WKDW�DOVR�VDZ�PRGHVW�JURZWK�ZHUH�OHPRQ��XS�RQH�SHUFHQWDJH�SRLQW���VWUDZEHUU\��XS�
WZR�SHUFHQWDJH�SRLQWV���SHDFK��XS�RQH�SHUFHQWDJH�SRLQW��DQG�FKRFRODWH��XS�IRXU�SHUFHQWDJH�
SRLQWV���)ODYRUV�IURP�ODVW�\HDU¶V�7RS����WKDW�VDZ�FRQWUDFWLRQV�LQ������ZHUH�PDQJR��GRZQ�WKUHH�
SHUFHQWDJH�SRLQWV���UDVSEHUU\��GRZQ�HLJKW�SHUFHQWDJH�SRLQWV���DSSOH��GRZQ�IRXU�SHUFHQWDJH�
SRLQWV��DQG�IUXLW�SXQFK��GRZQ����SHUFHQWDJH�SRLQWV���

0DNLQJ�XS�IRU�VRPH�RI�WKHVH�GURS�RIIV�ZHUH�OLPH��XS�VHYHQ�SHUFHQWDJH�SRLQWV���EHUU\��XS�HLJKW�
SHUFHQWDJH�SRLQWV��DQG�FRIIHH��XS�VL[�SHUFHQWDJH�SRLQWV���

$OWKRXJK�RUDQJH�ZDV�WKH�PRVW�XVHG�IODYRU�LQ�������LW�GLG�QRW�FRPH�LQ�DV�WKH�WRS�VHOOLQJ�IODYRU�IRU�
WKH�\HDU��7DNLQJ�WKH�WRS�VSRW�ZDV�FKRFRODWH�DW����SHUFHQW��$OWKRXJK�FKRFRODWH�PRYHG�XS�RQO\�
RQH�VSRW�IURP�1R����WR�1R����FRPSDUHG�ZLWK�ODVW�\HDU¶V�VXUYH\��LWV�SHUFHQWDJH�SRLQW�LQFUHDVH�ZDV�
����7DNLQJ�D�KLW��KRZHYHU��ZDV�VWUDZEHUU\��/DVW�\HDU¶V�1R����WRS�VHOOLQJ�IODYRU�GURSSHG�RXW�RI�
WKH�7RS����DV�WKH�SHUFHQWDJH�RI�UHVSRQGHQWV�OLVWLQJ�LW�DV�D�WRS�VHOOLQJ�IODYRU�GURSSHG�IURP����
SHUFHQW�WR���SHUFHQW��

+RZHYHU��QRW�DOO�IODYRUV�VDZ�VXFK�D�VWURQJ�GURS�RII�LQ�������9DQLOOD�PRYHG�XS�RQH�VSRW�WR�WKH�
1R����WRS�VHOOLQJ�IODYRU�DIWHU�VHHLQJ�LWV�SHUFHQW�XVDJH�LQFUHDVH�IURP����SHUFHQW�WR����SHUFHQW��
0DQJR�DOVR�KDG�D�SRVLWLYH�\HDU��MXPSLQJ�IURP�1R�����WR�1R�����7KH�WURSLFDO�IODYRU�VDZ�LWV�
UHSRUWHG�VDOHV�VWDWXV�LQFUHDVH�IURP����SHUFHQW�WR����SHUFHQW��

7KLV�\HDU¶V�VXUYH\�DOVR�VDZ�D�KDQGIXO�RI�QHZ�IODYRUV�PDNH�WKH�7RS����OLVW��5DVSEHUU\��FRIIHH��
EODFN�WHD��RUDQJH�DQG�SHDFK�DOO�PDGH�WKH�WRS�VHOOLQJ�IODYRUV�LQ������OLVW��NQRFNLQJ�RXW�DSSOH��
EHUU\��IUXLW�SXQFK��OLPH�DQG��DV�SUHYLRXVO\�PHQWLRQHG��VWUDZEHUU\��

$V�EHYHUDJH�PDNHUV�SUHSDUH�IRU�������WKH�WRS�VHOOHUV�IRU������DUH�H[SHFWHG�WR�FDUU\�RYHU�LQWR�WKH�
QH[W�FDOHQGDU�\HDU��&KRFRODWH�LV�OLVWHG�DV�WKH�1R����DQWLFLSDWHG�WRS�VHOOLQJ�IODYRU�IRU�������ZLWK�
���SHUFHQW�RI�UHVSRQGHQWV�QDPLQJ�WKH�LQGXOJHQW�YDULHW\��7KLV�LV�D�VWURQJ�LQFUHDVH�IURP�ODVW�\HDU¶V�
VXUYH\�UHVXOWV�LQ�ZKLFK�RQO\����SHUFHQW�RI�UHVSRQGHQWV�OLVWHG�LW�DV�D�WRS�VHOOLQJ�IODYRU��$OVR�
PDNLQJ�VLJQLILFDQW�JDLQV�LV�FRIIHH��ZKLFK�HQWHUHG�WKH�7RS����LQ�WKH�1R����VSRW�DIWHU�EHLQJ�OHIW�RII�
ODVW�\HDU¶V�OLVW��0DNLQJ�D�PRUH�PRGHVW�LQFUHDVH��YDQLOOD¶V�DQWLFLSDWHG�VHOOLQJ�SHUIRUPDQFH�
LQFUHDVHG�RQH�SHUFHQWDJH�SRLQW�IURP����WR����SHUFHQW�WR�URXQG�RXW�WKH�7RS����



'HYHORSL

$V�EHYHU
GDLU\�EDV

)RUW\�WZ
WKH����SH
SRLQWV�WR�
RXW�WKH�7
FDWHJRULH
ODVW�\HDU�

ZKDW�DUHD
UHVSRQGH
GHPDQG��
VDOHV�DQG

1DWXUDO�D
RI�VXUYH\
UHVSRQGH
ZHUH�DOOR
FOHDQHU�OD

&RORUV�XV
SODQQLQJ�
XVH�QDWXU
GHPDQG�D

7HDP�HII

&RPSDUH
RI�WKH�EX

121

LQJ�IRU�WKH�P

UDJH�PDNHUV�
VHG�DQG�GDLU\

R�SHUFHQW�QD
HUFHQW�WKDW�OLV
WDNH�WKH�1R

7RS����6HHLQJ
HV��ZLWK�RQO\
�

DV�RI�LQIOXHQ
HQWV�VDLG�WKH\
ZKLOH����SH
G�FRQVXPHU�U

DWWULEXWHV�DUH
\�WDNHUV�VWDWH
HQWV��QHDUO\�K
RZHG�WR�OHDY
DEHOV�DQG�FR

VDJH�DOVR�VKR
WR�XVH�QDWXU
UDO�FRORUV����
DQG�FOHDQ�ODE

IIRUW�

HG�ZLWK�ODVW�\
XVLQHVV��

1�$/&2+2

PDVVHV�
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����SRVLWLRQ��
J�GRXEOH�GLJ
\����SHUFHQW�

QFH�GULYH�WKH
\�XVH�FRQVXP
HUFHQW�OLVWHG�U
UHVHDUFK�WHVWL

H�RI�LQWHUHVW�I
HG�WKH\�ZLOO�
KDOI�LQGLFDWHG
H�DQ�RSHQ�HQ
RQVXPHU�GHP

RZV�DQ�DIILQ
UDO�FRORUV�LQ�
��SHUFHQW�QDP
EHOV�DOVR�ZH

\HDU¶V�VXUYH\

2/,&�%(9(

������PDQ\�
H�GULQNV�ZLOO�

HJRU\�DV�DQ�
HJRU\�ODVW�\H
ZKLOH�FRIIH

JLW�GHFOLQHV�LQ
RI�UHVSRQGHQ

�GHYHORSPHQ
PHU�WUHQGV��6
UHVHDUFK�DQG
LQJ�ILOOHG�RX

IRU�PDQ\�EHY
LQFRUSRUDWH�
G�WKDW�WKLV�LV
QGHG�UHVSRQV
PDQG�DV�WKH�LQ

QLW\�IRU�QDWXU
WKHLU�QHZ�SU
PHG�WKLV�DV�D
UH�WKH�7RS��

\��WKLV�\HDU¶V

(5$*(�&2

%HYHUDJH�,Q
EH�D�FDWHJRU

DUHD�RI�QHZ�
DU��6SRUWV�DQ
H�DQG�WHD�GH
Q�QHZ�SURGX
QWV�OLVWLQJ�WK

QW�RI�QHZ�SUR
6L[W\�IRXU�SH
G�GHYHORSPH
XW�WKH�7RS���Z

YHUDJH�PDNH
QDWXUDO�IODYR
�DQ�LQFUHDVH�
VH�IRU�WKHLU�U
QIOXHQFHV��

UDO�VRXUFHV��Z
URGXFW�GHYHO
DQ�LQFUHDVH�I
��UHDVRQV�IRU�

V�UHVSRQGHQW

203$1<�32

QGXVWU\�VXUY
U\�RI�IRFXV�

SURGXFW�GHY
QG�HQHUJ\�GU
FOLQHG�QLQH�S
XFW�GHYHORSP
KH�FDWHJRULHV

:
RGXFW�LGHDV�
HUFHQW�QRWHG�
HQW��5	'��GH
ZLWK����DQG�

HUV�LQ�������
RUV�LQWR�WKHLU
IURP�ODVW�\H
UHDVRQ�IRU�WK

ZLWK�PRUH�WK
RSPHQW�WKLV�
IURP�WKH�SUH
U�WKLV�LQFUHDV

WV�UHSUHVHQW�W

257)2/,2

YH\�WDNHUV�LQ

YHORSPHQW��7
ULQNV�GHFOLQH
SHUFHQWDJH�S
PHQW�ZHUH�WK
V�FRPSDUHG�Z

:KHQ�LW�FRPH
�PRUH�WKDQ�W
FXVWRPHUV�F
HSDUWPHQWV��
���SHUFHQW��

$SSUR[LPDW
U�QHZ�SURGX
HDU¶V�SRUWIRO
KLV�LQFUHDVH��

KDQ�WZR�WKLUG
\HDU��2I�WKR
YLRXV�\HDU��&
VH��

WKH�PRUH�HQW

2

QGLFDWHG�WKDW�

7KLV�LV�XS�IUR
HG�VL[�SHUFHQ
SRLQWV�WR�URX
KH�ZDWHU�DQG�
ZLWK����SHUF

HV�WR�GHFLGLQ
WKUHH�TXDUWHU
FXVWRPHU�
0DUNHWLQJ�D
UHVSHFWLYHO\

WHO\����SHUFH
FWV��2I�WKRVH
LR��5HVSRQG
DQG�PDQ\�OL

GV�RI�UHVSRQG
RVH�ZKR�SODQ
&RQVXPHU�

WUHSUHQHXULD

RP�
QWDJH�
XQG�
MXLFH�
FHQW�

J�
UV�RI�

DQG�
\��

HQW�
H
GHQWV�
VWHG

GHQWV�
Q�WR�

O�VLGH�
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)RU�LQVWDQFH��WKH�PHDQ�DQG�PHGLDQ�RI�WKH�QXPEHU�RI�HPSOR\HHV�IRU�WKLV�\HDU¶V�VXUYH\�DUH�����
DQG����HPSOR\HHV��UHVSHFWLYHO\��+RZHYHU��ODVW�\HDU¶V�VXUYH\�WDNHUV�UHSRUWHG�D�PHDQ�������
HPSOR\HHV�DQG�D�PHGLDQ�RI�����HPSOR\HHV��

7KLV�WHDP�VL]H�DOVR�DIIHFWHG�WKH�QXPEHU�RI�HPSOR\HHV�ZKR�DUH�ZRUNLQJ�RQ�GHYHORSLQJ�QHZ�
SURGXFWV��/DVW�\HDU��WKH�VXUYH\�IRXQG�D�PHDQ�RI����HPSOR\HHV�DQG�D�PHGLDQ�RI�HLJKW�HPSOR\HHV�
ZRUNLQJ�RQ�QHZ�SURGXFW�GHYHORSPHQW��7KLV�\HDU��WKH�WHDPV�DUH�PXFK�VPDOOHU��ZLWK�WKH�PHDQ�DQG�
PHGLDQ�DW����DQG�IRXU�HPSOR\HHV��UHVSHFWLYHO\��

$OWKRXJK�WKH�FRPSDQ\�VL]HV�DQG�QHZ�SURGXFW�GHYHORSPHQW�WHDPV�RI�UHVSRQGHQWV�DUH�IURP�D�
VPDOOHU�EDVH�WKDQ�ODVW�\HDU��WKHLU�RXWVRXUFLQJ�SRUWLRQV�GLG�QRW�GLIIHU�WRR�PXFK��7ZHQW\�QLQH�
SHUFHQW�VWDWHG�WKH\�RXWVRXUFH�D�SRUWLRQ�RI�WKHLU�QHZ�SURGXFW�GHYHORSPHQW�YHUVXV�WKH����SHUFHQW�
WKDW�VDLG�WKH�VDPH�ODVW�\HDU��+RZHYHU��WKH�PDLQ�GLIIHUHQFH�ZDV�WKH�DUHDV�RI�QHZ�SURGXFW�
GHYHORSPHQW�WKDW�WKH\�RXWVRXUFHG��

6L[W\�WZR�SHUFHQW�RI�UHVSRQGHQWV�UHSRUWHG�RXWVRXUFLQJ�SURWRW\SH�GHYHORSPHQW��IROORZHG�E\����
SHUFHQW�IRU�FRQFHSW�DQG�SURGXFW�WHVWLQJ��DQG����SHUFHQW�IRU�PDUNHW�UHVHDUFK��/DVW�\HDU��PDUNHW�
UHVHDUFK�DQG�SURWRW\SH�GHYHORSPHQW�WLHG�IRU�ILUVW�ZLWK�
���SHUFHQW�QDPLQJ�WKRVH�DV�DUHDV�
RI�RXWVRXUFLQJ��&RQFHSW�DQG�SURGXFW�WHVWLQJ�URXQGHG�RXW�ODVW�\HDU¶V�7RS����ZLWK����SHUFHQW�
QDPLQJ�WKLV�DV�DQ�DUHD�RI�QHZ�SURGXFW�GHYHORSPHQW��

+ROGLQJ�VWHDG\�ZLWK�ODVW�\HDU¶V�QXPEHUV��WKRXJK��ZDV�WKH�DPRXQW�RI�UHVSRQGHQWV�VWDWLQJ�WKDW�D�
WHDP�DSSURDFK�LV�XWLOL]HG�LQ�QHZ�SURGXFW�GHYHORSPHQW��1LQHW\�WKUHH�SHUFHQW��WKH�VDPH�QXPEHU�DV�
ODVW�\HDU��LQGLFDWHG�XVLQJ�D�WHDP�HQYLURQPHQW��$PRQJ�WKRVH�ZKR�XVH�D�WHDP�DSSURDFK�����
SHUFHQW�VDLG�VDOHV�DQG�PDUNHWLQJ�DUH�LQYROYHG��ZKLOH����SHUFHQW�OLVWHG�5	'��7KLV�LV�VOLJKW�IOLS�
IURP�ODVW�\HDU¶V�VXUYH\�LQ�ZKLFK����SHUFHQW�RI�UHVSRQGHQWV�QDPHG�5	'��DQG����SHUFHQW�UHSRUWHG�
VDOHV�DQG�PDUNHWLQJ��

8SSHU�PDQDJHPHQW�DOVR�UHPDLQV�D�FRQVWDQW�IRU�VXUYH\�WDNHUV��ZLWK����SHUFHQW�OLVWLQJ�WKHLU�
LQYROYHPHQW�FRPSDUHG�ZLWK�ODVW�\HDU¶V����SHUFHQW��

6OLJKWO\�KLJKHU�WKDQ�ODVW�\HDU¶V�VXUYH\�UHVXOWV��QHDUO\�QLQH�RXW�RI����UHVSRQGHQWV�ZKRVH�XSSHU�
PDQDJHPHQW�LV�UHJXODUO\�LQFOXGHG�RQ�QHZ�SURGXFW�GHYHORSPHQW�SURMHFWV�KDYH�LQYROYHPHQW�IURP�
WKHLU�FKLHI�H[HFXWLYH�RIILFHUV��7KLV�LV�XS�IURP�ODVW�\HDU¶V�PRUH�WKDQ�WKUHH�TXDUWHUV�RI�UHVSRQGHQWV��
7KLV�YDULDWLRQ�FRXOG�EH�UHIOHFWLYH�RI�WKH�VLJQLILFDQW�GLIIHUHQFH�LQ�WKH�FRPSDQ\�VL]H�PHDQ�DQG�
PHGLDQV�EHWZHHQ�WKH�WZR�\HDUV��

)LIW\�HLJKW�SHUFHQW�RI�VXUYH\�WDNHUV�DOVR�LQGLFDWHG�VXSSOLHU�LQYROYHPHQW�LQ�QHZ�SURGXFW�
GHYHORSPHQW��FRPSDUHG�ZLWK�ODVW�\HDU¶V����SHUFHQW��

7KH�OHQJWK�RI�WLPH�WR�GHYHORS�D�QHZ�SURGXFW�DOVR�VDZ�DQ�XSWLFN�LQ�WKLV�\HDU¶V�VXUYH\��ZLWK�PHDQ�
WLPH�IURP�LQFHSWLRQ�WR�ODXQFK�HTXDWLQJ�WR����PRQWKV��7KLV�LV�XS�IURP�ODVW�\HDU¶V�QLQH�PRQWKV��
KRZHYHU��RQH�WKLUG�RI�WKLV�\HDU¶V�UHVSRQGHQWV�QRWHG�WKDW�WKLV�LV�IDVWHU�IRU�WKHP�WKDQ�LQ�SUHYLRXV�
\HDUV��
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3HUKDSV�UHIOHFWLYH�RI�WKH�FRPSDQ\�VL]H�GHFUHDVH�IURP�ODVW�\HDU¶V�VXUYH\�WDNHUV��WKH�PHDQ�QXPEHU�
RI�SURGXFWV�GHYHORSHG�LQ������ZDV�����FRPSDUHG�ZLWK����LQ�������)ROORZLQJ�VXLW��WKH�PHDQ�
QXPEHU�RI�WKRVH�UHOHDVHG�GHFUHDVHG�IURP����LQ������WR�QLQH�LQ�������7KH�QXPEHU�RI�VXFFHVVIXO�
QHZ�SURGXFW�ODXQFKHV�DOVR�H[SHULHQFHG�FRQWUDFWLRQ��ZLWK�WKH�PHDQ�HTXDWLQJ�WR�ILYH�LQ������
YHUVXV����LQ�������

:KDW�WKH�IXWXUH�KROGV�

/RRNLQJ�DKHDG�WR�������UHVSRQGHQWV�UHPDLQHG�RSWLPLVWLF�DERXW�WKHLU�QHZ�SURGXFW�UHOHDVHV��ZLWK�
PRUH�WKDQ�KDOI�LQGLFDWLQJ�WKDW�WKH\�SODQ�WR�ODXQFK�PRUH�QHZ�SURGXFWV�LQ�WKH�PDUNHW�LQ������
YHUVXV�������

3ODQQLQJ�DQG�DVVHVVPHQWV�DOVR�ZLOO�EH�VWDSOHV�ZLWK�VXUYH\�WDNHUV��DV����SHUFHQW�VDLG�WKH\�KDYH�D�
GHILQ�LWLYH�QHZ�SURGXFW�GHYHORSPHQW�SODQ��3RVW�ODXQFK�DVVHVVPHQW�ZDV�HYHQ�KLJKHU��ZLWK����
SHUFHQW�KDYLQJ�WKDW�LQ�SODFH��7KLV�LV�DQ�LQFUHDVH�IURP�ODVW�\HDU¶V�UHVXOWV�LQ�ZKLFK����SHUFHQW�
LQGLFDWHG�WKH\�KDG�D�GHILQLWLYH�QHZ�SURGXFW�GHYHORSPHQW�SODQ��DQG����SHUFHQW�UHSRUWHG�KDYLQJ�D�
SRVW�ODXQFK�DVVHVVPHQW��

7RWDO�FRVW�WR�QHZ�SURGXFW�GHYHORSPHQW�DOVR�H[SHULHQFHG�VRPH�IOXFWXDWLRQV�EHWZHHQ�WKH�WZR�
VXUYH\V��7KLV�\HDU¶V�KDG�D�PHDQ�DQG�PHGLDQ�RI����������DQG����������UHVSHFWLYHO\��/DVW�\HDU¶V�
UHVSRQGHQWV�KDG�D�PHDQ�RI����������DQG�D�PHGLDQ�RI����������

+RZHYHU��ZKHQ�LW�FDPH�WR�5	'�EXGJHW�FRPSDULVRQV��WKH�QXPEHUV�ZHUH�IDLUO\�VLPLODU��ZLWK����
SHUFHQW�OLVWLQJ�DQ�LQFUHDVH�LQ�WKHLU�EXGJHW�YHUVXV����SHUFHQW�ODVW�\HDU��

%HYHUDJH�,QGXVWU\¶V�1HZ�3URGXFW�'HYHORSPHQW�2XWORRN�VXUYH\�ZDV�FRQGXFWHG�E\�%13�0HGLD¶V�
0DUNHW�5HVHDUFK�'LYLVLRQ��7KH�RQOLQH�VXUYH\�ZDV�FRQGXFWHG�EHWZHHQ�6HSW�����DQG�2FW������
������DQG�LQFOXGHG�D�V\VWHPDWLF�UDQGRP�VDPSOH�RI�WKH�GRPHVWLF�FLUFXODWLRQ�RI�%HYHUDJH�,QGXVWU\�
DQG�LWV�VLVWHU�SXEOLFDWLRQV�'DLU\�)RRGV�DQG�3UHSDUHG�)RRGV�

2I�WKH�UHVSRQGHQWV�����SHUFHQW�SURFHVV�MXLFH�DQG�MXLFH�GULQNV�����SHUFHQW�SURFHVV�FRIIHH�DQG�WHD��
���SHUFHQW�SURFHVV�GDLU\�EDVHG�GULQNV�����SHUFHQW�SURFHVV�VSRUWV�GULQNV�����SHUFHQW�SURFHVV�
ZDWHU�����SHUFHQW�SURFHVV�HQHUJ\�GULQNV�����SHUFHQW�SURFHVV�VSLULWV�����SHUFHQW�SURFHVV�
FDUERQDWHG�VRIW�GULQNV�����SHUFHQW�SURFHVV�ZLQH��DQG���SHUFHQW�SURFHVV�EHHU��

7KLUW\�RQH�SHUFHQW�RI�UHVSRQGHQWV�ZHUH�IURP�FRPSDQLHV�ZLWK�OHVV�WKDQ�����PLOOLRQ�LQ�DQQXDO�
UHYHQXH��$QRWKHU����SHUFHQW�RI�UHVSRQGHQWV�ZHUH�IURP�FRPSDQLHV�ZLWK�UHYHQXH�EHWZHHQ�����
PLOOLRQ�DQG�����PLOOLRQ��$�WRWDO�RI���SHUFHQW�ZHUH�IURP�FRPSDQLHV�LQ�WKH�PLG�VL]H�UDQJH�RI�����
PLOOLRQ�WR�OHVV�WKDQ������PLOOLRQ��7KLUWHHQ�SHUFHQW�ZHUH�IURP�FRPSDQLHV�ZLWK�UHYHQXH�EHWZHHQ�
�����PLOOLRQ�WR�OHVV�WKDQ������PLOOLRQ��,Q�WKH������PLOOLRQ�WR�OHVV�WKDQ����ELOOLRQ�UDQJH�ZHUH���
SHUFHQW�RI�UHVSRQGHQWV��5HSUHVHQWLQJ�WKH�ODUJH�VL]H�UDQJH�RI�PRUH�WKDQ����ELOOLRQ�LQ�FRPSDQ\�
UHYHQXH�ZHUH���SHUFHQW�RI�UHVSRQGHQWV��
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0DOHV�DFFRXQWHG�IRU����SHUFHQW�RI�WKH�UHVSRQGHQWV��DQG�WKH�DYHUDJH�DJH�HTXDWHG�WR�����)RU�
LQGXVWU\�H[SHULHQFH�����SHUFHQW�LQGLFDWHG�RQH�WR�WKUHH�\HDUV�����SHUFHQW�UHSRUWHG�IRXU�WR����\HDUV��
���SHUFHQW�VDLG�������\HDUV�����SHUFHQW�OLVWHG�������\HDUV��DQG���SHUFHQW�KDG�������\HDUV�RI�
H[SHULHQFH��

5HJLRQDOO\�����SHUFHQW�VDLG�WKH\�FXUUHQWO\�OLYH�LQ�WKH�6RXWK�����SHUFHQW�LQGLFDWHG�WKH�1RUWKHDVW��
���SHUFHQW�OLVWHG�WKH�0LGZHVW��DQG����SHUFHQW�UHSRUWHG�OLYLQJ�LQ�WKH�:HVWHUQ�SRUWLRQ�RI�WKH�
8QLWHG�6WDWHV���

.���1LHOVHQ�LGHQWLILHV�FRQVXPHU�KHDOWK�FRQFHUQV

$%$��EUDQG�RZQHUV�SURDFWLYH�LQ�RIIHULQJ�VROXWLRQV�
%\�-HVVLFD�-DFREVHQ�

)HEUXDU\����������

$VLGH�IURP�WKH�9DOHQWLQH¶V�'D\�FDQG\�DQG�WUHDWV�RQ�WKH�VWRUH�VKHOYHV��WKH�ILUVW�TXDUWHU�RI�D�QHZ�
\HDU�WHQGV�WR�EH�ILOOHG�ZLWK�GLHW��DQG�H[HUFLVH�UHODWHG�SURGXFWV�WR�DSSHDO�WR�WKRVH�FRQVXPHUV�ZKR�
UHVROYHG�WR�ORVH�ZHLJKW�RU�HDW�KHDOWKLHU�LQ�WKH�QHZ�\HDU��

)RU�P\VHOI��P\�UHVROXWLRQ�WR�ORVH�ZHLJKW�ZLOO�OLNHO\�FRPH�DURXQG�PLG��WR�ODWH�VXPPHU�ZKHQ�,�JHW�
WKH�2.�IURP�WKH�GRFWRU�WR�ORVH�P\�EDE\�ZHLJKW��+RZHYHU��PDQ\�RWKHU�FRQVXPHUV�KDYH�
H[SUHVVHG�WKH�QHHG�WR�DGGUHVV�WKHLU�KHDOWK�DQG�ZHLJKW�LVVXHV��ZKLFK�FRXOG�EHFRPH�DQ�RSSRUWXQLW\�
IRU�IRRG�DQG�EHYHUDJH�PDQXIDFWXUHUV��

$FFRUGLQJ�WR�1LHOVHQ¶V�*OREDO�+HDOWK�	�:HOOQHVV�6XUYH\��QHDUO\�KDOI�����SHUFHQW��RI�WKH�JOREDO�
UHVSRQGHQWV�FRQVLGHU�WKHPVHOYHV�RYHUZHLJKW��&LWLQJ�WKH������*OREDO�%XUGHQ�RI�'LVHDVH�6WXG\��
WKH�1HZ�<RUN�EDVHG�PDUNHW�UHVHDUFK�ILUP�VD\V�WKDW�DQ�HVWLPDWHG�����ELOOLRQ�SHRSOH��RU�QHDUO\����
SHUFHQW�RI�WKH�JOREDO�SRSXODWLRQ��DUH�RYHUZHLJKW�RU�REHVH��+RZHYHU��1LHOVHQ¶V�VWXG\�VKRZV�WKDW�
FRQVXPHUV�DUH�ZLOOLQJ�WR�WDNH�FKDUJH�RI�WKHLU�KHDOWK�DQG�DUH�ZLOOLQJ�WR�SD\�D�SUHPLXP�WR�GR�VR��

%HFDXVH�RI�WKH�YDVW�QXPEHU�RI�FRQVXPHUV�ZKR�DUH�FRQFHUQHG�DERXW�REHVLW\�DQG�RWKHU�KHDOWK�
UHODWHG�LVVXHV��1LHOVHQ�VXJJHVWV�WKDW�EUDQG�RZQHUV�VKRXOG�EHWWHU�DOLJQ�WKHLU�RIIHULQJV�ZLWK�WKHVH�
FRQVXPHU�QHHG�VWDWHV�LQ�RUGHU�WR�VHH�JURZWK�EHQHILWV��

³7KHUH�LV�D�WUHPHQGRXV�RSSRUWXQLW\�IRU�IRRG�PDQXIDFWXUHUV�DQG�UHWDLOHUV�WR�OHDG�D�KHDOWK\�
PRYHPHQW�E\�SURYLGLQJ�WKH�SURGXFWV�DQG�VHUYLFHV�WKDW�FRQVXPHUV�ZDQW�DQG�QHHG�´�VDLG�6XVDQ�
'XQQ��H[HFXWLYH�YLFH�SUHVLGHQW�RI�JOREDO�SURIHVVLRQDO�VHUYLFHV�ZLWK�1LHOVHQ��LQ�D�VWDWHPHQW��
³:KLOH�GLHW�IDGV�FRPH�DQG�JR�RYHU�WLPH��LQQRYDWLYH��EDFN�WR�EDVLFV�IRRGV�WKDW�WDVWH�JRRG��DUH�
HDV\�WR�SUHSDUH��DQG�SURYLGH�KHDOWKIXO�EHQHILWV�ZLOO�KDYH�VWD\LQJ�SRZHU��7KH�ILUVW�VWHS�LV�NQRZLQJ�
ZKHUH�WR�SXW�\RXU�SURGXFW�GHYHORSPHQW�HIIRUWV�´�

,Q�WKH�EHYHUDJH�VSDFH��ZH�DOUHDG\�DUH�VHHLQJ�EUDQGV�DQG�DVVRFLDWLRQV�DGGUHVVLQJ�WKLV�WUHQG��7KLV�
PRQWK¶V�6SHFLDO�5HSRUW�DUWLFOH�RQ�KHDOWK�DQG�ZHOOQHVV��SDJH�����GHWDLOV�KRZ�OHDGLQJ�DGYRFDF\�
JURXSV�LQFOXGLQJ�WKH�$PHULFDQ�%HYHUDJH�$VVRFLDWLRQ�DQG�EUDQG�RZQHUV�VXFK�DV�7KH�&RFD�&ROD�
&R���3HSVL&R�,QF��DQG�'U�3HSSHU�6QDSSOH�*URXS��'36��KDYH�SOHGJHG�WR�UHGXFH�WKH�QXPEHU�RI�
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FDORULHV�WKDW�HDFK�$PHULFDQ�FRQVXPHV�RQ�D�QDWLRQDO�OHYHO�E\�
���SHUFHQW�E\�������

%H\RQG�WKLV�SOHGJH�IURP�QRQ�DOFRKRO�LQGXVWU\�OHDGHUV��WKH�EHYHUDJH�PDUNHWSODFH�LV�VHHLQJ�PRUH�
ORZ�FDORULH�EUDQGV�ILQG�D�KRPH�ZLWK�FRQVXPHUV�DV�WKHLU�SURGXFWV�H[SDQG�GLVWULEXWLRQ��,Q�WKLV�
PRQWK¶V�FRYHU�VWRU\�RQ�%DL�%UDQGV�//&��SDJH������&KLHI�([HFXWLYH�2IILFHU�%HQ�:HLVV�GHWDLOV�
KRZ�WKH�FRPSDQ\¶V�QDWLRQDO�GLVWULEXWLRQ�DJUHHPHQW�ZLWK�'36�KDV�DOORZHG�WKH�HQKDQFHG�ZDWHU�
EUDQG�WR�VKDUH�LWV�%DL��DQG�QHZHVW�LQQRYDWLRQ��%DL�%XEEOHV��ZLWK�D�EURDGHU�DXGLHQFH�WKDW�ZDV�
ORRNLQJ�IRU�D�KHDOWK\�EHYHUDJH�VROXWLRQ��

$V�VRPH�FRQVXPHUV�VHDUFK�IRU�VROXWLRQV�WR�WKHLU�KHDOWK�DQG�ZHOOQHVV�QHHGV��LW¶V�JUHDW�WR�VHH�VR�
PDQ\�LQ�WKH�EHYHUDJH�VSDFH�EHLQJ�SURDFWLYH�LQ�GHOLYHULQJ�SURGXFWV�WKDW�DGGUHVV�WKHP���

KWWS���ZZZ�EHYLQGXVWU\�FRP�DUWLFOHV�������QLHOVHQ�LGHQWLILHV�FRQVXPHU�KHDOWK�FRQFHUQV

/��2WKHU�ZD\V�WR�ERWWOH�RXU�EHYHUDJH���19(�SHUKDSV"��

KWWS���ZZZ�EHYLQGXVWU\�FRP�YLGHRV"EFWLG ������������

0��=LFR�WR�VHQG�IDQ�WR�6RFKL������:LQWHU�2O\PSLF�*DPHV�

:LQQHU�ZLOO�PHHW�JROG�PHGDO�VNLHU�-XOLD�0DQFXVR�
1RYHPEHU���������

(O�6HJXQGR��&DOLI��EDVHG�=LFR�%HYHUDJHV�//&¶V�VDPH�QDPHG�FRFRQXW�ZDWHU�EUDQG�DQQRXQFHG�D�
VZHHSVWDNHV�WKURXJK�ZKLFK�IDQV�FDQ�HQWHU�WR�ZLQ�D�WULS�IRU�WKHP�DQG�D�IULHQG�WR�DWWHQG�WKH�6RFKL�
�����:LQWHU�2O\PSLF�*DPHV�DQG�PHHW������2O\PSLF�FKDPSLRQ�-XOLD�0DQFXVR��

7KH�ZLQQHU�ZLOO�UHFHLYH�URXQG�WULS�WLFNHWV�WR�5XVVLD��D�IRXU�QLJKW�VWD\�LQ�D�KRWHO�RYHUORRNLQJ�WKH�
%ODFN�6HD��DQG�WLFNHWV�WR�VRPH�RI�WKH�PRVW�SRSXODU�2O\PSLF�HYHQWV�LQFOXGLQJ�VQRZERDUGLQJ��
VSHHGVNDWLQJ�DQG�DOSLQH�VNLLQJ��7KH�VZHHSVWDNHV�UXQV�WKURXJK�1RY������DQG�IDQV�FDQ�HQWHU�DW�
]LFR�FRP�VRFKL������

0DQFXVR��ZKR�ZLOO�FRPSHWH�LQ�DOSLQH�VNLLQJ�DW�WKH�:LQWHU�2O\PSLFV��ZLOO�UHSUHVHQW�=LFR�DV�D�
EUDQG�DPEDVVDGRU��

³=LFR�KDV�DOUHDG\�EHHQ�DQ�DPD]LQJ�SDUWQHU�K\GUDWLQJ�PH�RQ�DQG�RII�WKH�VORSHV���0DQFXVR�VDLG�LQ�
D�VWDWHPHQW���1RZ��WKH\
UH�JLYLQJ�WZR�ZLQQHUV�D�FKDQFH�WR�FRPH�WR�6RFKL��+RZ�FRRO�LV�WKDW"��

&KLHI�([HFXWLYH�2IILFHU�DQG�)RXQGHU�RI�=LFR�%HYHUDJHV�//&�0DUN�5DPSROOD�DGGHG�LQ�D�
VWDWHPHQW��³=LFR�KDV�DOZD\V�VXSSRUWHG�DWKOHWHV�DW�HYHU\�OHYHO�E\�SURYLGLQJ�WKHP�ZLWK�WKH�
QDWXUDOO\�UHSOHQLVKLQJ�SRZHUV�RI�FRFRQXW�ZDWHU��:H
UH�KRQRUHG�WR�EH�SDUW�RI�WKH�ZRUOG
V�PRVW�
SUHVWLJLRXV�VSRUWLQJ�HYHQW�DQG�WR�EH�K\GUDWLQJ�WKH�WRS�DWKOHWHV�LQ�WKH�ZRUOG�´�
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%DL�KDV�EHHQ�GLVUXSWLQJ�WKH�PDUNHWSODFH�VLQFH�$XJXVW������ZKHQ�LW�ODXQFKHG�LWV�%DL�DQG�%DL��
EHYHUDJH�OLQHV��6LQFH�WKHQ��WKH�FRPSDQ\�KDV�VHHQ�LWV�HQKDQFHG�ZDWHU�EUDQG�SRVW�VWURQJ�\HDU�
RYHU�\HDU�VDOHV�QXPEHUV��H[SDQGHG�LWV�SURGXFW�OLQHXSV��DQG�WDNHQ�LWV�GLVWULEXWLRQ�WR�D�QDWLRQDO�
OHYHO��

'HOLYHULQJ�VROXWLRQV�

(PSKDVL]LQJ�WKH�ZLGHVSUHDG�FRQFHUQV�UHODWHG�WR�REHVLW\��GLDEHWHV�DQG�DUWLILFLDO�LQJUHGLHQWV��
:HLVV�QRWHV�WKDW�WKH�LGHDWLRQ�EHKLQG�%DL�ZDV�WR�RIIHU�D�KHDOWK\�VROXWLRQ�WR�WKHVH�SUREOHPV��

³)RU�XV��KHDOWK�DQG�ZHOOQHVV�LV�DERXW�GHOLYHULQJ�D�WUXO\�IODYRUIXO�H[SHULHQFH�EXW�GRLQJ�LW�LQ�D�YHU\�
UHVSRQVLEOH�ZD\�ZLWK�LQJUHGLHQWV�WKDW�DUH�SXUH�DQG�QRW�DUWLILFLDO��GHOLYHULQJ�DQWLR[LGDQWV�DV�D�
IXQFWLRQDOLW\��DQG�GRLQJ�ZLWKRXW�WKH�XVH�RI�FDORULHV�DQG�VXJDU�´�KH�VD\V��³,�WKLQN�ZH¶UH�GRLQJ�RXU�
SDUW�WR�DGGUHVV�DQ�HSLGHPLF��7KH�LQGXVWU\�RYHUDOO�LV�ORRNLQJ�IRU�WKDW�VROXWLRQ�´�

:LWK���FDORULHV�LQ�HDFK�VHUYLQJ��%DL��IHDWXUHV�D�VZHHWHQHU�EOHQG�RI�ZKDW�:HLVV�FDOOV�³VPDUW�
VZHHWHQHUV�´�QDPHO\�RUJDQLF�VWHYLD�DQG�HU\WKULWRO��EXW�DOVR�RIIHUV�IUHVK�IUXLW�IODYRU�WKDW�LV�LQIXVHG�
ZLWK�DQWLR[LGDQW�ULFK�FRIIHH�IUXLW��

&RIIHH�IUXLW��WKH�IUXLW�WKDW�JURZV�RQ�WKH�FRIIHH�SODQW�DQG�FRQWDLQV�WKH�FRIIHH�EHDQ��LV�DQ�DWWULEXWH�
WKDW�KHOSV�%DL��GHOLYHU�RQ�LWV�KHDOWK�DQG�ZHOOQHVV�SURPLVHV��7KH�DOO�QDWXUDO�LQJUHGLHQW�KDG�QRW�
EHHQ�ZLGHO\�XVHG�LQ�EHYHUDJHV�XQWLO�UHFHQWO\��DQG�WKH�FRIIHH�IUXLW�WKDW�%DL�XVHV�LV�ULFK�LQ�
DQWLR[LGDQWV��:HLVV�QRWHV��

8QWLO�UHFHQWO\��WKLV�IUXLW�FRPPRQO\�ZDV�GLVFDUGHG�GXULQJ�WKH�FRIIHH�IDUPLQJ�SURFHVV��KH�DGGV��
8QGHUVWDQGLQJ�WKH�DQWLR[LGDQW�SRZHU�ZLWKLQ�WKH�IUXLW��%DL�VDZ�DQ�RSSRUWXQLW\�WR�KDUQHVV�WKLV�LQWR�
DQ�HGLEOH�FRPPRGLW\��

³3HUVRQDO�KHDOWK�EHQHILWV�DUH�RQO\�SDUW�RI�WKH�PLVVLRQ�´�:HLVV�VD\V��³(OLPLQDWLQJ�ZDVWH�ZKHUHYHU�
SRVVLEOH�LV�WKH�GXW\�RI�HYHU\�SHUVRQ�RQ�WKLV�SODQHW��DV�LV�KHOSLQJ�\RXU�QHLJKERUV�DFKLHYH�D�EHWWHU�
OLIH��:KHQ�WUDGLWLRQDO�²�ZDVWHIXO�²�FRIIHH�KDUYHVWLQJ�PHWKRGV�DUH�XVHG��WKH�GLVFDUGHG�IUXLW�
HQGV�XS�LQ�ZDWHUZD\V�E\�WKH�FRIIHH�SODQWDWLRQ��0DVVLYH�DPRXQWV�RI�URWWLQJ�FRIIHH�IUXLW�SROOXWH�
VXUURXQGLQJ�VWUHDPV�ZLWK�D�EXLOGXS�RI�RFKUDWR[LQV��DIODWR[LQV�DQG�FDIIHLQH��%\�WXUQLQJ�WKLV�
FRPSRVWHG�PDWHULDO�LQWR�D�FRQVXPDEOH�SURGXFW��%DL�LV�NHHSLQJ�WKH�ZDWHUZD\V�FOHDQ�DQG�WKH�
HFRV\VWHP�LQ�EDODQFH��JHQHUDWLQJ�D�QHZ�UHYHQXH�VWUHDP�IRU�ORFDO�IDUPHUV��DQG�EOD]LQJ�WKH�WUDLO�IRU�
D�KHDOWKLHU�HQYLURQPHQW�´�

,Q�ILQGLQJ�ZKDW�:HLVV�FDOOV�LWV�³KRO\�JUDLO´�ZLWK�%DL���WKH�FRPSDQ\�DOVR�PDGH�D�VWUDWHJLF�
GHFLVLRQ�LQ������ZKHQ�LW�GLVFRQWLQXHG�SURGXFWLRQ�RI�LWV�PLG�FDORULH�SURGXFW��%DL��$OWKRXJK�WKH�
PLG�FDORULH�SURGXFW�FRQWDLQHG�VRPH�RI�WKH�FRPSDQ\¶V�VWURQJHVW�SHUIRUPLQJ�IODYRUV��:HLVV�
GHFLGHG�WR�GLVFRQWLQXH�WKH�OLQH�LQ�RUGHU�WR�DYRLG�FRQVXPHU�FRQIXVLRQ��³,W�ZDV�UHDOO\�DQ�LQWHQW�WR�
QRW�FRQIXVH�RXU�FRQVXPHU��DQG�LW�ZDV�D�EHOLHI�WKDW�ZKDW�ZH�KDG�DW�WKDW�WLPH�>LQ�%DL�@�ZDV�
EHFRPLQJ�D�ELJJHU�SDUW�RI�RXU�SRUWIROLR�´�KH�VD\V��
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(YHQ�WKRXJK�LW�ZDV�D�GLIILFXOW�GHFLVLRQ�WR�GLVFRQWLQXH�WKH�PLG�FDORULH�RIIHULQJ��WKH�FRPSDQ\�KDV�
QRW�ORRNHG�EDFN�DQG�KDV�SRVWHG�DSSUR[LPDWHO\�����SHUFHQW�JURZWK�HDFK�\HDU�GDWLQJ�EDFN�WR�
������:HLVV�VD\V��

7KH�%DL��OLQHXS�QRZ�IHDWXUHV����6.8V��%UDVLOLD�%OXHEHUU\��0DODZL�0DQJR��,SDQHPD�
3RPHJUDQDWH��0RORNDL�&RFRQXW��&RVWD�5LFD�&OHPHQWLQH��7DQ]DQLD�/HPRQDGH�7HD��6XPDWUD�
'UDJRQIUXLW��&RQJR�3HDU��3DQDPD�3HDFK�DQG�/LPX�/HPRQ��0RORNDL�&RFRQXW�DQG�%UDVLOLD�
%OXHEHUU\�DUH�WKH�EUDQG¶V�7RS���SHUIRUPHUV��IROORZHG�E\�7DQ]DQLD�/HPRQDGH�7HD��ZKLFK�KDV�D�
PRUH�OLPLWHG�GLVWULEXWLRQ�PRGHO�WKDQ�WKH�RWKHU�6.8V��:HLVV�QRWHV��+RZHYHU��WKH�WRS�SHUIRUPHUV�
DUH�QRW�UXQDZD\�OHDGHUV��DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH����6.8V�LV�LQ�WKH�VLQJOH�GLJLWV��

³:KHQ�\RX�KDYH�D�SRUWIROLR�RI����GULQNV�WKDW�KDV�VLQJOH�GLJLW�YDULDQFH��WKDW�VD\V�VRPHWKLQJ�´�
:HLVV�DGGV��³2XU�VKRSSHU�VKRSV�DFURVV�WKH�OLQHXS�´�

$OWKRXJK�:HLVV�EHOLHYHV�%DL��RIIHUV�WKH�SHUIHFW�EDODQFH�EHWZHHQ�ORZ�FDORULHV��IXOO�IODYRU�DQG�
DOO�QDWXUDO�LQJUHGLHQWV�LQ�WKH�VWLOO�EHYHUDJH�PDUNHW��WKH�FRPSDQ\�WRRN�WKRVH�VDPH�SULQFLSOHV�DQG�
DSSOLHG�WKHP�WR�WKH�VSDUNOLQJ�EHYHUDJH�VHJPHQW��

,Q�ODWH�������WKH�FRPSDQ\�SXW�DQ�HIIHUYHVFHQW�VSLQ�RQ�LWV�%DL��EHYHUDJHV�ZLWK�LWV�QHZ�%DL�
%XEEOHV�OLQH��2ULJLQDOO\�DYDLODEOH�LQ�WKH�1HZ�<RUN�&LW\�PHWURSROLWDQ�DUHD��%DL�%XEEOHV�EOHQGV�
DQWLR[LGDQWV�IURP�FRIIHH�IUXLW�ZLWK�H[RWLF�IUXLW�IODYRUV�DQG�QDWXUDO�VZHHWHQHUV�DQG�FRQWDLQV���
FDORULHV�DQG���JUDP�RI�VXJDU�LQ�HDFK������RXQFH�FDQ��:LWK�QDWLRQZLGH�GLVWULEXWLRQ�SODQQHG�IRU�
HDUO\�������WKH�QHZ�OLQHXS�LV�VHW�WR�FRQVLVW�RI�VHYHQ�IODYRUV�²�%ROLYLD�%ODFN�&KHUU\��3HUX�
3LQHDSSOH��*LPEL�3LQN�*UDSHIUXLW��:DLNLNL�&RFRQXW��-DPDLFD�%ORRG�2UDQJH��,QGRQHVLD�1DVKL�
3HDU�DQG�*XDWHPDOD�*XDYD�²�HDFK�RI�ZKLFK�SD\V�KRPDJH�WR�SRSXODU�FRIIHH�JURZLQJ�UHJLRQV��

:HLVV�QRWHV�WKDW�WKH�LQVSLUDWLRQ�IRU�ODXQFKLQJ�%DL�%XEEOHV�VWHPPHG�IURP�KLV�WLPH�H[SORULQJ�WKH�
PDUNHW�DQG�ORRNLQJ�DW�ZKDW�FRQVXPHU�QHHG�VWDWHV�QHHGHG�DGGUHVVLQJ��³,�VSHQG�D�ORW�RI�WLPH�LQ�WKH�
PDUNHW��DQG�,�WHQG�WR�WKLQN�OLNH�D�FRQVXPHU�´�KH�VD\V��³,�MXVW�VDZ�D�PDUNHWSODFH�WKDW�ZDV�PRYLQJ�
DZD\�IURP�DUWLILFLDO�LQJUHGLHQWV��DQG�,�NQHZ�WKDW�ZH�ZHUH�DGGUHVVLQJ�WKDW�PDUNHW�ZLWK�%DL���EXW�,�
GLGQ¶W�VHH�WKDW�VROXWLRQ�RXW�WKHUH�LQ�FDUERQDWHG�´�

$GGLQJ�WKDW�WKH�FRPSDQ\�LV�ILOOHG�ZLWK�LQQRYDWRUV�DQG�GLVUXSWRUV�WR�WKH�PDUNHWSODFH��:HLVV�
H[SODLQV�WKDW�WKH�LGHD�WR�VKHOI�SURFHVV�IRU�%DL�%XEEOHV�WRRN�RQO\�WKUHH�PRQWKV��³:KHQ�ZH�IRFXV�
RQ�ZKDW�ZH�ZDQW�WR�GR��DQG�LW¶V�WKH�ULJKW�WLPH�WR�GR�LW��ZH�FDQ�JHW�LW�GRQH�SUHWW\�TXLFNO\�´�KH�VD\V��

$OWKRXJK�LW�VWLOO�LV�WRR�HDUO\�WR�FDOO�RXW�DQ\�YDULHW\�OHDGHUV�IRU�WKH�VSDUNOLQJ�OLQH��:HLVV�VD\V�
EHFDXVH�RI�LWV�SODQQHG�QDWLRQDO�ODXQFK�WKURXJK�LWV�GLVWULEXWLRQ�QHWZRUN�DQG�DQ�DJUHHPHQW�ZLWK�
QDWLRQDO�UHWDLOHUV�LQFOXGLQJ�7DUJHW�&RUS���0LQQHDSROLV��WKH�FRPSDQ\�LV�DQWLFLSDWLQJ�%DL�%XEEOHV�
WR�EH�D�����PLOOLRQ�EXVLQHVV�LQ�LWV�ILUVW�\HDU��

:LWK����WRWDO�6.8V�EHWZHHQ�LWV�WZR�OLQHV��:HLVV�DGGV�WKDW�WKH�FRPSDQ\�VWLOO�LV�QR�VWUDQJHU�WR�
IODYRU�LQQRYDWLRQV��$OWKRXJK�KH�FDQ¶W�VKDUH�DQ\�VSHFLILFV��:HLVV�QRWHV�WKDW�WKH�FRPSDQ\�DOZD\V�
LV�GHYHORSLQJ�QHZ�IODYRUV�DQG�QHZ�LQQRYDWLRQV��
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1DWLRQDO�QHZV�

7KH�DQQRXQFHPHQW�RI�%DL�%XEEOHV�ZDVQ¶W�WKH�RQO\�ELJ�QHZV�%DL�ZDV�DEOH�WR�VKDUH�LQ�������7KH�
FRPSDQ\�DOVR�VLJQHG�D�GLVWULEXWLRQ�DJUHHPHQW�ZLWK�3ODQR��7H[DV�EDVHG�'U�3HSSHU�6QDSSOH�
*URXS��'36���7KH�FRPSDQLHV�KDG�SUHYLRXVO\�ZRUNHG�WRJHWKHU�LQ�WKH�WZR�\HDUV�SULRU�WR�WKH�
DJUHHPHQW��EXW�WKH�QHZ�DJUHHPHQW�DOORZHG�%DL�%UDQGV�WR�IXUWKHU�FDSLWDOL]H�RQ�'36¶�GLUHFW�WR�
VWRUH�DQG�ZDUHKRXVH�GHOLYHU\�FDSDELOLWLHV�RQ�D�QDWLRQDO�OHYHO��1HZ�UHWDLOHUV�WKDW�ZHUH�DGGHG�
IROORZLQJ�WKH�DJUHHPHQW�LQFOXGHG�.URJHU��7DUJHW��6DP¶V�&OXE��:DOPDUW��3XEOL[��6WRS�	�6KRS��
'XDQH�5HDGH�DQG�6DIHZD\��SOXV�PRUH�WKDQ�����DGGLWLRQDO�&RVWFR�VWRUHV�WKURXJKRXW�WKH�FRXQWU\��

³:H�KDYH�WHVWHG�WKH�%DL�EUDQG�LQ�VHOHFW�PDUNHWV�ZLWK�JUHDW�VXFFHVV�RYHU�WKH�ODVW�VHYHUDO�
TXDUWHUV�´�VDLG�-HII�&RQUDG��YLFH�SUHVLGHQW�RI�PDUNHW�GHYHORSPHQW�IRU�'36��LQ�D�VWDWHPHQW�DW�WKH�
WLPH�RI�LWV�DQQRXQFHPHQW��³7KHUH�LV�QR�TXHVWLRQ�WKDW�%DL�ILWV�H[FHHGLQJO\�ZHOO�ZLWK�RXU�SRUWIROLR�
RI�OHDGLQJ�EUDQGV��DQG�ZH�H[SHFW�WKLV�QHZ�FKRLFH�WR�EH�YHU\�ZHOO�UHFHLYHG�E\�FRQVXPHUV�IURP�
FRDVW�WR�FRDVW�´�

:HLVV�QRWHV�WKDW�WKH�GHDO�VLJQHG�ZLWK�'36�ZDV�ILQDOL]HG�LQ�ODWH�-DQXDU\�HDUO\�)HEUXDU\�RI�������
ZKLFK�UHVXOWHG�LQ�%DL�%UDQGV�PLVVLQJ�RXW�RQ�WKH������SODQQLQJ�PHHWLQJV��+RZHYHU��WKDW�DVSHFW�
GLGQ¶W�KDPSHU�WKH�H[SDQGHG�UHODWLRQVKLS�ZLWK�WKH�FRPSDQLHV��

³:H�VWLOO�KDG�WKLV�DPD]LQJ�\HDU�RI�JURZWK��VWLOO�YHU\�GLVFLSOLQHG�´�:HLVV�VD\V��³,W�ZDV�KLJKOLJKWHG�
E\�RXU�HPHUJLQJ�UHODWLRQVKLS�DW�WKH�WLPH�ZLWK�7DUJHW��ZKLFK�ZDV�WKH�ILUVW�QDWLRQDO�UHWDLOHU�WR�
UHDOO\�JR�DJJUHVVLYH�ZLWK�WKH�EUDQG��7KH\¶UH�FRPLQJ�RII�D�JUHDW�\HDU�ZLWK�%DL��DQG�ZH�VWDUWHG�
�����LQ�D�YHU\�DJJUHVVLYH�ZD\�ZLWK�WKHP�DV�ZHOO��%XW�WKLV�LV�ZKHUH�ZH¶UH�WDNLQJ�DOO�RI�RXU�
OHDUQLQJV��ZH¶UH�LQ�WUXH�VFDOH�XS�PRGH��DQG�ZH¶UH�JRLQJ�WR�EXLOG�RXW�RXU�>DOO�FRPPRGLW\�YROXPH@�
�$&9��DFURVV�DOO�FKDQQHOV��,W¶V�DQ�H[FLWLQJ�\HDU�IRU�%DL�´�

+H�DGGV�WKDW�WR�EH�DEOH�WR�KDYH�IXOO�QDWLRQDO�GLVWULEXWLRQ�LV�HYHU\�EHYHUDJH�FRPSDQ\¶V�JRDO��DQG�
WR�KDYH�WKDW�E\�\HDU�ILYH�LV�D�IHDW�KH�LV�YHU\�SURXG�RI��³1RW�PDQ\�EUDQGV�FDQ�VD\�WKDW�´�:HLVV�
VD\V��³,¶P�YHU\�SURXG�RI�WKH�SDFH�DW�ZKLFK�ZH�GLG�WKDW�QRZ�WKDW�LW¶V�XS�DQG�UXQQLQJ��'36�ZLOO�
FRYHU�FORVH�WR����SHUFHQW�RI�WKH�FRXQWU\��VR�WKHUH�DUH�VWLOO�GLVWULEXWRUV�WKDW�ZH�KDYH�HQJDJHG�WR�
SURYLGH�IXOO�QDWLRQDO�GLVWULEXWLRQ��

³:KHQ�\RX�DUH�ORRNLQJ�WR�DFWLYDWH�FKDLQV��\RX¶UH�JRLQJ�WR�QHHG�WR�SURYH�WR�WKDW�FKDLQ�WKDW�\RX�
KDYH�WKH�DELOLW\�WR�JHW�WR�HYHU\�RQH�RI�WKHLU�VWRUHV�´�KH�FRQWLQXHV��³,I�\RX�FDQ¶W�GR�WKDW��\RX¶UH�QRW�
JRLQJ�WR�JHW�PXFK�VXSSRUW�IURP�WKDW�FKDLQ��7R�EH�DEOH�WR�FKHFN�WKDW�ER[�DQG�VD\��µ<HV��ZH�KDYH�D�
URXWH�WR�PDUNHW�>DQG@�ZH�FDQ�GHOLYHU�WR�HYHU\�RQH�RI�\RXU�ORFDWLRQV��ZKHWKHU�\RX¶UH�6DP¶V�&OXE��
&RVWFR��7DUJHW�>RU@�ZKRPHYHU�¶�LV�FULWLFDO�´�

%HFDXVH�'36�GRHV�QRW�FRYHU�DOO�UHJLRQV�DFURVV�WKH�8QLWHG�6WDWHV��%DL�DOVR�KDV�DJUHHPHQWV�ZLWK�
PDQ\�RWKHU�GLVWULEXWLRQ�QHWZRUNV�LQFOXGLQJ�+HQVOH\�%HYHUDJH�&R��IRU�$UL]RQD��-RKQ�/HQRUH�	�
&R��IRU�WKH�6DQ�'LHJR�PDUNHW��3RODU�%HYHUDJHV�IRU�WKH�1HZ�(QJODQG�DUHD��7KH�+RQLFNPDQ�
*URXS�LQ�WKH�PLG�$WODQWLF��DQG�$GPLUDO�%HYHUDJH�&RUS��IRU�WKH�PRXQWDLQ�UHJLRQV��

7KURXJK�WKLV�H[SDQGHG�GLVWULEXWLRQ�QHWZRUN��%DL�KDV�OHDUQHG�WKDW�WKH�NH\�WR�UHDFKLQJ�WKLV�VXFFHVV�
LV�DOO�DERXW�ZLQQLQJ�DW�UHWDLO��
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³,W¶V�DOO�DERXW�GHYHORSLQJ�D�UHODWLRQVKLS�ZLWK�D�FRQVXPHU�WKDW¶V�VWURQJHU�WKDQ�DQ\�RWKHU�
UHODWLRQVKLS�´�:HLVV�VD\V��³,I�\RX�DQG�\RXU�FRQVXPHU�DUH�DOLJQHG��WKHQ�HYHU\ERG\�HOVH�ZLOO�IDOO�
LQWR�SODFH��ZKHWKHU�LW�LV�WKH�UHWDLOHU�DQG�XOWLPDWHO\�WKH�GLVWULEXWRU�´�

:HLVV�DGGV�WKDW�LQ�WKH�FRPSHWLWLYH�EHYHUDJH�PDUNHW��%DL�LV�DEOH�WR�VWDQG�RXW�EHFDXVH�RI�WKH�
SURPLVHV�LW�GHOLYHUV�RQ�KHDOWK�DQG�ZHOOQHVV��³7KH�EHYHUDJH�FDWHJRU\�LV�H[WUHPHO\�FRPSHWLWLYH�
ZLWK�QHZ�EUDQGV�HPHUJLQJ�DOPRVW�URXWLQHO\�´�KH�VD\V��³+RZHYHU�QR�RQH�KDV�GHOLYHUHG�RQ�
FRQVXPHUV¶�QHHGV�OLNH�%DL��,Q�D�ZRUOG�LQFUHDVLQJO\�VHHNLQJ�KHDOWKLHU�RSWLRQV��%DL�SURYLGHV�
FRQVXPHUV�D�YDULHW\�RI�EHYHUDJH�RSWLRQV�WKDW�QRW�RQO\�KDYH�JUHDW�IODYRU�EXW�>PDNH@�SHRSOH�IHHO�
JRRG�DERXW�GULQNLQJ��%DL¶V�DELOLW\�WR�XQLTXHO\�VDWLVI\�FXVWRPHU¶V�GHVLUHV�LV�UHDIILUPHG�LQ�LWV�
VWURQJ�VDOHV�JURZWK�DFURVV�DOO�UHWDLO�FKDQQHOV��%DL¶V�SHUIRUPDQFH�SDLQWV�D�FRPSHOOLQJ�VWRU\�WKDW�
KDV�HQDEOHG�VROLG�LQFUHDVHV�LQ�GLVWULEXWLRQ�´�

$GGLWLRQDOO\��LI�D�EUDQG�LV�DEOH�WR�EH�GDWD�GULYHQ�DQG�VKRZ�WKURXJK�VDOHV�UHSRUWV�KRZ�LW¶V�
SHUIRUPLQJ�LQ�WKH�PDUNHW��WKH�GLVWULEXWLRQ�ZLOO�IROORZ��:HLVV�H[SODLQV��7KRVH�RQ�SDSHU�QXPEHUV�
ZHUH�FUXFLDO�WR�%DL�%UDQGV�DFKLHYLQJ�LWV�GLVWULEXWLRQ�VXFFHVV��

³:KHQ�\RX�ORRN�DW�WKH�QXPEHUV��\RX¶G�KDYH�WR�EH�IRROLVK�WR�QRW�VWDQG�VWURQJ�EHKLQG�WKH�EUDQG��
DQG�WKDW¶V�ZKDW¶V�KDSSHQLQJ�´�KH�VD\V��³7KH�UHWDLOHUV�VHH�%DL¶V�VWURQJ�PRPHQWXP�DQG�VD\��µ:RZ�
,�JHW�LW��<RX¶UH�P\�VDOYDWLRQ�WR�HQKDQFHG�ZDWHU��DQG�,¶P�JRLQJ�WR�QRZ�JLYH�\RX�WKLV�¶�DQG�WKHQ�
\RX�WDNH�WKDW�WR�D�GLVWULEXWRU�DQG�VD\��µ:H¶YH�JRW�WR�GHOLYHU�¶�>DQG@�LW�EHFRPHV�D�ORW�HDVLHU�´�

7KH�VXSSRUW�WRRO�

:LWK�VR�PXFK�LQ�SODFH�IRU�������WKH�FRPSDQ\�LV�H[SHFWLQJ�PRUH�JUHDW�WKLQJV�WR�FRPH�WKLV�\HDU��
:HLVV�VD\V��³<RX¶UH�JRLQJ�WR�VHH�WKH�SURGXFW�EHFRPH�XELTXLWRXV�LQ�DOO�FKDQQHOV��,�WUXO\�EHOLHYH�
WKDW�WKLV�LV�WKH�QH[W�LFRQLF�EHYHUDJH�LQ�WKH�PDNLQJ��DQG�HYHU\RQH�HOVH�LV�JRLQJ�WR�JHW�WR�KRSHIXOO\�
VKDUH�LQ�WKDW�RSLQLRQ�WKLV�\HDU�´�

%H\RQG�WKH�H[SDQGHG�OLQHXS��WKH�LQFUHDVHG�GLVWULEXWLRQ�QHWZRUN�DQG�WKH�LQGXVWU\�DFFRODGHV��%DL�
DVSLUHV�WR�KDYH�D�YRLFH��D�YRLFH�WKDW�DGGUHVVHV�WKH�GLOHPPD��

³,�IRXQGHG�%DL�EHFDXVH�,�EHOLHYHG�WKDW�EXLOGLQJ�D�JUHDW�EHYHUDJH�H[SHULHQFH�ZRXOG�LPSURYH�
SHRSOH¶V�OLYHV�´�:HLVV�VD\V��³2YHU�WKH�SDVW�ILYH�\HDUV��,�KDYH�PDUYHOHG�DW�WKH�VHUHQGLSLWRXV�
WLPLQJ�RI�WKLV�LGHD�DQG�WKH�ZD\�RXU�FXVWRPHUV�KDYH�DFFHSWHG�ZKDW�%DL�VWDQGV�IRU�DQG�UHVSRQGHG�
WR�WKH�ZD\�ZH�JR�DERXW�EULQJLQJ�LW�LQWR�WKHLU�OLYHV��$V�D�WHDP��ZH�KDYH�SXVKHG�KDUG�WR�LQFUHDVH�
RXU�VDOHV�YHORFLW\�DQG�LPSURYH�RXU�UHWDLO�H[HFXWLRQ�ZKLOH�IRFXVLQJ�RQ�WKH�µELJ�EHWV¶�WKDW�ZLOO�
PDNH�D�GLIIHUHQFH�ZLWKLQ�WKH�OLYHV�RI�RXU�FRQVXPHUV�´�

:KHQ�LW�FRPHV�WR�LQQRYDWLRQ�DQG�%DL¶V�IXWXUH��:HLVV�UHPDLQV�RSWLPLVWLF�DERXW�ZKDW�LV�WR�FRPH��
³%DL�%XEEOHV�LV�DQ�H[DPSOH�RI�KRZ�RXU�FRQWLQXHG�LQQRYDWLRQ�FDQ�SOD\�D�YHU\�UHOHYDQW�UROH�LQ�
SURYLGLQJ�D�EUHDGWK�RI�KHDOWK�DQG�ZHOOQHVV�ZLWK�JUHDW�IODYRU�DQG�XQPDWFKHG�SXULW\�WR�D�EHYHUDJH�
H[SHULHQFH�´�KH�VD\V��³7KHUH�LV�QR�GRXEW�WKDW�D�FXOWXUDO�VKLIW�LV�KDSSHQLQJ�ZLWKLQ�WKH�EHYHUDJH�
LQGXVWU\��7KLV�VKLIW�LV�XQSUHFHGHQWHG�LQ�PDJQLWXGH�DQG�ZLOO�FKDQJH�WKH�FRXUVH�RI�EHYHUDJH�IRU�
JHQHUDWLRQV�WR�FRPH���
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³%DL�LV�DW�WKH�SUHFLSLFH�RI�WKLV�FKDQJH�DQG��LQ�PDQ\�ZD\V��LV�GHILQLQJ�WKH�µVPDUW�DJH¶�RI�
EHYHUDJH�´�:HLVV�FRQWLQXHV��³:KDW�ZLOO�ZH�PDNH�RI�WKLV�PRPHQW"�+RZ�ZLOO�ZH�HQJDJH�ZLWK�DQ�
HPHUJLQJ�EHYHUDJH�FXOWXUH��GHILQHG�QRW�E\�DJH�RU�LQFRPH�EXW�E\�WKH�SHRSOH�GHWHUPLQHG�WR�FKDQJH�
WKH�SUDFWLFHV�RI�WKH�EXVLQHVVHV�WKDW�EULQJ�EHYHUDJHV�LQWR�WKHLU�OLYHV"�7KH�DQVZHU�LV�VLPSOH��:H�
ZLOO�GLVUXSW��7RGD\�WKH�RSSRUWXQLWLHV�DUH�JUHDWHU�WKDQ�HYHU��DQG�%DL�LV�LQQRYDWLQJ�LQ�DQ�DWWHPSW�WR�
FDSWXUH�WKH�SRWHQWLDO�RI�WKLV�PRPHQW��%\�GRLQJ�VR��ZH�DUH�UHVKDSLQJ�RXU�FRPSDQ\��UHVKDSLQJ�RXU�
LQGXVWU\��DQG�DORQJ�WKH�ZD\��ILQGLQJ�RXU�YRLFH�´���

KWWS���ZZZ�EHYLQGXVWU\�FRP�DUWLFOHV�������EDL�EUDQGV�GLVUXSWV�FSJ�VSDFH�ZLWK�ORZ�FDORULH�DOO�
QDWXUDO�VROXWLRQV


