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A local Sports Authority ordered 50 pairs of tennis shoes from Nike Corporation. The shoes were priced at $85 for each pair with the
following terms: 4/10, 2/30, n/60. The invoice was dated October 15. Sports Authority sent in a payment on October 28. What should
have been the amount of the check? (Do not round intermediate calculation.)

Amount of the check |
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Misu Sheet, owner of the Bedspread Shop, knows his customers will pay no more than 3130 for a comforter. Misu wants a 20% markup
on selling price. What is the most that Misu can pay for a comforter?

Misu's payment i
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Misu Sheet, owner of the bedspread Shop, knows his customers will pay no more than 310U Tor a comiorter. Misu sheet wants 1o
advertise the comforter as "percent markup on cost”

. What s the equivalent rate of percent markup on cost compared to the 40% markup on selling price? (Round your answer to the
nearest hundredth percent)

Rate of percent i %

b. s this a wise marketing decision?

O Yes
ONo
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Angie’s Bake Shop makes birthday chocolate chip cookies that cost $3 each. Angie expects that 10% of the cookies will crack and be
discarded. Angie wants a 50% markup on cost and produces 120 cookies. What should Angie price each cookie? (Round your answer
to the nearest cent)

Price per cookie |
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DeWitt Company sells a kitchen set for $355. To promote July 4, DeWitt ran the following advertisement:
Beginning each hour up to 4 hours we will mark down the kitchen set 10%. At the end of each hour, we will mark up the set 2%
Assume Ingrid Swenson buys the set 1 hour 20 minutes into the sale.

a. What will Ingrid pay? (Round your answer to the nearest cent.)

ingridpays |

b. What is the markdown percent? (Round your answer to the nearest hundredth percent)

Markdown percent | %
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Jane Corporation produces model toy cars. Each sells for $33.33. lts variable cost per unitis $14.23. What is the breakeven point for
Jane Corporation assuming it has a fixed cost of $418,2907

Breakevenpoint | units
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Calculate the final selling price to the nearest cent and markdown percent to the nearest hundredth percent:

original First Second Final
selling price markdown  markdoun Markup markdoun
$ 6,700 30% 0% 10% 10%

Final seling price
Markdown percent %
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Calculate the breakeven point and contribution margin

Contribution Variable cost per

Breakeven point Fixed cost argin -

Selling price per unit

units. § 110600 B 900 § 500
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Pete Corporation produces bags of peanuts. Its fixed cost Is $15,288. kach bag sells Tor $2.59 with a unit cost of 31.39. What is Pete's
breakeven point?

Breakeven point i
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If you are trying to build credit by using a credit card, each time you
make a purchase with the credit card, deduct that amount from your
checking account. That way, when your credit card bil s due, you will
have enough to pay the credit card off in full. Kathy Lehner is going to
start doing this. She plans on paying her credit card billin full this month.
How much does she owe with a 12% APR and the following transactions?
(Round your answer to the nearest cent.)

31-day billing cycle

16/1 Previous balance 51,166
16/3 Credit $ 77 cr.

16/12 Charge: King Soopers 150

16/15 Payment 330 cr.

10/25 Charge: Delta 323

10/30 Holiday Fun &

oo ows B
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Jill bought a $700 rocking chair. The terms of her revolving charge are 2% on the unpaid balance from the previous month. If she pays
$100 per month, complete a schedule for the first 3 months. Be sure to use the U.S. Rule. (Round your final answers to the nearest
cent)

Monthly

payment
‘number

Reduction in
balance due

Outstanding
balance due

Outstanding
balance due

‘monthly payment|
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Lucky you! You went to couponcabin.com and found a 20% off coupon to your significant other’s favorite store. Armed with that
coupon, you went to the store only to find a storewide sale offering 15% off everything in the store. In addition, your credit card has a
special offer that allows you to save 10% if you use your credit card for all purchases that day. Using your credit card, what will you pay
before tax for the $200 gift you found? Use the single equivalent discount to calculate how much you save and then calculate your
final price. (Do not round intermediate calculations. Round your final answers to the nearest cent.)

Savings

Final price
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Levin Furniture buys a living room set with a $5,000 list price and a 50%
trade discount. Freight (FOB shipping point) of $45 is not part of the list
price. Whatis the delivered price (including freight) of the living room set,
assuming a cash discount of 5/10, /30, ROG? The invoice had an April 8
date. Levin received the goods on April 19 and paid the invoice on April 25.

Deliveredprice |
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A manufacturer of skateboards offered a 7/5/2 chain discount to many customers. Bob’s Sporting Goods ordered 20 skateboards for a
total $645 list price.

. What was the net price of the skateboards? (Do not round intermediate calculations. Round your final answer to the nearest
cent)

Net price i

b. What was the trade discount amount? (Do not round intermediate calculations. Round your final answer to the nearest cent.)

Trade discount i
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Home Depot wants to buy a new line of fertilizers. Manufacturer A offers a 21/13 chain discount. Manufacturer B offers a 25/8 chain
discount. Both manufacturers have the same list price.

a. What s the percentage of discount for both manufacturers? (Do not round intermediate calculations. Round your final answers to
the nearest hundredth percent)

Percentage of

Discount
Manufacturer A %
Manufacturer B %

b. What manufacturer should Home Depot buy from?

O Manufacturer A
O Manufacturer B




