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Assume that markup is based on selling price. Calculate the dollar markup and cost. (Round your answer to the nearest cent.)

Markup Dollar
ftem borcont | markup Cost
1BM scanner 25%|





image7.png
What is the selling price of a dining room set at Macy’s? Assume actual cost is $730 and 58% markup on selling price. (Round your
answer to the nearest cent)

[
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Bari Jay, a gown manufacturer, received an order for 880 prom dresses from China. Her cost is $35 a gown. If her markup based on
selling price is 73%, what s the selling price of each gown? (Round your answer to the nearest cent.)

Selingprice |





image9.png
Misu Sheet, owner of the Bedspread Shop, knows his customers will pay no more than $115 for a comforter. Misu wants a 20% markup
on selling price. What s the most that Misu can pay for a comforter?

Misu's payment i
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Misu Sheet, owner of the Bedspread Shop, knows his customers will pay no more than $110 for a comforter. Misu Sheet wants to
advertise the comforter as "percent markup on cost."

. What s the equivalent rate of percent markup on cost compared to the 40% markup on selling price? (Round your answer to the
nearest hundredth percent)

Rate of percent i %

b. s this a wise marketing decision?

O Yes
O No
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Macy's was selling Calvin Klein jean shirts that were originally priced at $49.00 for $7.84.

. What was the amount of the markdown? (Round your answer to the nearest cent.)

[Amount of markdowm i

b. Based on the selling price, what is the percent markdown?

Percent markdovn | %





image12.png
Calculate the final selling price to the nearest cent and markdown percent to the nearest hundredth percent:

original First Second Final
selling price markdown  markdoun Markup markdoun
$ 5,400 25% 0% 16% 5%

Final seling price
Markdown percent %
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Angie’s Bake Shop makes birthday chocolate chip cookies that cost $2 each. Angie expects that 10% of the cookies will crack and be
discarded. Angie wants a 65% markup on cost and produces 100 cookies. What should Angie price each cookie? (Round your answer
to the nearest cent)

Price per cookie |
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Angie’s Bake Shop makes birthday chocolate chip cookies that cost $2 each. Angie expects that 11% of the cookies will crack and be
discarded. Angie wants a 75% markup on cost and produces 100 cookies. What should Angie price each cookie? (Round your answer
to the nearest cent)

Price per cookie |





image15.png
Calculate the breakeven point and contribution margin

Contribution Variable cost per

Breakeven point Fixed cost arg -

Selling price per unit

units. § 58500 B 500 § 200
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DeWitt Company sells a kitchen set for $545. To promote July 4, DeWitt ran the following advertisement:
Beginning each hour up to 4 hours we will mark down the kitchen set 9%. At the end of each hour, we will mark up the set 1%.
Assume Ingrid Swenson buys the set 1 hour 15 minutes into the sale.

. What will Ingrid pay? (Round your answer to the nearest cent.)

ingridpays |

b. What is the markdown percent? (Round your answer to the nearest hundredth percent)

Markdown percent | %
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Jane Corporation produces model toy cars. Each sells for $33.33. Its variable cost per unit is $14.23. What s the breakeven point for
Jane Corporation assuming it has a fixed cost of $418,290?

Breakevenpoint | units
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Pete Corporation produces bags of peanuts. Its fixed cost is $18,400. Each bag sells for $3.66 with a unit cost of $2.41. What is Pete’s
breakeven point?

Breakeven point i
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Assume that markup is based on cost. Find the dollar markup and percent markup on cost for the following. (Round your "Dollar
markup" answer to the nearest cent and "Percent markup on cost" to the nearest hundredth percent)

c Selling pri L mp Percent markup on

§  1580) 5 2340

%
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Assume markup is based on cost. Find the dollar markup and selling price for the following problem.

Markup
percent

Burberry men’s watch s 5% 20%

ftem Cost Dollar markup | Selling price
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The selling price of lumber at Home Depot is $3,230, percent markup on cost is 20%. Calculate the actual cost. (Round your answer
0 the nearest cent)

Acualcost [
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Cecil Green sells golf hats. He knows that most people will not pay more than $16 for a golf hat. Cecil needs a 32% markup on cost.
What should Cecil pay for his golf hats? (Round your answer to the nearest cent.)

Cecilpay [
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Assume that markup is based on selling price. Find the dollar markup and percent of markup on selling price. (Round your "Dollar
markup” answer to the nearest cent and "Percent markup on selling price" to the nearest tenth percent)

Selling Dollar | Percent markup on
price ‘markup selling price
s 1660) 5 5800 %

Cost





