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“omplete the following: (Do not reund intermediate calculations. Round your final answers to the nearest cent.)

5 ial|  Amountof
Amount . Actual partial | Date of partial Balance
of invoice T Invoice date | ol mentmade | payment paymentie | outstanding

B 625 5/10,n/60 nt B 425 23
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Lucky you! You went to couponcabin.com and found a 20% off coupon to your significant other's favorite store. Armed with that
coupon, you went to the store only to find a storewide sale offering 10% off everything in the store. In addition, your credit card has a
special offer that allows you to save 10%if you use your credit card for all purchases that day. Using your credit card, what will you pay
before tax for the $145 gift you found? Use the single equivalent discount to calculate how much you save and then calculate your final
price. (Do not round intermediate calculations. Round your final answers to the nearest cent.)

Savings

Final price
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Levin Furniture buys a living room set with a $4,500 list price and a 55% trade discount. Freight (FOB shipping point) of $50 is not part
of the list price. What is the delivered price (including freight) of the living room set, assuming a cash discount of 4/10, n/30, ROG? The
invoice had an April 8 date. Levin received the goods on April 19 and paid the invoice on April 25,

Deliveredprice |
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A manufacturer of skateboards offered a 5/3/2 chain discount to many customers. Bob's Sporting Goods ordered 20 skateboards for a
total $643 list price.

. What was the net price of the skateboards? (Do not round intermediate calculations. Round your final answer to the nearest
cent)

Net price i

b. What was the trade discount amount? (Do not round intermediate calculations. Round your final answer to the nearest cent.)

Trade discount i
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Home Depot wants to buy a new line of fertilizers. Manufacturer A offers a 22/18 chain discount. Manufacturer B offers a 25/13 chain
discount. Both manufacturers have the same list price.

a. What s the percentage of discount for both manufacturers? (De not round intermediate calculations. Round your final answers to
the nearest hundredth percent)

Percentage of

Discount
Manufacturer A %
Manufacturer B %

b. What manufacturer should Home Depot buy from?

O Manufacturer B
O Manufacturer A
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A local Sports Authority ordered 60 pairs of tennis shoes from Nike Corporation. The shoes were priced at $75 for each pair with the
following terms: 5/10, 3/30, n/60. The invoice was dated October 15. Sports Authority sent in a payment on October 28. What should
have been the amount of the check? (Do not round intermediate calculation.)

Amount of the check |
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Macy of New York sold LeeCo. of Chicago office equipment with a $7,400 list price. Sale terms were 4110, n/30 FOB New York. Macy
agreed to prepay the $50 freight. LeeCo. pays the invoice within the discount period. What does LeeCo. pay Macy?

Payable amount |
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Stacy’s Dress Shop received a $1150 invoice dated July 18 with 4/10, 3/15, n/60 terms_ On August 01, Stacy’s sent a $252 partial
payment.

a. What credit should Stacy’s receive? (Round your answer to the nearest cent.)

Credt |

b. What is Stacy’s outstanding balance? (Round your answer to the nearest cent.)

Outstanding balance i
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Complete the following table: (Round net price equivalent rate and single equivalent discount rate 4 decimal places. Round the
dollar amounts to the nearest cent.)

Net price. i
it ori Chain | equivalent | equivalent 8
tem Listprice | giccount rate discount rate Net price
decimals) | (in decimals)
Panasonic DVD player s 98 ess
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Jill bought a $740 rocking chair. The terms of her revolving charge are 1.5% on the unpaid balance from the previous month. If she

pays $100 per month, complete a schedule for the first 3 months. Be sure to use the U.S. Rule. (Round your final answers to the
nearest cent)

.m,','.',",.'t Outstanding Reductionin | Outstanding
e bar | balance due monthly payment| balance due | balance due
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If you are trying to build credit by using a credit card, each time you make a purchase with the credit card, deduct that amount from
your checking account. That way, when your credit card bill is due, you will have enough to pay the credit card off in full. Kathy Lehner
is going to start doing this. She plans on paying her credit card bill in full this month. How much does she owe with a 12% APR and the
following transactions? (Reund your answer to the nearest cent.)

31-day billing cycle

16/1 Previous balance 51,177
16/3 Credit $ 66 cr.

16/12 Charge: King Soopers 161

10/15 420 cr.

10/25 Delta 334

10/30 Holiday Fun 74
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Calculate the average daily balance and finance charge. (Round your answers to the nearest cent.)

30-day billing cycle

/16 Billing date Previous balance 51,700
/19 Payment 5 s7er.

/30 Charge: Home Depot 1,350

10/3 Payment 57 cr.

16/7 Cash advance 57

Finance charge is 1.25% on average daily balance.

Average daly balance

Finance charge
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Complete the following table:

Purchase price of product | ¢ Amount Number of monthly | Amount of monthly | Total of monthly | Total finance
Porsche Macan Turbo paymen financed Ppayments payments payments charge
B 74900 5 49,000 64 5 528|
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Company A Company B
8/10/15/5  10/12/17/5

a. Calculate the discount allowed by both companies? (convert your equivalent rate to the nearest hundredth percent). (Do net round
intermediate calculations. Round your answer to the nearest hundredth percent.)

Discount

Company A %

Company B %

b. Which of the following companies, A or B, gives a higher discount? Use the single equivalent discount rate to make your choice.

O Company A
O Company B




