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18. The current equilibrium price and quantity in the market for walnuts are $5 per pound with 10,000 pounds supplied. Supermarkets
are expecting to see sales rise to 15,000 pounds due to an unusually large crop of walnuts. If the price elasticity of demand is 1.8,
what is the new price per pound of walnuts?
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17. (Figure: Impact of Tax on Market Equilibrium) Based on the graph, implementing a tax:
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lowers equilibrium price from $6 to $4 and lowers equilibrium quantity from 120 units to 100 units.
raises equilibrium price from $6 to $10 and lowers equilibrium quantity from 120 units to 100 units.
lowers equilibrium price from $10 to $6 and lowers equilibrium quantity from 120 units to 100 units.
raises equilibrium price from $6 to $10 and raises equilibrium quantity from 100 units to 120 units.
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16. As a local kayak outfitter was looking over her financial records, she noticed that when the shop down the street increased the price
of stand-up paddieboard tours by 10%, her sales increased by 15%. Which of these is a true statement?

O The cross elasticity of demand would be 15%/10% =

5, implying that the products are substitutes.
5, implying that the products are normal goods.
.67, implying that the products are normal goods.

O The income elasticity of demand would be 15%/10%

O The income elasticity of demand would be 10%/15%

O The cross elasticity of demand would be 10%/15%

.67, implying that the products are substitutes.
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15. Joe's pizza hired a fourth worker, who made an additional ten pizzas per hour. Joe also discovered that the number of pizzas made
per worker per hour was five when four workers were employed. We can conclude that Joe is experiencing:

O increasing average product of labor.

O increasing marginal product of labor.
O decreasing marginal product of labor.
O decreasing average product of labor.
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13. A local kayak outfitter has been looking over the latest data from the Census, which reported that income in the area where the
outfitter is based has increased by 20%. Assuming that participating in a kayak tour is a normal good, which of the following would
be an accurate prediction of what could happen to the outfitter's sales, ceteris paribus?

O since incomes have increased by 20% in the ares, the outfitter can expect to see no change in sales, ceteris paribus.
O Since incomes have increased by 20% in the ares, the outfitter can expect to see an increase in sales, ceteris paribus.
O Since incomes have increased in the area, the outfitter can expect to see a 20% increase in sales, ceteris paribus.

O since incomes have increased by 20% in the ares, the outfitter can expect to see 3 decrease in sales, ceteris paribus.
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19. If a supplier lowers its price from $10 to $5, leading to a change in quantity supplied of 8 units, what would be the value of the price
elasticity of supply if the initial quantity supplied was 20 units?
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11. As a local kayak outiitter was looking over her financial records, she noticed that when the shop down the strest increased the price
of stand-up paddleboard tours by 10%, her sales increased by 15%. How might her sales be impacted if the paddieboard tour price
were lowered by 20%7

O Her sales would rise by 20%.
O Her sales would rise by 25%.
O Her sales would fall by 30%.
O Her sales would fall by 5%.
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10. (Figure: Production of Bowling Balls) What is the total product if 10 workers are used?
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9. (Figure) The figure shows two demand curves for two different periods for the same product. Based on the information in the graph,
which statement is true?
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O The flatter long run demand curve implies that the price elasticity of demand is greater compared to the short run.
O The steeper short run demand curve implies that the price elasticity of demand is larger compared to the long run.
O The flatter long run demand curve implies that the price elasticity of demand is smaller compared to the short run.

O The steeper short run demand curve implies that the price elasticity of demand is equal to the long run.
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6. In general, the burden of taxes falls more on the buyer if demand for the product taxed is:
O perfectly elastic.
O inelastic.
O unitary elastic.
O elastic.
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2. (Figure) The figure shows two supply curves for two different periods for the same product. If the price of the products increased from
$20 to $25, the price elasticity of supply will be for the short run and for the long run.
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1. (Figure) The figure shows two demand curves for the same product for two different periods. When the price falls from $10 to $5, the price elasticity of demand will be
for the short run and for the long run.
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20. (Figure) The figure shows a basic demand curve with four points labeled A through D. Choose the best answer to complete the
following table using the midpoint formula.
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8. (Figure) The figure shows two supply curves for two different periods for the same product. Based on the information in the graph
which statement is true?
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O The flatter long run supply curve implies that the price elasticity of supply s greater compared to the short run.
O The steeper short run supply curve implies that the price elasticity of supply is larger compared to the long run.
O The steeper short run supply curve implies that the price elasticity of supply is equal to the long run.

O The flatter long run supply curve implies that the price elasticity of supply is smaller compared to the short run.
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7. (Figure: Impact of Tax on Market Equilibrium) Based on the graph, how much is the deadweight loss created by the tax?
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