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Question 3 Instructions ‘

To maximize profit, the firm has to find
ways to maximize its total revenue and
minimiz its cost. You should also
consider the difference between short
and long run. In the short run, atleast
one of the costs i fixed. In the long rul
al osts can be changes, i.c, all costs anel
Variable. The cost functions affect the
Eofic. The cost functions are to be usedl
o answer question 4 as well.
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Question 4

total cost
operations
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Question 4 Instructions
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Question 4 Instructions

Next, set MR equal to the MC given in thel
second assignment and solve for the
profit maximizing or loss minimizing Q.
and P.

When you find the values of Q and B, you
can plug in the number for Q into the TR
fanction to find the TR and in the T¢
fanction, to find the TC
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Question 4 Instructions:
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Question 5 Instructions

In Assignment 1, you determined your firm's market 8
demand quation. Now you noed o fid tho inverse:
Gomand equation. Having found tha, in the Toal
Revanuo functon for your fim (TR s P x Q). From yode
firn's Total Revenue function, then ind your argial
Revenue (MR) funciion

Use the profi maxinizston re MR = MC to determi
Vour optmal rice an optimalcutput ovel now that el
Fove sarket power, Comparo these values wihthe
Valuos you generated n Assignment 1. eterming
neteryour prico ipersorlower.
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Question 6 Instructions

ing the
you generated in part,
o to compare this o what

Dete
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From Assignment 1

n Assignment 1, you will use the following,

You s useth fllwing rules for profit
maximization

P = MR = MC i perfect compet

MR = MC n imperfect competion
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Question 1

= Outine a pan that il assess the efectivenass of
market structurfor the company's opsratiots. Nofes
Assignment 1, the assumption was that he market
sinucuro for selling environment] was perfecty
competive and that the equilorium price was o ba
determined by seftng Od ecual 1o Gs. The market
Structure nthe frst assignment was competiive. ThiS
means that the firn does ot have control ver the prices
and it has to charge the ecuilorium price. You are now
aware of recent changes in the sling environment tals
Suggest an imperfectly compeiive marke where YOUE
fim now has subsianial market poter i seting 5

“optimal”price
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Question 1 Instructions

the MR - MC T

S cqu M uncion andsove Y
-  make & decision
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Question 2

* Given that business operations have.

changed from the market structure
Assignment

factors that mi e caused the.
change. Predict the primary manner in
which this change would likely impact
business operalions in the new market
environment
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Question 2 Instructions.

opetitior
ldbe
control
tiate theif”

ntand g
but by wh

major comp
: You might come up with
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Question 3

{Analyze the major short run and long cost functio

o the low-calorie, frozen microwaveable food
jGompany given the cost functions below. Suggest.
Substantive ways in which the low-calorie food
ieompany may use ths information in order to make
idecisions in both short and the long-run

= 150,000,000 + 1000 + 0.0063Q:
100Q + 0.00630:





